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INDIAN ECONOMY 

The Economy of India is the seventh-largest in the world by nominal GDP and 
the third-largest by purchasing power parity (PPP). 

purchasing power parity 

The concept of purchasing power parity allows one to estimate what the 
exchange rate between two currencies would have to be in order for the exchange to 
be at par with the purchasing power of the two countries' currencies. 

India has a share of 17.5% in world population, but accounts for only 2.6% of 
word‘s GNI (gross national income) on exchange rate basis. 

CHARACTERISTICS OF INDIAN ECONOMY 

Agrarian Economy  

Even after six-decades of independence, 58% of the work force of India is still 
agriculturist and its contribution to Gross National Product (GNP) is approximately 
17.5%. 

Mixed Economy  

 Indian Economy is a unique blend of public and private sector, i.e. a mixed 
economy. In its entire plan period, the government has invested 45% capital in public 
sector. However major sources and resources of production are still in the hands of 
private sector (approximately 80%). After liberalization, Indian Economy is going 
ahead as a capitalist economy or market economy. 

Developing Economy  

The following facts show that Indian Economy is a developing economy: 

National income of India is very low on international standard and per capita 
income ($1180 in 2009) is much low in India as compared to other developed 
countries. 

India currently has 260 million people or 26.1% population living 
below Poverty Line. 

Level of unemployment is very high. Unemployment in India is mainly 
structural i nature because the productive capacity is inadequate to create sufficient 
number of jobs. There is an acute problem of disguised unemployment in the rural 
areas. A person is considered employed if he / she works for 273 days of a year for 
eight hours every day. 

Savings are low in India due to low national income and high consumption 
expenditure. The low savings results in shortage of capital formation. Capital is an 
important factor of production. 

India is the second most populated country  of the world. During 1991-2001, 
population increased by 21.34%. With this high growth rate of population about 1.7 

https://en.wikipedia.org/wiki/India
https://en.wikipedia.org/wiki/List_of_countries_by_GDP_(nominal)
https://en.wikipedia.org/wiki/Gross_domestic_product
https://en.wikipedia.org/wiki/List_of_countries_by_GDP_(PPP)
https://en.wikipedia.org/wiki/Purchasing_power_parity
https://en.wikipedia.org/wiki/Purchasing_power_parity
https://en.wikipedia.org/wiki/Exchange_rate
https://en.wikipedia.org/wiki/Purchasing_power
https://en.wikipedia.org/wiki/Gross_national_income


 

2 | P a g e  
 

crore new persons are being added to Indian population every year. According to 
2001 census, the total Indian population stands at a high level of 102.7 crore which 
is 16.7% of world's total population. To maintain 16.7% of world population Indian 
holds only 2.42% of total land area of the world.  

India lacks in large industrialization based on modern and advanced 
technology, which fails to accelerate the pace of development in the economy. 

Broad Sectors of Indian Economy 

Primary Sector 

Primary activities are directly dependent on environment as these refer to 
utilization of earth‘s resources such as land, water, vegetation, building materials and 
minerals. It, thus includes, hunting and gathering, pastoral activities, fishing, forestry, 
agriculture, and mining and quarrying. 

People engaged in primary activities are called red-collar workers due to the 
outdoor nature of their work. 

Secondary Sector 

Secondary activities add value to natural resources by transforming raw 
materials into valuable products. Secondary activities, therefore, are concerned with 
manufacturing, processing and construction (infrastructure) industries. 

People engaged in secondary activities are called blue collar workers. 

Tertiary Sector 

Tertiary activities include both production and exchange. The production 
involves the ‗provision‘ of services that are ‗consumed. Exchange, involves 
trade, transport and communication facilities that are used to overcome distance. 

Tertiary jobs = White collar jobs 

National income of india  

According to the National Income Committee (1949), ―A national income 
estimate measures the volume of commodities and services turned out during a 
given period counted without duplication‖. 

Thus, national income measures the net value of goods and services 
produced in a country during a year and it also includes net earned foreign income. 
In other words, a total of national income measures the flow of goods and services in 
an economy. 

National income is a flow not a stock. As contrasted with national wealth, 
which measures the stock of commodities held by the nationals of a country at a 
point of time, national income measures the productive power of an economy in a 
given period to turn out goods and services for final consumption. 

 
In India, National income estimates are related with the financial year ( April 1 

to March 31 ). 
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Concepts of National Income India  

The various concepts of national income are as follows : 
 
1. Gross National Product Formula ( GNP ) : Gross National Product refers 

to the money value of total output or production of final goods and 
services produced by the nationals of a country during a given period of 
time, generally a year. 

 
As we include all final goods and services produced by nationals of a country 

during a year in the calculation of GNP, we include the money value of goods and 
services produced by nationals outside the country. 

 
Hence, income produced and received by nationals of a country within the 

boundaries of foreign countries should be added in Gross Domestic Product ( GDP ) 
of the country. Similarly, income received by foreign nationals within the boundary of 
the country should be excluded from GDE. 

 
 
GNP = GDP + X – M, 
 
where, 
 
X = Income earned and received by nationals within the boundaries of foreign 

countries 
 
M = Income received by foreign nationals from within the country. 
 
If X = M, then GNP = GDP. 
 
Similarly, in a closed economy X = M = 0, then also GNP = GDP. 
 
Gross Domestic Product ( GDP ) is the total money value of all final goods 

and services produced within the geographical boundaries of the country during a 
given period of time. 

 
As a conclusion, it must be understood while domestic product emphasizes 

the total output which is raised within the geographical boundaries of the country; 
national product focuses attention not only on the domestic product, but also on 
goods and services produced outside the boundaries of a nation. Besides, any part 
of GDP which is produced by nationals of a country, should be included in GNP. 

 
2. Net National Product Formula ( NNP ) : NNP is obtained by subtracting 

depreciation value ( i.e., capital stock consumption ) from GNP. 
 
In Net National Product Equation Form : 
 
NNP = GNP – Depreciation. 
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3. National Income : GNP, explained above, is based on market prices of 
produced goods which includes indirect taxes and subsidies. 

 
NNP can be calculated in two ways : 
at market prices of goods and services. 
at factor cost. 
 
When NNP is obtained at factor cost, it is known as National Income. National 

Income is calculated by subtracting net indirect taxes ( i.e., total indirect tax-subsidy ) 
from NNP at market prices. The obtained value is known as NNP at factor cost or 
National income. 

NNP at factor cost or National Income = NNP at Market price – ( Indirect 
Taxes – Subsidy ) = NNPMP – Indirect Tax + Subsidy. 

Personal Income : Personal income is that income which is actually obtained 
by nationals. Personal income is obtained by subtracting corporate taxes and 
payments made for social securities provisions from national income and adding to it 
government transfer payments, business transfer payments and net interest paid by 
the government. 

In Personal Income Equation Form : 
Personal Income = National income – undistributed profits of Corporations – 

payments for social security provisions – corporate taxes + government transfer 
payments + Business transfer payments + Net interest paid by government. 

It should always be kept in mind that personal income is a flow concept. 
Disposable Personal Income : When personal direct taxes are subtracted 

from personal income the obtained value is called disposable personal income ( 
DPI). 

In Disposable Personal Income Equation Form : 
[Disposal Personal Income] = [Personal Income] – [Direct Taxes]. 
Methods of Measuring National Income 
According to Simon Kuznets, national income of a country is calculated by 

following mentioned three methods : 
 
1. Product Method : S. Kuznets gave a new name to this method, i.e., 

product service method. In this method, net value of final goods and 
services produced in a country during a year is obtained, which is called 
total final product. This represents Gross Domestic Product ( GDP ). Net 
income earned in foreign boundaries by nationals is added and 
depreciation is subtracted from GDP. 

 
2. Income Method : In this method, a total of net incomes earned by working 

people in different sectors and commercial enterprises are obtained. 
Incomes of both categories of people – paying taxes and not paying taxes 
are added to obtain national income. 

 
For adopting this method, sometimes a group of people from various income 

groups is selected and on the basis of their income national income of the country is 
estimated. In a broad sense, by income method national income is obtained by 
adding receipts as total rent, total wages, total interest and total profit. 
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Symbolically : National Income = Total Rent + Total Wages + Total Interest + 
Total Profit. 

3. Consumption Method : It is also called expenditure method. Income is 
either spent on consumption or saved. Hence, national income is the 
addition of total consumption and total savings. For using this method, we 
need data related to income and savings of the consumers. 

Generally reliable data of saving and consumption are not easily available. 
Therefore, expenditure method is generally not used for estimating national income. 

In India, a combination of production method and income method is used for 
estimating national income. 
 

Estimates of National Income in India 
 

  Rs. per capita 

Findlay Shirr as (1911) 49 

Wadia and Joshi (1913-14) 44-30 

Dr. V.K.R.V. Rao (1925-29) 76 

 
No specific attempts were made for estimating national income in India during 

pre-independence era. In 1868, the first attempt was made by Dadabhai Naoroji. 
He, in his book ‗Poverty and Un-British Rule in India‘, estimated Indian per 

capita annual income at a level of 20. Some other economists followed it and gave 
various estimates of Indian national income. Some of these estimates are as follows: 

Soon after independence, the Government of India appointed the National 
Income Committee in Aug 1949 under the chairmanship of Prof. PC Mahalanobis, to 
compile authoritative estimates of national income. The committee submitted its first 
report in 1951 and the final report 1954. 

According to this report, the total national income of the country was 
estimated at a level of 8,650 crore and per capita income at a level of 246.90. The 
final report appeared in 1954 gave estimates of national income during the period 
1950 – 1954. For further estimation of national income, the government established 
Central Statistical Organization ( CSO ) which now regularly publishes income 
national data. 

Recently CSO has introduced a new series on National Income with 1999 – 
2000 as base year. National income includes the contribution of three sectors of the 
economy primary Sector ( Agriculture, Forest, Fisheries, Mining ), Secondary Sector 
( Industries – Manufacturing and Construction ) and Tertiary Sector ( Trade, 
Transport, Communications, Banking, Insurance, Real Estate, Community and 
Personal Services ). 

CSO and NSSO to be Merged 
The government is planning to merge Central Statistical Organization ( CSO ) 

and National Sample Survey Organization ( NSSO ) for promoting statistical network 
in the country. The newly merged unit will be named as National Statistical 
Organization ( NSO ). The head of the organization will be designated as ‗Chief of 
Statistician of India‘ and will be having the rank of Chief. 

National Income of India – Concepts of National Income India – Methods of 
Measuring National Income – Estimates of National Income in India – CSO and 
NSSO to be Merged 
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Planing in nidia 

 Planning is conscious attempt on the part of policy makers to achieve 
multiple and pre-determined objectives of development within a specific 
period of time in a planned way first attempt was made by Sir M 
Visvesvaraya through his book ‗Planned economy for india‘ in 1934. 

 Planning in India derives its objectives and social premises from the 
Directive Principles of State Policy Mentioned in Indian Constitution. 

Bombay Plan (1944)  

In 1944 Eight Industrialists of Bombay viz. Mr. JRD Tata, GD Birla, 
Purshottamdas Thakurdas, Lala Shriram, Kasturbhai Lalbhai, AD Shroff , 
Ardeshir Dalal, & John Mathai working together prepared ―A Brief 
Memorandum Outlining a Plan of Economic Development for India‖. This is 
known as ―Bombay Plan‖. This plan envisaged doubling the per capita income 
in 15 years and tripling the national income during this period. Nehru did not 
officially accept the plan, yet many of the ideas of the plan were inculcated in 
other plans which came later.  

Gandhian Plan (1944)  

This plan was drafted by Sriman Nayaran, principal of Wardha 
Commercial College. It emphasized the economic decentralization with 
primacy to rural development by developing the cottage industries. 

People‘s Plan (1945)  
People‘s plan was drafted by MN Roy. This plan was for ten years 

period and gave greatest priority to Agriculture. Nationalization of all 
agriculture and production was the main feature of this plan. This plan was 
based on Marxist socialism and drafted by M N Roy on behalf of the Indian 
federation of Lahore.  

 

 Sarvodaya Plan (1950) 

 Sarvodaya Plan (1950) was drafted by Jaiprakash Narayan. This plan 
itself was inspired by Gandhian Plan and Sarvodaya Idea of Vinoba Bhave. 
This plan emphasized on agriculture and small & cottage industries. It also 
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suggested the freedom from foreign technology and stressed upon land 
reforms and decentralized participatory planning.    

Planning Commission 

National planning committee was set-up under the chairmanship of jawaharlal 
nehru in 1938.After India achieved Independence, a formal model of planning was 
adopted, and accordingly the Planning Commission, reporting directly to the Prime 
Minister of India, was established on 15 March 1950, with Prime Minister Jawaharlal 
Nehru as the Chairman. Authority for creation of the Planning Commission was not 
derived from the Constitution of India or statute; it is an arm of the central 
Government of India. It is the central body for making plans in india and Prime 
Minister is the Ex-offcio chairman. It is a non stationary, extra –constitutional and 
advisory body and finds no mention in the constitution in india. Jawaharlal Nehru 
was the first Chairman of the Planning Commission., and deputy chairman was 
Gulzarilal Nanda. 

Role of Planning Commission 

The Indian Planning Commission's functions as outlined by the Government's 
1950 resolution are following: 

4. To make an assessment of the material, capital and human resources of 
the country, including technical personnel, and investigate the possibilities 
of augmenting those are related resources which are found to be deficient 
in relation to the nation's requirement. 

5. To formulate a plan for the most effective and balanced utilisation of 
country's resources. 

6. To define the stages, on the basis of priority, in which the plan should be 
carried out and propose the allocation of resources for the due completion 
of each stage. 

7. To indicate the factors that tend to retard economic development. 
8. To determine the conditions which need to be established for the 

successful execution of the plan within the incumbent socio-political 
situation of the country. 

9. To determine the nature of the machinery required for securing the 
successful implementation of each stage of the plan in all its aspects. 

10. To appraise from time to time the progress achieved in the execution of 
each stage of the plan and also recommend the adjustments of policy and 
measures which are deemed important vis-a-vis a successful 
implementation of the plan. 

11. To make necessary recommendations from time to time regarding those 
things which are deemed necessary for facilitating the execution of these 
functions. Such recommendations can be related to the prevailing 
economic conditions, current policies, measures or development 
programmes. They can even be given out in response to some specific 
problems referred to the commission by the central or the state 
governments. 
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Five Year Plan 

First Plan (1951–1956)  

The first Indian Prime Minister, Jawaharlal Nehru presented the First Five-
Year Plan to the Parliament of India and needed urgent attention. The First Five-year 
Plan was launched in 1951 which mainly focused in development of the primary 
sector. The First Five-Year Plan was based on the Harrod–Domar model with few 
modifications. 

The total planned budget of Rs.2069 crore(2378 crore later) was allocated to 
seven broad areas: irrigation and energy (27.2%), agriculture and community 
development (17.4%), transport and communications (24%), industry (8.4%), social 
services (16.64%), land rehabilitation (4.1%), and for other sectors and services 
(2.5%). The most important feature of this phase was active role of state in all 
economic sectors. Such a role was justified at that time because immediately after 
independence, India was facing basic problems—deficiency of capital and low 
capacity to save. 

The target growth rate was 2.1% annual gross domestic product (GDP) 
growth; the achieved growth rate was 3.6% the net domestic product went up by 
15%. The monsoon was good and there were relatively high crop yields, boosting 
exchange reserves and the per capita income, which increased by 8%. National 
income increased more than the per capita income due to rapid population growth. 
Many irrigation projects were initiated during this period, including the Bhakra, 
Hirakud and Damodar Valley dams. The World Health Organization (WHO), with the 
Indian government, addressed children's health and reduced infant mortality, 
indirectly contributing to population growth. 

At the end of the plan period in 1956, five Indian Institutes of Technology 
(IITs) were started as major technical institutions. The University Grants Commission 
(UGC) was set up to take care of funding and take measures to strengthen the 
higher education in the country. Contracts were signed to start five steel plants, 
which came into existence in the middle of the Second Five-Year Plan. The plan was 
quasi successful for the government. 

Second Plan (1956–1961)  

The Second Plan was particularly in the development of the public sector. The 
plan followed the Mahalanobis model, an economic development model developed 
by the Indian statistician Prasanta Chandra Mahalanobis in 1953. The plan 
attempted to determine the optimal allocation of investment between productive 
sectors in order to maximise long-run economic growth. It used the prevalent state of 
art techniques of operations research and optimization as well as the novel 
applications of statistical models developed at the Indian Statistical Institute. The 
plan assumed a closed economy in which the main trading activity would be centred 
on importing capital goods.  
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Hydroelectric power projects and five steel plants at Bhilai, Durgapur, and 
Rourkela were established with the help of Russia, Britain (the U.K) and Germany 
respectively. Coal production was increased. More railway lines were added in the 
north east. 

The Tata Institute of Fundamental Research was established as a research 
institute. In 1957 a talent search and scholarship program was begun to find talented 
young students to train for work in nuclear power. 

The total amount allocated under the Second Five-Year Plan in India was 
Rs.48 billion. This amount was allocated among various sectors: power and 
irrigation, social services, communications and transport, and miscellaneous. 

The target growth rate was 4.5% and the actual growth rate was 4.27%.1956-
industrial policy. 

Third Plan (1961–1966)  

The Third Five-year Plan stressed agriculture and improvement in the 
production of wheat, but the brief Sino-Indian War of 1962 exposed weaknesses in 
the economy and shifted the focus towards the defence industry and the Indian 
Army. In 1965–1966, India fought a War with Pakistan. There was also a severe 
drought in 1965. The war led to inflation and the priority was shifted to price 
stabilisation. The construction of dams continued. Many cement and fertilizer plants 
were also built. Punjab began producing an abundance of wheat. 

Many primary schools were started in rural areas. In an effort to bring 
democracy to the grass-root level, Panchayat elections were started and the states 
were given more development responsibilities. 

State electricity boards and state secondary education boards were formed. 
States were made responsible for secondary and higher education. State road 
transportation corporations were formed and local road building became a state 
responsibility. 

The target growth rate was 5.6%, but the actual growth rate was 2.4%. 

Due to miserable failure of the Third Plan the government was forced to 
declare "plan holidays" (from 1966–67, 1967–68, and 1968–69). Three annual plans 
were drawn during this intervening period. During 1966–67 there was again the 
problem of drought. Equal priority was given to agriculture, its allied activities, and 
industrial sector. The main reasons for plan holidays were the war, lack of resources, 
and increase in inflation. 

Fourth Plan (1969–1974)  

At this time Indira Gandhi was the Prime Minister. The Indira Gandhi 
government nationalised 14 major Indian banks and the Green Revolution in India 
advanced agriculture. In addition, the situation in East Pakistan (now Bangladesh) 
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was becoming dire as the Indo-Pakistan War of 1971 and Bangladesh Liberation 
War took funds earmarked for industrial development. India also performed the 
Smiling Buddha underground nuclear test in 1974, partially in response to the United 
States deployment of the Seventh Fleet in the Bay of Bengal. The fleet had been 
deployed to warn India against attacking West Pakistan and extending the war. 

The target growth rate was 5.6%, but the actual growth rate was 3.3%. 

Fifth Plan (1974–1979)  

The Fifth Five-Year Plan laid stress on employment, poverty alleviation (Garibi 
Hatao), and justice. The plan also focused on self-reliance in agricultural production 
and defence. In 1978 the newly elected Morarji Desai government rejected the plan. 
The Electricity Supply Act was amended in 1975, which enabled the central 
government to enter into power generation and transmission.  

The Indian national highway system was introduced and many roads were 
widened to accommodate the increasing traffic. Tourism also expanded. It was 
followed from 1974 to 1979. 

The target growth rate was 4.4% and the actual growth rate was 5%. 

Rolling Plan (1978–1980)  

The Janata Party government rejected the Fifth Five-Year Plan and 
introduced a new Sixth Five-Year Plan (1978–1980). This plan was again rejected by 
the Indian National Congress government in 1980 and a new Sixth Plan was 
made.The Rolling Plan consists of three kind of plans that were proposed. The First 
Plan is for the present year which comprises the annual budget and Second is a plan 
for a fixed number of years, which may be 3, 4 or 5 years. Plan number two is kept 
changing as per the requirements of the Indian economy. The Third Plan is a 
perspective plan which is for long terms i.e. for 10, 15 or 20 years. Hence there is no 
fixation of dates in for the commencement and termination of the plan in the rolling 
plans. The main advantage of the rolling plans is that they are flexible and are able 
to overcome the rigidity of fixed five year plans by mending targets,the object of the 
exercise, projections and allocations as per the changing conditions in the country‘s 
economy. The main disadvantage of this plan is that if the targets are revised each 
year, it becomes very difficult to achieve them which are laid down in the five-year 
period and it turned out to be a complex plan. Frequent revisions make them 
resulted in instability of the economy which are essential for its balanced 
development and progress. 

Sixth Plan (1980–1985)  

The Sixth Five-Year Plan marked the beginning of economic liberalisation. 
Price controls were eliminated and ration shops were closed. This led to an increase 
in food prices and an increase in the cost of living. This was the end of Nehruvian 
socialism. The National Bank for Agriculture and Rural Development was established 
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for development of rural areas on 12 July 1982 by recommendation of the 
Shivaraman Committee. Family planning was also expanded in order to prevent 
overpopulation. In contrast to China's strict and binding one-child policy, Indian policy 
did not rely on the threat of force. More prosperous areas of India adopted family 
planning more rapidly than less prosperous areas, which continued to have a high 
birth rate. 

The Sixth Five-Year Plan was a great success to the Indian economy. The 
target growth rate was 5.2% and the actual growth rate was 5.4%. The only Five-
Year Plan which was done twice.  

Seventh Plan (1985–1990)  

The Seventh Five-Year Plan marked the comeback of the Congress Party to 
power. The plan laid stress on improving the productivity level of industries by 
upgrading of technology. 

The main objectives of the Seventh Five-Year Plan were to establish growth 
in areas of increasing economic productivity, production of food grains, and 
generating employment. 

As an outcome of the Sixth Five-Year Plan, there had been steady growth in 
agriculture, controls on the rate of inflation, and favourable balance of payments 
which had provided a strong base for the Seventh Five-Year Plan to build on the 
need for further economic growth. The Seventh Plan had strived towards socialism 
and energy production at large. The thrust areas of the Seventh Five-Year Plan 
were: social justice, removal of oppression of the weak, using modern technology, 
agricultural development, anti-poverty programmes, full supply of food, clothing, and 
shelter, increasing productivity of small- and large-scale farmers, and making India 
an independent economy. 

Based on a 15-year period of striving towards steady growth, the Seventh 
Plan was focused on achieving the prerequisites of self-sustaining growth by the 
year 2000. The plan expected the labour force to grow by 39 million people and 
employment was expected to grow at the rate of 4% per year. 

Some of the expected outcomes of the Seventh Five-Year Plan India are 
given below: 

 Balance of payments (estimates): Export – ₹330 billion (US$4.9 billion), 
Imports – (-)₹540 billion (US$8.0 billion), Trade Balance – (-)₹210 billion 
(US$3.1 billion) 

 Merchandise exports (estimates): ₹606.53 billion (US$9.0 billion) 

 Merchandise imports (estimates): ₹954.37 billion (US$14.2 billion) 

 Projections for balance of payments: Export – ₹607 billion 
(US$9.0 billion), Imports – (-) ₹954 billion (US$14.2 billion), Trade 
Balance- (-) ₹347 billion (US$5.2 billion) 
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Under the Seventh Five-Year Plan, India strove to bring about a self-
sustained economy in the country with valuable contributions from voluntary 
agencies and the general populace. 

The target growth rate was 5.0% and the actual growth rate was 6.01%. 

Annual Plans (1990–1992)  

The Eighth Plan could not take off in 1990 due to the fast changing political 
situation at the centre and the years 1990–91 and 1991–92 were treated as Annual 
Plans. The Eighth Plan was finally. formulated for the period 1992-1997 

Eighth Plan (1992–1997)  

1989–91 was a period of economic instability in India and hence no five-year 
plan was implemented. Between 1990 and 1992, there were only Annual Plans. In 
1991, India faced a crisis in foreign exchange (forex) reserves, left with reserves of 
only about US$1 billion. Thus, under pressure, the country took the risk of reforming 
the socialist economy. P.V. Narasimha Rao was the tenth Prime Minister of the 
Republic of India and head of Congress Party, and led one of the most important 
administrations in India's modern history, overseeing a major economic 
transformation and several incidents affecting national security. At that time Dr. 
Manmohan Singh (later Prime Minister of India) launched India's free market reforms 
that brought the nearly bankrupt nation back from the edge. It was the beginning of 
liberalization, privatisation and globalization (LPG) in India. 

Modernization of industries was a major highlight of the Eighth Plan. Under 
this plan, the gradual opening of the Indian economy was undertaken to correct the 
burgeoning deficit and foreign debt. Meanwhile, India became a member of the 
World Trade Organization on 1 January 1995. This plan can be termed as, the Rao 
and Manmohan model of economic development. The major objectives included, 
controlling population growth, poverty reduction, employment generation, 
strengthening the infrastructure, institutional building, tourism management, human 
resource development, involvement of Panchayati rajs, Nagar Palikas, NGOs, 
decentralisation and people's participation. 

Energy was given priority with 26.6% of the outlay. An average annual growth 
rate of 6.78% against the target 5.6% was achieved. 

To achieve the target of an average of 5.6% per annum, investment of 23.2% 
of the gross domestic product was required. The incremental capital ratio is 4.1. The 
saving for investment was to come from domestic sources and foreign sources, with 
the rate of domestic saving at 21.6% of gross domestic production and of foreign 
saving at 1.6% of gross domestic production.  
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Ninth Plan (1997–2002)  

The Ninth Five-Year Plan came after 50 years of Indian Independence. Atal 
Bihari Vajpayee was the Prime Minister of India during the Ninth Five-Year Plan. The 
Ninth Five-Year Plan tried primarily to use the latent and unexplored economic 
potential of the country to promote economic and social growth. It offered strong 
support to the social spheres of the country in an effort to achieve the complete 
elimination of poverty. The satisfactory implementation of the Eighth Five-Year Plan 
also ensured the states' ability to proceed on the path of faster development. The 
Ninth Five-Year Plan also saw joint efforts from the public and the private sectors in 
ensuring economic development of the country. In addition, the Ninth Five-Year Plan 
saw contributions towards development from the general public as well as 
governmental agencies in both the rural and urban areas of the country. New 
implementation measures in the form of Special Action Plans (SAPs) were evolved 
during the Ninth Five-Year Plan to fulfil targets within the stipulated time with 
adequate resources. The SAPs covered the areas of social infrastructure, 
agriculture, information technology and Water policy. 

Budget 

The Ninth Five-Year Plan had a total public sector plan outlay of ₹ 8,59,200 
crores. The Ninth Five-Year Plan also saw a hike of 48% in terms of plan 
expenditure and 33% in terms of the plan outlay in comparison to that of the Eighth 
Five-Year Plan. In the total outlay, the share of the centre was approximately 57% 
while it was 43% for the states and the union territories. 

The Ninth Five-Year Plan focused on the relationship between the rapid 
economic growth and the quality of life for the people of the country. The prime focus 
of this plan was to increase growth in the country with an emphasis on social justice 
and equity. The Ninth Five-Year Plan placed considerable importance on combining 
growth oriented policies with the mission of achieving the desired objective of 
improving policies which would work towards the improvement of the poor in the 
country. The Ninth Five-Year Plan also aimed at correcting the historical inequalities 
which were still prevalent in the society. 

Objectives 

The main objective of the Ninth Five-Year Plan was to correct historical 
inequalities and increase the economic growth in the country. Other aspects which 
constituted the Ninth Five-Year Plan were: 

 Population control. 

 Generating employment by giving priority to agriculture and rural 
development. 

 Reduction of poverty. 

 Ensuring proper availability of food and water for the poor. 

 Availability of primary health care facilities and other basic necessities. 

 Primary education to all children in the country. 
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 Empowering the socially disadvantaged classes like Scheduled castes, 
Scheduled tribes and other backward classes. 

 Developing self-reliance in terms of agriculture. 

 Acceleration in the growth rate of the economy with the help of stable 
prices. 

Strategies 

 Structural transformations and developments in the Indian economy. 

 New initiatives and initiation of corrective steps to meet the challenges in 
the economy of the country. 

 Efficient use of scarce resources to ensure rapid growth. 

 Combination of public and private support to increase employment. 

 Enhancing high rates of export to achieve self-reliance. 

 Providing services like electricity, telecommunication, railways etc. 

 Special plans to empower the socially disadvantaged classes of the 
country. 

 Involvement and participation of Panchayati Raj institutions/bodies and 
Nagar Palikas in the development process. 

Performance 

 The Ninth Five-Year Plan achieved a GDP growth rate of 5.4% against a 
target of 6.5% 

 The agriculture industry grew at a rate of 2.1% against the target of 4.2% 

 The industrial growth in the country was 4.5% which was higher than that 
of the target of 3% 

 The service industry had a growth rate of 7.8%. 

 An average annual growth rate of 6.7% was reached. 

The Ninth Five-Year Plan looks through the past weaknesses in order to 
frame the new measures for the overall socio-economic development of the country. 
However, for a well-planned economy of any country, there should be a combined 
participation of the governmental agencies along with the general population of that 
nation. A combined effort of public, private, and all levels of government is essential 
for ensuring the growth of India's economy. 

The target growth was 7.1% and the actual growth was 6.8%. 

Tenth Plan (2002–2007)  

The main objectives of the Tenth Five-Year Plan were: 

 Attain 8% GDP growth per year. 

 Reduction of poverty rate by 5% by 2007. 

 Providing gainful and high-quality employment at least to the addition to the 
labour force. 
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 Reduction in gender gaps in literacy and wage rates by at least 50% by 
2007. 

 20-point program was introduced. 

 Target growth: 8.1% – growth achieved: 7.7% 

 The tenth plan was expected to follow a regional approach rather than 
sectoral approach to bring down regional inequalities. 

 Expenditure of ₹43,825 crores for tenth five years 

(Out of total plan outlay ₹ 921,291 crore (57.9%) was for central government 
and ₹ 691,009 crore (42.1%) was for states and union territories.) 

Eleventh Plan (2007–2012)  

 Rapid and inclusive growth.(Poverty reduction) 

 Emphasis on social sector and delivery of service therein. 

 Empowerment through education and skill development. 

 Reduction of gender inequality. 

 Environmental sustainability. 

 To increase the growth rate in agriculture,industry and services to 
4%,10% and 9% respectively. 

 Reduce Total Fertility Rate to 2.1 

 Provide clean drinking water for all by 2009. 

 Increase agriculture growth to 4%. 

Twelfth Plan (2012–2017)  

12th Five Year Plan of the Government of India (2012–17) is under drafting 
which aims at one direction will help in doing so the growth rate at 8%.[1][2] 

With the deteriorating global situation, the Deputy Chairman of the Planning 
Commission Mr Montek Singh Ahluwalia has said that achieving an average growth 
rate of 9 per cent in the next five years is not possible. The final growth target has 
been set at 9% by the endorsement of plan at the National Development Council 
(NDC) meeting held in New Delhi. 

"It is not possible to think of an average of 9 per cent (in 12th Plan). I think 
somewhere between 8 and 8.5 per cent is feasible", Mr Ahluwalia said on the 
sidelines of a conference of State Planning Boards and departments. The 
approached paper for the 12th Plan, approved last year, talked about an annual 
average growth rate of 9 per cent. 

"When I say feasible...that will require major effort. If you don't do that, there is 
no God given right to grow at 8 per cent. I think given that the world economy 
deteriorated very sharply over the last year...the growth rate in the first year of the 
12th Plan (2012-13) is 6.5 to 7 per cent." 
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He also indicated that soon he would share his views with other members of 
the Commission to choose a final number (economic growth target) to put before the 
country's NDC for its approval. 

Though the 12th Plan has taken off, it is yet to be formally approved. The 
Planning Commission set a deadline of September for taking the approval of the 
NDC. The council is expected to meet after July, subject to the convenience of the 
Prime Minister. It is mainly focused on health. The status of the 12th Plan is in 
question due to the dissolution of the Planning Commission. 

Poverty 

The government intends to reduce poverty by 10 per cent during the 12th 
Five-Year Plan. Mr Ahluwalia said, "We aim to reduce poverty estimates by 2 per 
cent annually on a sustainable basis during the Plan period". 

According to the Tendulkar methodology, the percentage of population below 
the poverty line was 29.8 per cent at the end of 2009-10. This number includes 33.8 
per cent in the rural areas and 20.9 per cent in the urban areas. 

Earlier, addressing a conference of State Planning Boards and Planning 
departments, he said the rate of decline in poverty doubled during the 11th Plan. The 
commission had said, while using the Tendulkar poverty line, the rate of reduction in 
the five years between 2004–05 and 2009–10, was about 1.5 percentage points 
each year, which was twice that when compared to the period between 1993-95 to 
2004-05.  

NITI Aayog 

 Prime Minister Narendra Modi Replace Planning commission to NITI 
Aayog. 

 The Fisrt Vice Chairman of NITI Aayog is Arvind Panagariya. 
 

The National Institution for Transforming India Aayog  or NITI Aayog, is a 
Government of India policy think-tank established by Prime Minister Narendra Modi 
to replace the Planning Commission. 

The stated aim for NITI Aayog's creation is to foster involvement and 
participation in the economic policy-making process by the State Governments of 
India. It has adopted a "bottom-up" approach in planning which is a remarkable 
contrast to the Planning Commission's tradition of "top-down" decision-making. One 
of the important mandates of NITI Aayog is to bring cooperative competitive 
federalism and to improve centre state relation . This is well reflected when Indian 
Prime Minister appointed three sub-groups of chief ministers for making 
recommendations in three important areas (centrally sponsored schemes, skill 
development and Swachh Bharat ). NITI Aayog will provide opportunities, that the 
previous Planning Commission structure lacked, to represent the economic interests 
of the State Governments and Union Territories of India. 
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The Prime Minister is Ex-Officio Chairperson for NITI Aayog. 

The Union Government of India announced formation of NITI Aayog on 1 
January 2015, and the first meeting of NITI Aayog was held on 8 February 2015. 
"NITI Blogs", which provide public access to articles, field reports and work in 
progress as well as the published opinions of NITI officials, are available to the public 
on the Aayog website. 

NITI Aayog is a group of people with authority entrusted by the government to 
formulate/regulate policies in social and economic issues with experts in it. 

India's Finance Minister Arun Jaitley made the following observation on the 
necessity of creating NITI Ayog: 

"The 65-year-old Planning Commission had become a redundant 
organisation. It was relevant in a command economy structure, but not any longer. 
India is a diversified country and its states are in various phases of economic 
development along with their own strengths and weaknesses. In this context, a ‗one 
size fits all‘ approach to economic planning is obsolete. It cannot make India 
competitive in today‘s global economy."  

Renaming of Planning Commission 

 May 29, 2014 -> According to the first IEO (Independent Evaluation Office 
) assessment report which was submitted to Prime Minister Modi on May 
29, Planning Commission to be replaced by "control commission" 

 15th -17th Aug. 2014 –> Govt. of India officials viewed Planning 
Commission to be replaced with a diluted version of the National 
Development and Reform Commission (NDRC) of China " 

 1st January 2015 –> Cabinet resolution to replace Planning Commission 
by NITI Aayog (National Institution for Transforming India) " 

 February 8, 2015: The first meeting of NITI Aayog was chaired by 
Narendra Modi 

Origin and formation 

 1950 : Planning commission was established 
 May 29, 2014 : The first 

(Independent Evaluation Office ) assessment report was submitted to Prime 
Minister Modi on May 29, three days after he was sworn in. According to Ajay 
Chibber, who heads the IEO, views in the report are based on the views of 
stakeholders and some Planning Commission members themselves. Planning 
Commission to be replaced by "control commission" 

 August 13, 2014 : Cabinet of Modi govt. scrapped the Planning 
Commission 

https://en.wikipedia.org/wiki/Arun_Jaitley
https://en.wikipedia.org/wiki/Narendra_Modi


 

18 | P a g e  
 

 Aug. 15 2014 : Modi mentioned to replace Planning Commission by 
National Development and Reform Commission (NDRC) on the line of 
China 

Members 

The NITI Aayog comprises the following: 

1. Prime Minister of India as the Chairperson 
2. Governing Council comprising the Chief Ministers of all the States and 

Union territories with Legislatures and lieutenant governors of other 
Union Territories. 

3. Regional Councils will be formed to address specific issues and 
contingencies impacting more than one state or a region. These will be 
formed for a specified tenure. The Regional CouncilVUO by the Prime 
Minister and will be composed of the Chief Ministers of States and Lt. 
Governors of Union Territories in the region. These will be chaired by 
the Chairperson of the NITI Aayog or his nominee 

4. Experts, specialists and practitioners with relevant domain knowledge 
as special invitees nominated by the Prime Minister 

5. Full-time organizational framework (in addition to Prime Minister as the 
Chairperson) comprising  

2. Vice-Chairperson: Arvind Panagariya 
3. Members: Three (3) Full-time: economist Bibek Debroy, 

former DRDO chief V.K. Saraswat and Agriculture Expert 
Professor Ramesh Chand 

4. Part-time members: Maximum of two from leading universities 
research organizations and other relevant institutions in an 
ex-officio capacity. Part-time members will be on a rotational 
basis 

5. Ex Officio members: Maximum of four members of the Union 
Council of Ministers to be nominated by the Prime Minister 

6. Chief Executive Officer: To be appointed by the Prime 
Minister for a fixed tenure, in the rank of Secretary to the 
Government of India. Amithab Kant has been appointed as 
the new Chief Executive Officer. 

7. Secretariat as deemed necessary 

Present Members 

The various members of NITI Aayog are: 

1. Chairperson: Prime Minister of India 
2. CEO: Amitabh kant 
3. Vice Chairperson: Arvind Panagariya 
4. Ex-Officio Members: Rajnath Singh, Arun Jaitley, Suresh Prabhu 

and Radha Mohan Singh 
5. Special Invitees: Nitin Gadkari, Smriti Zubin Irani and Thawar Chand 

Gehlot 
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6. Full-time Members: Bibek Debroy (Economist), V. K. Saraswat 
(former DRDO Chief) and Ramesh Chand (Agriculture Expert)  

7. Governing Council: All Chief Ministers and Lieutenant Governors of 
States and Union Territories 

Major Highlights 

1. The new National Institution for Transforming India (NITI) will act more 
like a think tank or forum and execute programs by taking the States 
along with them. This is in sharp contrast with the defunct Planning 
Commission which imposed five-year-plans and allocated resources 
while running roughshod over the requests of the various States. 

2. NITI will include leaders of India's 29 states and seven union territories. 
But its full-time staff – a deputy chairman, Chief Executive Officer and 
experts – will answer directly to the Prime Minister of India, who will be 
chairman. 

3. The opposition Congress IS mocked the launch as a cosmetic 
relabelling exercise – the new body's acronym-based name means 
'Policy Commission' in Hindi, suggesting a less bold departure than the 
English version does. Several believe that is consistent with the 
negativism that has become the hallmark of the Congress. 

4. Despite being blamed by critics for the slow growth that long plagued 
India, the Commission survived the market reforms of the early 1990s, 
riling Mr Modi with its interventions when he was Chief minister of 
industry and investor friendly Gujarat. 

5. Mr Modi, elected by a landslide last year on a promise to revive 
flagging growth and create jobs, had vowed to do away with the 
Planning Commission that was set up in 1950 by Congressman and 
Prime Minister Jawaharlal Nehru. 

6. But his plans been derided by the Congress party, which wants to 
defend the Nehru legacy and describes Mr Modi's vision of 
"cooperative federalism" as cover for a veiled power grab. 

7. India's first Prime Minister Jawaharlal Nehru, a socialist who admired 
Joseph Stalin's drive to industrialize the Soviet Union, set up and 
chaired the Commission to map out a development path for India's 
agrarian economy. 

8. In 2012, the Planning Commission was pilloried for spending some Rs. 
35 lakh to renovate two office toilets, and then it was lampooned for 
suggesting that citizens who spent Rs. 27 or more a day were not poor. 

9. The commission had remained powerful over the decades because it 
had emerged as a sort of parallel cabinet with the Prime Minister as its 
head. 

10. The Commission's power in allocating central funds to states and 
sanctioning capital spending of the central government was deeply 
resented by states and various government departments. 

11. The NITI Aayog will also seek to put an end to slow and tardy 
implementation of policy, by fostering better Inter-Ministry coordination 
and better Centre-State coordination. It will help evolve a shared vision 
of national development priorities, and foster cooperative federalism, 
recognizing that strong states make a strong Nation. 
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SETU 

The Government has established a mechanism to be known as SETU (Self-
Employment and Talent Utilisation) under NITI Aayog. SETU will be a Techno-
Financial, Incubation and Facilitation Programme to support all aspects of start-up 
businesses, and other self-employment activities, particularly in technology-driven 
areas.  

Criticism 

The government's move to replace the Planning Commission with a new 
institution called 'NITI Aayog‘ was criticised by opposition parties of India. The 
Congress sought to know whether the reform introduced by the BJP-led government 
was premised on any meaningful programme or if the move was simply born out of 
political opposition to the party that ran the Planning Commission for over 60 years. 
"The real issue is do you (the government) have a substantive meaningful 
programme to reform the Planning Commission?" Congress spokesperson Abhishek 
Manu Singhvi said. "If you (the BJP government) simply want to abolish it (the 
commission), because it is something which (Jawaharlal) Nehru created for this 
country and you don't like Nehru or simply because it was run by the Congress for 60 
years and you don't like the Congress, that is pitiable". 

The Communist Party of India-Marxist said a mere change in the name would 
not yield the desired results. "Mere changing this nomenclature, and this sort of 
gimmickry is not going to serve the purpose. Let us wait and see what the 
government is eventually planning," CPI-M leader Sitaram Yechury said. 

"The Planning Commission used to plan policy. I don't know what is the 
government trying to do by merely changing the nomenclature from Planning 
Commission to Niti Ayog," said Congress spokesman Manish Tiwary. 

However, Commerce and Industry Minister Nirmala Sitharaman of BJP 
accused the critics of being "ignorant of facts". 

"With the new set of changes, the state governments no longer need to have 
a begging attitude and instead take independent steps for development," said 
Sitharaman. With this the NDA government is fulfilling one more of its key promises 
of robust federalism. 

"The idea to create an institution where states' leaders will be part and parcel 
of the collective thinking with the Centre and other stakeholders in formulating a 
vision for the development of the country is right on as compared with the previous 
structure, where a handful of people formulated the vision and then presented it to 
the National Development Council (NDC). This was not entirely absorbed and 
adopted by the latter," said former Planning Commission member Arun Maira. 

In fact, a recent survey of expert opinions presented and analysed by Sharma 
(2015) and published in the magazine "Business World" shows that either a very 
clear distinction of roles of NDC, Governing Council and Inter State Council or a 
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merger of one or two with a vibrant and functional ISC can serve the two key goals of 
such forums: policy development and conflict resolution.  

National Development Council  

The National Development Council (NDC) or the Rashtriya Vikas Parishad is 
the apex body for decision making and deliberations on development matters in 
India, presided over by the Prime Minister. It was set up on 6 August 1952 to 
strengthen and mobilize the effort and resources of the nation in support of the Plan, 
to promote common economic policies in all vital spheres, and to ensure the 
balanced and rapid development of all parts of the country. The Council comprises 
the Prime Minister, the Union Cabinet Ministers, Chief Ministers of all States or their 
substitutes, representatives of the Union Territories and the members of the 
Planning Commission. 

It is an extra-constitutional and non-statutory body. NDC is the listed as an 
advisory body to Planning Commission but it's advice is not binding. 

Functions 

The functions of the Council are 

1. to prescribe guidelines for the formulation of the National Plan, 
including the assessment of resources for the Plan; 

2. to consider the National Plan as formulated by the Planning 
Commission; 

3. to make an assessment of the resources that are required for 
implementing the Plan and to suggest measures for augmenting them. 

4. to consider important questions of social and economic policy affecting 
national development; and 

5. to review the working of the Plan from time to time and to recommend 
such measures as are necessary for achieving the aims and targets set 
out in the National Plan. 

6. To recommend measures for achievement of the aims and targets set 
out in the national Plan. 

Poverty 

Poverty in India is widespread, and a variety of methods have been proposed 
to measure it. The official measure of Indian government, before 2005, was based 
on food security and it was defined from per capita expenditure for a person to 
consume enough calories and be able to pay for associated essentials to survive. 
Since 2005, Indian government adopted the Tendulkar methodology which moved 
away from calorie anchor to a basket of goods and used rural, urban and regional 
minimum expenditure per capita necessary to survive.  

The World Bank has similarly revised its definition and benchmarks to 
measure poverty since 1990, with $1.25 per day income on purchasing power parity 
basis as the definition in use from 2005 to 2013. Some semi-economic and non-
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economic indices have also been proposed to measure poverty in India; for example, 
the Multi-dimensional Poverty Index placed 33% weight on number of years spent in 
school and education and 6.25% weight on financial condition of a person, in order 
to determine if that person is poor.  

The different definitions and different underlying small sample surveys used to 
determine poverty in India, have resulted in widely different estimates of poverty from 
1950s to 2010s. In 2012, the Indian government stated 21.9% of its population is 
below its official poverty limit. The World Bank, in 2011 based on 2005's PPPs 
International Comparison Program, estimated 23.6% of Indian population, or about 
276 million people, lived below $1.25 per day on purchasing power parity. According 
to United Nation's Millennium Development Goal (MGD) programme 270 millions or 
21.9% people out of 1.2 billion of Indians lived below poverty line of $1.25 in 2011-
2012.  

Poverty in India is a historical reality. From late 19th century through early 
20th century, under British colonial rule, poverty in India intensified, peaking in 
1920s. Famines and diseases killed millions each time. After India gained its 
independence in 1947, mass deaths from famines were prevented, but poverty 
increased, peaking post-independence in 1960s. Rapid economic growth since 
1991, has led to sharp reductions in extreme poverty in India. However, those above 
poverty line live a fragile economic life. Lack of basic essentials of life such as safe 
drinking water, sanitation, housing, health infrastructure as well as malnutrition 
impact the lives of hundreds of millions. 

The World Bank reviewed and proposed revisions in May 2014, to its poverty 
calculation methodology and purchasing power parity basis for measuring poverty 
worldwide, including India. According to this revised methodology, the world had 
872.3 million people below the new poverty line, of which 179.6 million people lived 
in India. In other words, India with 17.5% of total world's population, had 20.6% 
share of world's poorest in 2011. As of 2014, 58% of the total population were living 
on less than $3.10 per day.  

Definition of poverty 

Poverty rates are sensitive to definition used. In 2014, new World Bank 
benchmarks based on 2011 purchasing power parity basis suggest much lower 
poverty rates in India, and much higher in other nations.  

A comparative map of poverty in India and other countries in 2012, at national 
poverty line, according to the World Bank. 

Economic measures 

There are several definitions of poverty, and scholars disagree as to which 
definition is appropriate for India. Inside India, both income-based poverty definition 
and consumption-based poverty statistics are in use. Outside India, the World Bank 
and institutions of the United Nations use a broader definition to compare poverty 
among nations, including India, based on purchasing power parity (PPP), as well as 
nominal relative basis. Each state in India has its own poverty threshold to determine 
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how many people are below its poverty line and to reflect regional economic 
conditions. These differences in definition yield a complex and conflicting picture 
about poverty in India, both internally and when compared to other developing 
countries of the world.  

As with many countries, poverty was historically defined and estimated in 
India using a sustenance food standard. This methodology has been revised. India's 
current official poverty rates are based on its Planning Commission‘s data derived 
from so-called Tendulkar methodology. It defines poverty not in terms of annual 
income, but in terms of consumption or spending per individual over a certain period 
for a basket of essential goods. Further, this methodology sets different poverty lines 
for rural and urban areas. Since 2007, India set its official threshold at ₹ 26 a day 
($0.43) in rural areas and about ₹ 32 per day ($0.53) in urban areas. While these 
numbers are lower than the World Bank's $1.25 per day income-based definition, the 
definition is similar to China's US$0.65 per day official poverty line in 2008.  

The World Bank‘s international poverty line definition is based on purchasing 
power parity basis, at $1.25 per day. This definition is inspired by the reality that the 
price of same goods, and services such as a haircut, are quite different in local 
currencies around the world. A realistic definition and comparison of poverty must 
consider these differences in costs of living, or must be on purchasing power parity 
(PPP) basis. On this basis, currency fluctuations and nominal numbers become less 
important, the definition is based on the local costs of a basket of essential goods 
and services that people can purchase. By World Bank's 2014 PPP definition, India's 
poverty rate is significantly lower than previously believed.  

Mixed, semi-economic and non-economic measures 

As with economic measures, there are many mixed or non-economic 
measures of poverty and experts contest which one is most appropriate for India. For 
example, Dandekar and Rath in 1971 suggested a measure of poverty rate that was 
based on number of calories consumed. In 2011, Alkire et al. suggested a poverty 
rate measure so-called Multi-dimensional Poverty Index (MPI), which put only 6.25% 
weight to assets owned by a person and placed 33% weight on education and 
number of years spent in school. These non-economic measures remain 
controversial and contested as a measure of poverty rate of any nation, including 
India.  

National poverty lines comparison 
(Note: this is historical data, not current) 

Country Poverty line 
(per day) 

Year 

India 32 rupees ($0.53) 2007 

 Argentina 6 pesos ($0.74) 2012 

 China 6.3 yuan ($1) 2011 

 Nigeria 65 naira ($0.4) 2011 

 United States $13 2005 

Comparison with alternate international definitions 
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India determines household poverty line by summing up the individual per 
capita poverty lines of the household members. This practice is similar to many 
developing countries, but different from developed countries such as the United 
States that adjust poverty line on an incremental basis per additional household 
member. For example, in the United States, the poverty line for a household with just 
one member was set at $11,670 per year for 2014, while it was set at $23,850 per 
year for a 4-member household (or $5963 per person for the larger household). The 
rationale for the differences arise from the economic realities of each country. In 
India, households may include surviving grandparents, parents and children. They 
typically do not incur any or significant rent expenses every month particularly in 
rural India, unlike housing in mostly urban developed economies. The cost of food 
and other essentials are shared within the household by its members in both cases. 
However, a larger portion of a monthly expenditure goes to food in poor households 
in developing countries, while housing, conveyance and other essentials cost 
significantly more in developed economies. 

For its current poverty rate measurements, India calculates two benchmarks. 
The first includes a basket of goods including food items but does not include the 
implied value of home, value of any means of conveyance or the economic value of 
other essentials created, grown or used without a financial transaction, by the 
members of a household. The second poverty line benchmark adds rent value of 
residence as well as the cost of conveyance, but nothing else, to the first benchmark. 
This practice is similar to those used in developed countries for non-cash income 
equivalents and poverty line basis.  

India's official poverty line, in 2014, was ₹972 (US$14) a month in rural areas 
or ₹1407 (US$21) a month in cities. India's nationwide average poverty line differs 
from each state's poverty line. For example, in 2011-2012, Puducherry had its 
highest poverty line of ₹1301 (US$19) a month in rural and ₹1309 (US$19) a month 
in urban areas, while Odisha had the lowest poverty thresholds of ₹695 (US$10) a 
month for rural and ₹861 (US$13) a month for its urban areas.  

Poverty prevalence and estimates 

Before Independence 

The 19th century and early 20th century saw increasing poverty in India 
during the colonial era. Over this period, the colonial government de-industrialized 
India by reducing garments and other finished products manufacturing by artisans in 
India, importing these from Britain's expanding industry with 19th century industrial 
innovations, while simultaneously encouraging conversion of more land into farms, 
and of agricultural exports from India. Eastern regions of India along the Ganges 
river plains, such as those now known as eastern Uttar Pradesh, Bihar, Jharkhand 
and West Bengal, were dedicated to producing poppy and opium, which were then 
exported to southeast and east Asia particularly China, with the trade an exclusive 
monopoly first of East India Company, and later the colonial British institutions.[48] 
The economic importance of this shift from industry to agriculture in India was 
large;[49] by 1850, it created nearly 1,000 square kilometers of poppy farms in India 
in its fertile Ganges plains, led to two opium wars in Asia, with the second opium war 
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fought between 1856 to 1860. After China accepted opium trade, the colonial 
government dedicated more land exclusively to poppy, the opium agriculture in India 
rose from 1850 through 1900, when over 500,000 acres of the most fertile Ganges 
basin farms were devoted to poppy cultivation, opium processing factories owned by 
colonial officials were expanded in Benares and Patna, and shipping expanded from 
Bengal to the ports of East Asia such as Hong Kong, all under exclusive monopoly of 
the British. By early 20th century, 3 out of 4 Indians were employed in agriculture, 
famines were common, and food consumption per capita declined in every decade. 
In London, the late 19th century British parliament debated the repeated incidence of 
famines in India, and the impoverishment of Indians due to this diversion of 
agriculture land from growing food staples to growing poppy for opium export under 
orders of the colonial British empire.  

Poverty was intense during colonial era India. Numerous famines and 
epidemics killed millions of people each. Upper image is from 1876-1879 famine in 
South of British India that starved and killed over 6 million people, while lower image 
is of child who starved to death during the Bengal famine of 1943. 

These colonial policies moved unemployed artisans into farming, and 
transformed India as a region increasingly abundant in land, unskilled labor and low 
productivity, and scarce in skilled labor, capital and knowledge. On an inflation 
adjusted 1973 Rupee basis, the average income of Indian agrarian laborer was Rs. 
7.20 per year in 1885, against an inflation adjusted poverty line of Rs. 23.90 per 
year. Thus, not only was the average income below poverty line, the intensity of 
poverty was severe. The intensity of poverty increased from 1885 to 1921, then 
began a reversal. However, the absolute poverty rates continued to be very high 
through the 1930s. The colonial policies on taxation and its recognition of land 
ownership claims of zamindars and mansabdars, or Mughal era nobility, made a 
minority of families wealthy, while it weakened the ability of poorer peasants to 
command land and credit. The resulting rising landlessness and stagnant real wages 
intensified poverty.  

The National Planning Committee of 1936 noted the appalling poverty of 
undivided India.  

(...) there was lack of food, of clothing, of housing and of every other essential 
requirement of human existence... the development policy objective should be to get 
rid of the appalling poverty of the people. 

— Nehru, The Discovery of India, (1946) 

The National Planning Committee, notes Suryanarayana, then defined goals 
in 1936 to alleviate poverty by setting targets in terms of nutrition (2400 to 2800 
calories per adult worker), clothing (30 yards per capita per annum) and housing 
(100 sq. ft per capita). This method of linking poverty as a function of nutrition, 
clothing and housing continued in India after it became independent from British 
colonial empire. 

These poverty alleviation goals were theoretical, with administrative powers 
resident in the British Empire. Poverty ravaged India. In 1943, for example, despite 
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rising agricultural output in undivided South Asia, the Bengal famine killed millions of 
Indians from starvation, disease and destitution. Destitution was so intense in 
Bengal, Bihar, eastern Uttar Pradesh, Jharkhand and Orissa, that entire families and 
villages were "wiped out" of existence. Village artisans, along with sustenance 
farming families, died from lack of food, malnutrition and a wave of diseases. The 
1943 famine was not an isolated tragedy. Devastating famines impoverished India 
every 5 to 8 years in late 19th century and the first half of 20th century. Between 6.1 
to 10.3 million people starved to death in British India during the 1876-1879 famine, 
while another 6.1 to 8.4 million people died during 1896-1898 famine. The Lancet 
reported 19 million died from starvation and consequences of extreme poverty in 
British India, between 1896 and 1900. Sir MacDonnell observed the suffering and 
poverty in 1900, and noted, "people died like flies" in Bombay.  

After Independence 

1950s 

Year Total 
Population 
(millions) 

50% lived on 
(₹ / year) 

95% lived on 
(₹ / year) 

1956-57 359 180 443 

1961-62 445 204 498 

1967-68 514 222 512 

Minhas published his estimates of poverty rates in 1950s India as cyclical and 
a strong function of each year's harvest. Minhas disagreed with the practice of using 
calories as the basis for poverty estimation and proposed a poverty line based on 
real expenditure per year (Rs 240 per annum). In 1956-57, a good harvest year, he 
computed India's poverty rate to be 65% (215 million people). For 1960, Minhas 
estimated the poverty to be 59%. 

1960s 

A Working Group was formed in 1962 to attempt to set a poverty line for India. 
This Working Group used calories required for survival, and income needed to buy 
those calories in different parts of rural India, to derive an average poverty line of Rs. 
20 per month at 1960-61 prices.  

Estimates of poverty in India during the 1960s varied widely. Dandekar and 
Rath, on the behalf of then Indian government, estimated that the poverty rate in 
1960s remained generally constant at 41%. Ojha, in contrast, estimated that there 
were 190 million people (44%) in India below official poverty limit in 1961, and that 
this below-poverty line number increased to 289 million people (70%) in 1967. 
Bardhan also concluded that Indian poverty rates increased through the 1960s, 
reaching a high of 54%. Those above the 1960s poverty level of Rs 240 per year, 
were in fragile economic groups as well and not doing well either. Minhas estimated 
that 95% of India's people lived on Rs 458 per year in 1963-64, while the richest 5% 
lived on an average of Rs 645 per year (all numbers inflation adjusted to 1960-61 
Rupee).  
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1970s - 1980s 

Dandekar and Rath in 1971 used a daily intake of 2,250 calories per person to 
define the poverty line for India. Using NSSO data regarding household expenditures 
for 1960–61, they determined that in order to achieve this food intake and other daily 
necessities, a rural dweller required an annual income of ₹ 170.80 per year (₹ 14.20 
per month, adjusted to 1971 Rupee). An urban dweller required ₹ 271.70 per year (₹ 
22.60 per month). They concluded from this study that 40 percent of rural residents 
and 50 percent of urban residents were below the poverty line in 1960–61.  

Poverty alleviation has been a driver for India's Planning Commission's Task 
Force on Projections of Minimum Needs and Effective Consumption Demand of the 
Perspective Planning Division. This division, in 1979, took into account differences in 
calorie requirements for different age groups, activity levels, and sex. They 
determined that the average rural dweller needed around 2400 calories, and those in 
urban areas required about 2100 calories per person per day. To satisfy the food 
requirement, the Task Force estimated that a consumer spending in 1973–74 of 
Rs.49.09 per person per month in rural areas and Rs.56.64 in urban areas was 
appropriate measure to estimate its poverty line.  

Poverty remained stubbornly high in India through the 1970s and 1980s. It 
created slogans such as Garibi Hatao (literally, abolish poverty) for political 
campaigns, during elections in early 1970s through the 1980s.[68] Rural poverty rate 
exceeded 50%, using India's official poverty line for 1970s.  

1990s 

Another Expert Group was instituted in 1993, chaired by Lakdawala, to 
examine poverty line for India. It recommended that regional economic differences 
are large enough that poverty lines should be calculated for each state. From then 
on, a standard list of commodities were drawn up and priced in each state of the 
nation, using 1973–74 as a base year. This basket of goods could then be re-priced 
each year and comparisons made between regions. The Government of India began 
using a modified version of this method of calculating the poverty line in India.  

There are wide variations in India's poverty estimates for 1990s, in part from 
differences in the methodology and in the small sample surveys they poll for the 
underlying data. A 2007 report for example, using data for late 1990s, stated that 
77% of Indians lived on less than ₹ 20 a day (about US$0.50 per day). In contrast, 
Datt estimated India's national poverty rate to be 35% in 1994, at India's then official 
poverty line of Rs 49 per capita, with consumer price index adjusted to June 1974 
rural prices.  

2000s 

Saxena Committee report, using data over 1972 to 2000, separated calorific 
intake apart from nominal income in its economic analysis of poverty in India, and 
then stated that 50% of Indians lived below the poverty line. The Planning 
Commission of India, in contrast, determined that the poverty rate was 39%. 
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The National Council of Applied Economic Research estimated that 48% of 
the Indian households earn more than ₹90,000 (US$1,337.40) annually (or more 
than US$ 3 PPP per person). According to NCAER, in 2009, of the 222 million 
households in India, the absolutely poor households (annual incomes below ₹45000 
(US$670) accounted for only 15.6% of them or about 35 million (about 200 million 
Indians). Another 80 million households are in income levels of ₹45000 (US$670) to 
₹90000 (US$1,300) per year. These numbers are similar to World Bank estimates of 
the "below-the-poverty-line" households that may total about 100 million (or about 
456 million individuals).  

Reserve Bank of India (2015)  

In their annual report of 2012, Reserve Bank of India names the state of Goa 
as having the least poverty of 5.09% while national average stands at 21.92% The 
table below presents the poverty statistics for rural, urban and combined, percent 
below poverty line (BPL) for each State or Union Territory. The highest poverty 
statistic for each category column, is colored light red in the table below. 

State or 
Union 
Territory 

No. of 
Persons 
(Thousa
nds) 
Rural 

 % of 
Pers
ons 
(Rura
l) 
belo
w 
pover
ty 
line 

Poverty 
line 
(Rs)/m
onth 
(Rural) 

No. of 
Persons 
(Thousa
nds) 
Urban 

 % of 
Pers
ons 
(Urba
n) 
belo
w 
pover
ty 
line 

Pove
rty 
line 
(Rs) 
(Urb
an) 

No. of 
Persons 
(Thousa
nds) 
Combin
ed 

 % of 
Person
s 
(Combi
ned) 
below 
poverty 
line 

Andhra 
Pradesh 

6180 10.96 860.00 1698 5.81 1009
.00 

7878 9.20 

Arunach
al 
Pradesh 

425 38.93 930.00 66 20.33 1060
.00 

491 34.67 

Assam 9206 33.89 828.00 921 20.49 1008
.00 

10127 31.98 

Bihar 32040 34.06 778.00 3775 31.23 923.
00 

35815 33.74 

Chhattisg
arh 

8890 44.61 738.00 1522 24.75 849.
00 

10411 39.93 

Goa 37 6.81 1090.0
0 

38 4.09 1134
.00 

75 5.09 

Gujarat 7535 21.50 932.00 2688 10.14 1152
.00 

10223 16.63 

Haryana 1942 11.64 1015.0
0 

941 10.28 1169
.00 

2883 11.16 

Himachal 
Pradesh 

529 8.48 913.00 30 4.33 1064
.00 

559 8.06 

Jammu & 
Kashmir 

1073 11.54 891.00 253 7.20 988.
00 

1327 10.35 
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Jharkhan
d 

10409 40.84 748.00 2024 24.83 974.
00 

12433 36.96 

Karnatak
a 

9280 24.53 902.00 3696 15.25 1089
.00 

12976 20.91 

Kerala 1548 9.14 1018.0
0 

846 4.97 987.
00 

2395 7.05 

Madhya 
Pradesh 

19095 35.74 771.00 4310 21.00 897.
00 

23406 31.65 

Maharas
htra 

15056 24.22 967.00 4736 9.12 1126
.00 

19792 17.35 

Manipur 745 38.80 1118.0
0 

278 32.59 1170
.00 

1022 36.89 

Meghala
ya 

304 12.53 888.00 57 9.26 1154
.00 

361 11.87 

Mizoram 191 35.43 1066.0
0 

37 6.36 1155
.00 

227 20.40 

Nagalan
d 

276 19.93 1270.0
0 

100 16.48 1302
.00 

376 18.88 

Odisha 12614 35.69 695.00 1239 17.29 861.
00 

13853 32.59 

Punjab 1335 7.66 1054.0
0 

982 9.24 1155
.00 

2318 8.26 

Rajastha
n 

8419 16.05 905.00 1873 10.69 1002
.00 

10292 14.72 

Sikkim 45 9.85 930.00 6 3.66 1226
.00 

51 8.19 

Tamil 
Nadu 

5923 15.83 880.00 2340 6.54 937.
00 

8263 11.28 

Tripura 449 16.53 798.00 75 7.42 920.
00 

524 14.05 

Uttar 
Pradesh 

47935 30.40 768.00 11884 26.06 941.
00 

59819 29.43 

Uttarakh
and 

825 11.62 880.00 335 10.48 1082
.00 

1160 11.26 

West 
Bengal 

14114 22.52 783.00 4383 14.66 981.
00 

18498 19.98 

Andama
n & 
Nicobar 
Islands 

4 1.57 - 0 0.00 - 4 1.00 

Chandig
arh 

0 1.64 - 234 22.31 - 235 21.81 

Dadra & 
Nagar 
Haveli 

115 62.59 - 28 15.38 - 143 39.31 

Daman 
and Diu 

0 0.00 - 26 12.62 - 26 9.86 

Delhi 50 12.92 1145.0
0 

1646 9.84 1134
.00 

1696 9.91 
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Lakshad
weep 

0 0.00 - 2 3.44 - 2 2.77 

Puduche
rry 

69 17.06 1301.0
0 

55 6.30 1309
.00 

124 9.69 

All India 216658 25.70 816.00 53125 13.70 1000
.00 

269783 21.92 

2010s 

The World Bank has reviewed its poverty definition and calculation 
methodologies several times over the last 25 years. In early 1990s, The World Bank 
anchored absolute poverty line as $1 per day. This was revised in 1993, and the 
absolute poverty line was set at $1.08 a day for all countries on a purchasing power 
parity (PPP)basis, after adjusting for inflation to the 1993 U.S. dollar. In 2005, after 
extensive studies of cost of living across the world, The World Bank raised the 
measure for global poverty line to reflect the observed higher cost of living. 
Thereafter, the World Bank determined poverty rates from those living on less than 
US$1.25 per day on 2005 PPP basis, a measure that has been widely used in media 
and scholarly circles. 

In May 2014, after revisiting its poverty definition, methodology and economic 
changes around the world, the World Bank proposed another major revision to PPP 
calculation methodology, international poverty line and indexing it to 2011 U.S. 
dollar. The new method proposes setting poverty line at $1.78 per day on 2011 PPP 
basis. According to this revised World Bank methodology, India had 179.6 million 
people below the new poverty line, China had 137.6 million, and the world had 872.3 
million people below the new poverty line on an equivalent basis as of 2013. India, in 
other words, while having 17.5% of total world's population, had 20.6% share of 
world's poor.  

Semi-economic measures of poverty  

Other measures such as the semi-economic Multi-dimensional Poverty Index 
(MPI), which places 33% weight on education and number of schooling years in its 
definition of poverty, and places 6.25% weight on income and assets owned, 
suggests there were 650 million people (53.7% of population) living in MPI-poverty in 
India. 421 million of MPI-defined poor are concentrated in eight North Indian and 
East Indian states of Bihar, Chhattisgarh, Jharkhand, Madhya Pradesh, Orissa, 
Rajasthan, Uttar Pradesh and West Bengal. The table below presents this semi-
economic poverty among the states of India based on the Multi-dimensional Poverty 
Index, using a small sample survey data for Indian states in 2005.  

MPI 
rank 

States Population 
(in 
millions) 
2007 

MPI Proportion 
of MPI-
poor 

Average 
intensity 

Contribution 
to overall 
MPI-poverty 

Number 
of MPI 
poor (in 
millions) 

— India 1,164.7 0.296 55.4% 53.5% – 645.0 

1 Kerala 35.0 0.065 15.9% 40.9% 0.6% 5.6 

2 Goa 1.6 0.094 21.7% 43.4% 0.0% 0.4 

3 Punjab 27.1 0.120 26.2% 46.0% 1.0% 7.1 
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4 Himachal 
Pradesh 

6.7 0.131 31.0% 42.3% 0.3% 2.1 

5 Tamil Nadu 68.0 0.141 32.4% 43.6% 2.6% 22.0 

6 Uttarakhand 9.6 0.189 40.3% 46.9% 0.5% 3.9 

7 Maharashtra 108.7 0.193 40.1% 48.1% 6.0% 43.6 

8 Haryana  24.1 0.199 41.6% 47.9% 1.3% 10.0 

9 Gujarat 98.3 0.205 21.5% 49.2% 0.4% 0.8 

10 Jammu and 
Kashmir 

12.2 0.209 43.8% 47.7% 0.7% 5.4 

11 Andhra 
Pradesh 

83.9 0.211 44.7% 47.1% 5.1% 37.5 

12 Karnataka 58.6 0.223 46.1% 48.3% 4.2% 27.0 

13 Northeast 
Indian 
States 

44.2 0.303 57.6% 52.5% 4.0% 25.5 

14 West Bengal 89.5 0.317 58.3% 54.3% 8.5% 52.2 

15 Orissa  40.7 0.345 64.0% 54.0% 4.3% 26.0 

16 Rajasthan 65.4 0.351 64.2% 54.7% 7.0% 41.9 

17 Uttar 
Pradesh 

192.6 0.386 69.9% 55.2% 21.3% 134.7 

18 Chhattisgarh 23.9 0.387 71.9% 53.9% 2.9% 17.2 

19 Madhya 
Pradesh 

70.0 0.389 69.5% 56.0% 8.5% 48.6 

20 Jharkhand 30.5 0.463 77.0% 60.2% 4.2% 23.5 

21 Bihar 95.0 0.499 81.4% 61.3% 13.5% 77.3 

Other estimates 

According to a 2011 poverty Development Goals Report, as many as 320 
million people in India and China are expected to come out of extreme poverty in the 
next four years, with India's poverty rate projected to drop from 51% in 1990 to about 
22% in 2015. The report also indicates that in Southern Asia, only India is on track to 
cut poverty by half by the 2015 target date. In 2015,according to United Nation's 
Millennium Development Goal (MGD) programme,India has already achieved the 
target of reducing poverty by half, with 24.7% of its 1.2 billion people in 2011 living 
below the poverty line or having income of less than $1.25 a day, the U.N. report 
said.The same figure was 49.4% in 1994. India had set a target of 23.9% to be 
achieved by 2015.  

Global Hunger Index 

Global Hunger Index (GHI) is an index that places a third of weight on 
proportion of the population that is estimated to be undernourished, a third on the 
estimated prevalence of low body weight to height ratio in children younger than five, 
and remaining third weight on the proportion of children dying before the age of five 
for any reason. According to 2011 GHI report, India has improved its performance by 
22% in 20 years, from 30.4 to 23.7 over 1990 to 2011 period. However, its 
performance from 2001 to 2011 has shown little progress, with just 3% improvement. 
A sharp reduction in the percentage of underweight children has helped India 
improve its hunger record on the Global Hunger Index (GHI) 2014. India now ranks 
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55 among 76 emerging economies. Between 2005 and 2014, the prevalence of 
underweight children under the age of five fell from 43.5% to 30.7%. 

Poverty: 2011-2012 Percentage of people by Caste 

ST 43.0; SC 29.4; OBC 20.7; FC 12.5 

All 22.0 

If some one is asking for reservation based on financial background in society 
or based on percentage of people below the poverty line for a particular caste, then 
please see the findings below. Just don't go only by percentage of people, see the 
no of people in particular caste. Caste considered for all the religions in India. 
Findings below are based on a survey conducted during 2011-12. 

Total population of India 1,276,267,631 

Caste by percentage of population of India 2011-2012 

 

Caste Percentage No. of People 

FC 30.8% 393M 

OBC 41.1% 524M 

SC 8.5% 108M 

ST 19.7% 251M 

Poverty in India based on caste.  

 

Caste Percentage of Poverty No. of People 

FC 12.5% 49.1M 

OBC 20.7% 108.5M 

SC 29.4% 31M 

ST 43.0% 108.1M 

Reservations provided under Indian Constitution SC 15% 
ST 7.5% 
OBC 27% 

From the above statistics the Absolute Number of people of "FC" caste below 
Poverty is higher when compared to absolute numbers of "SC"caste below Poverty. 

Impact of poverty 

Since the 1950s, the Indian government and non-governmental organizations 
have initiated several programs to alleviate poverty, including subsidising food and 
other necessities, increased access to loans, improving agricultural techniques and 
price supports, and promoting education and family planning. These measures have 
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helped eliminate famines, cut absolute poverty levels by more than half, and reduced 
illiteracy and malnutrition. 

Although the Indian economy has grown steadily over the last two decades, 
its growth has been uneven when comparing social groups, economic groups, 
geographic regions, and rural and urban areas. Between 1999 and 2008, the 
annualised growth rates for Gujarat, Haryana, or Delhi were much higher than for 
Bihar, Uttar Pradesh, or Madhya Pradesh. Poverty rates in rural Orissa (43%) and 
rural Bihar (41%) are among the world's most extreme.  

Despite significant economic progress, one quarter of the nation's population 
earns less than the government-specified poverty threshold of ₹32 per day 
(approximately US$ 0.6).  

According to the 2001 census, 35.5% of Indian households used banking 
services, 35.1% owned a radio or transistor, 31.6% a television, 9.1% a phone, 
43.7% a bicycle, 11.7% a scooter, motorcycle or a moped, and 2.5% a car, jeep or 
van; 34.5% of the households had none of these assets. According to Department of 
Telecommunications of India the phone density reached 73.34% by December 2012 
and as an annual growth decreased by −4.58%. This tallies with the fact that a family 
of four with an annual income of ₹137000 (US$2,000) could afford some of these 
luxury items. 

Causes 

One cause is a high population growth rate, although demographers generally 
agree that this is a symptom rather than cause of poverty. While services and 
industry have grown at double-digit figures, agriculture growth rate has dropped from 
4.8% to 2%. About 60% of the population is employed in agriculture whereas the 
contribution of agriculture to the GDP is about 18%.[88] The surplus of labour in 
agriculture has caused many people to not have jobs. Farming is strangulated by the 
government by not allowing economies of scale (Land Ceiling Act) thus not the use 
of machines and freeing up the labour for industrial production. The purchase of 
Agriculture land is not financed by banks which restricts enterprise in agriculture. 

India's economic policies  

In 1947, the average annual income in India was M$619, compared with 
M$439 for China, M$770 for South Korea, and M$936 for Taiwan (M$ being 
Maddison's estimate of inflation adjusted to 1990 international dollar). About 50 
years later, by 1999, the numbers were US$1,818 India; US$3,259 China; 
US$13,317 South Korea ; and US$15,720 Taiwan, respectively. In other words, the 
average income in India was not much different from South Korea in 1947, but South 
Korea became a developed country by the 2000s. For the first 40 years, India 
followed the Soviet-style economic planning, nationalization programs and 
government ownership of industry. Its economic growth averaged about 3.5%, while 
Asian economies such as South Korea grew on average more than twice that rate 
annually. Adjusted for population growth in India, its per capita income grew at 
1.49% annually, while incomes of South Koreans - rich and poor - rose rapidly. 
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India's Soviet-style economy included License Raj, which refers to the 
elaborate licenses, regulations and the accompanying red tape that were required to 
set up and run a business in India between 1947 and 1990. The License Raj was a 
result of India's decision to have a planned economy, where all aspects of the 
economy are controlled by the state and licenses were given to a select few. 
Corruption flourished under this system. Under this economic system, the country 
created few jobs and little wealth to systematically and sustainably address 
widespread poverty.  

The labyrinthine bureaucracy often led to absurd restrictions – up to 80 
agencies had to be satisfied before a firm could be granted a licence to produce and 
the state would decide what was produced, how much, at what price and what 
sources of capital were used. 

— BBC 

India had started out in the 1950s with high growth rates,[98] openness to 
trade and investment, a promotional state, social expenditure awareness and macro 
stability but ended the 1980s with low growth rates,[98] closure to trade and 
investment, a license-obsessed, restrictive state (License Raj), inability to sustain 
social expenditures and macro instability, and an economic crisis. 

Reduction in poverty 

The World Bank‘s Global Monitoring Report for 2014-15 on the Millennium 
Development Goals says India has been the biggest contributor to poverty reduction 
between 2008 and 2011, with around 140 million or so lifted out of absolute poverty. 
Since the early 1950s, Indian government initiated various schemes to help the poor 
attain self-sufficiency in food production. These have included ration cards and price 
controls over the supply of basic commodities, particularly food at controlled prices, 
available throughout the country. These efforts prevented famines, but did little to 
eliminate or reduce poverty in rural or urban areas between 1950 and 1980.  

One of the main reasons for record decline in Poverty is India's rapid 
economic growth rate since 1991. Another reason proposed is India's launch of 
social welfare programs such as Mahatma Gandhi National Rural Employment 
Guarantee Act (MGNREGA) and Midday Meal Scheme in Government 
Schools.[citation needed] Klonner and Oldiges, in a 2012 study, conclude that 
MGNREGA helps reduce rural poverty gap (intensity of rural poverty), seasonal 
poverty, but not overall poverty.  

Alternate views 

The value of economic reforms to poverty reduction has been questioned. 
Some suggest it has caused a collapse of rural economies and increase in poverty. 

Controversy over extent of poverty reduction 

The Indian government's definition of poverty in 2009 was questioned by 
United Nation's World Food Programme. It wondered if 11 kilograms of grains per 
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month per person (24 lbs) is sufficient. The political debate that followed launched 
India's National Food Security Act, 2013, that guarantees food grains at very low 
costs to 820 million of the poorest Indians.  

Various sources have questioned whether the Indian government should 
continue defining poverty solely in terms of food or money. For example, the French 
Ministry of Foreign Affairs linked group CSH asks: 

While total overall poverty in India has declined, the extent of poverty 
reduction is often debated. While there is a consensus that there has not been an 
increase in poverty between 1993–94 and 2004–05, the picture is not so clear if one 
considers other non-pecuniary dimensions (such as health, education, crime and 
access to infrastructure). With the rapid economic growth that India is experiencing, 
it is likely that a significant fraction of the rural population will continue to migrate 
toward cities, making the issue of urban poverty more significant in the long run.  

Others suggest India should focus on Human Development Index (HDI), a 
composite statistic of life expectancy, education, and income indices. Yet others 
recommend Multi-dimensional Poverty Index (MPI).  

Persistence of malnutrition among children  

UNICEF, using 2005-2006 NFHS-3 sample survey results, has highlighted 
malnourishment in Indian children below the age of 5, with an estimated 7.4 million 
babies that were born in the sample year with low birth weights. The survey reported 
17,656 women (39 percent), out of 45,325, were underweight at the time of delivery, 
40 percent of urban children in 6-59 month category were shorter than world 
standards (stunted), and 33 percent were underweight than expected weight to their 
height per world standards (undernourished). In rural parts, the observed deviation of 
expected height and weights from world's ideal height and weight standards was 
significantly higher. Scheduled Tribe children were observed to be most stunted and 
undernourished, while among religious groups Muslim children were the most 
undernourished and Sikh children were relatively best nourished among Indian 
children. The states with higher rates of poverty also had the higher rates of child 
undernourishment (Bihar, Jharkhand and Madhya Pradesh), except for the 
northeastern states where Meghalaya had most undernourishment while Manipur 
relatively less. Rohini Mukherjee, of the Naadi foundation – one of the NGOs that 
published the report – stated India is "doing worse than sub-Saharan Africa." 
However, the main cause for this malnourishment is dietary practices, and not 
economic poverty. To quote the same Rohini Mukherjee "It is very clear that in Africa 
(malnutrition) is a result of absolute poverty. They are starving... In our case, to me it 
seems it is about eating and feeding practices... Most children we measured have 
never been hungry, but what the child is eating is almost all carbohydrate." 

A 2005 World Bank report estimated just 5 poorest states of India accounted 
for 80% of India's child malnutrition cases.  

Integrated Childhood Development Service 
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The Indian government came up with the Integrated Childhood Development 
Service (ICDS) in 1975 to combat the problem of malnutrition in the country. ICDS is 
the world's largest child development programme, but its effects on the problem in 
India are limited. This is because, suggested a 2006 World Bank study, the 
programme failed to focus on children under 3, the group that should receive the 
most help from the ICDS; most growth retardation would have developed by the age 
of 2 and is mostly irreversible. With the lack of help, the chances that newborn 
babies are unable to develop fully would be higher. 

The quality of ICDS centres varies from states to states; with least number of 
centers present in the most impoverished states with the highest rates of 
malnutrition. Rajasthan, Uttar Pradesh, Bihar, Orissa and Madhya Pradesh, all rank 
in the bottom ten in terms of ICDS coverage. Despite the poor distribution of help, 
the ICDS is still considered to be efficient in improving the health of the children in 
the country. Statistics from UNICEF show that the mortality rate of children under 5 
has improved from 118 per 1000 live births in 1990 to 66 in the year 2009.  

Several states have been evaluating different methods of reducing child 
malnutrition in India's federal system of governance. Madhya Pradesh, claim 
Dasguta et al., has made significant progress in facility based management of 
severe malnutrition. Its model is being adopted by other Indian states to address 
cases of severe acute malnutrition and severe chronic malnutrition. Similar but 
limited successes with intervention programs have been reported in Jharkhand.  

Child malnutrition and reference population debate 

The validity of child malnutrition statistics for India have been questioned. One 
of the concerns with the method used to determine malnourishment and stunting is 
the weight and height standards that are benchmarked to a presumed ideal 
European body; this reference population standard ignores the genetic, 
environmental and other differences between East Asian, South Asian, African, 
European, Tribal and various ethnic groups with different child and adult heights and 
weights. These factors are acknowledged and accepted by United Nation's WHO, 
but not the survey personnel who discount local factors and ethnic groups while 
counting malnutrition cases in India. Thus Kerala, one of the more prosperous states 
of India with 95% literacy, near-developed nations like life expectancy, very low child 
mortality rate and high Human Development Indices, is counted to have significantly 
higher child malnutrition rates than sub-Saharan countries reporting very high child 
mortality rates. Typically, child malnutrition rates, infant mortality and life expectancy 
at birth are positively correlated. Thus, child malnutrition from poverty in India, as 
well as for children of wealthier Indians settled abroad, is being debated whether 
there is a need to improve "reference population" being used to determine who is 
actually suffering malnutrition and needs attention, and who is getting misclassified. 
A similar debate on malnutrition among children in United States led to a revision of 
"reference population" standards in 2000, wherein the reference was tailored to 
various ethnic and other factors.  
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Unemployment 

Statistics 

From 1983 till 2011, Unemployment rates in India averaged 9 percent 
reaching an all-time high of 9.4 percent in December 2010 and a record low of 3.8 
Percent in December 2011. In India, the unemployment rate measures the number 
of people actively looking for a job as a percentage of the labor force. The number of 
unemployed persons in India decreased to 39963 thousand in 2009 from 39974 
thousand in 2007. Unemployed persons in India and Kenya averaged 36933 
thousand from 1985 until 2009, reaching an all-time high of 41750 thousand in 2001 
and a record low of 24861 thousand in 1985. In India, unemployed persons are 
individuals who are without a job and actively seeking to work. 

According to India Skills Report launched in the 3rd CII National Conference 
on Skill Development 34% were found employable Out of about 1, 00,000 
candidates. The Report not only captured the skill levels of talent pool but also 
brought out the hiring estimates across major Industry sectors in the country. As per 
the report‘s findings, the coming year would not see bullish hiring in any of the 
sectors. Out of about 10 sectors surveyed, majority of the sectors (like BFSI, 
BPO/ITES, Manufacturing etc.), are not expecting a major change in their hiring 
numbers. Engineering & Core, Hospitality and travel, came out as the only sectors 
where there will be a significant increase in the hiring numbers. The report also 
brings out a general trend amongst the employers to look for skills rather than 
qualifications in candidates. Apart from this, the report has in-depth analysis of the 
skill pool based on the gender, age-group, and domain along with the states where 
the most employable pool can be found. It also shows the domain wise hiring trends 
for the coming year. 

Based on the gender, it was found that the quality of female candidates is 
better than the males. This and many more such insights are part of the first India 
Skills Report, which is an effort to capture the skill levels of the supply side and 
needs of the demand side of Talent and perform matchmaking between the two 
ends. Reaching out to over 1,00,000 students spread across the length and breadth 
of country parallel to almost 100 employers spread across 10 Industry sectors, the 
India Skills Report has helped to create an agenda that can function to solve the 
talent supply-demand challenge the country is facing. The Report was released by 
Mr Shikhar Agrawal, Director General of Employment & Training Ministry of Labour 
and Employment (India) in presence of Mr. S Ramadorai, National Skill Development 
Corporation & Indian National Skill Development Agency & Advisor to the PM on 
Skills, Mr Chandrajit Banerjee, Director General, CII, Mr. S Mahalingam, Chairman 
CII National Committee on Skill Development and Mr Rajeev Dubey, Co-Chairman, 
CII National Committee on Skill & President (Group HR Corporate Services & After- 
Market) & Member of the Group Executive Board, Mahindra & Mahindra Ltd.  

According to NSS(66th round) Report from Ministry of Statistics and 
Programme Implementation, Government of India published on 2013 Kerala has the 
highest unemployment rates and ranks worst, while Rajasthan and Gujarat has the 
least unemployment rate among major States of India. National average for 
unemployment rate stands at 50. 
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Steps taken by the Government 

Mahatma Gandhi National Rural Employment Guarantee Act 2005 

The Government of India has taken several steps to decrease the 
unemployment rates like launching the Mahatma Gandhi National Rural Employment 
Guarantee Scheme which guarantees a 100-day employment to an unemployed 
person in a year. It has implemented it in 200 of the districts and further will be 
expanded to 600 districts. In exchange for working under this scheme the person is 
paid 150 per day.  

Apart from Employment Exchange, the Government of India publishes a 
weekly newspaper titled Employment News. It comes out every Saturday evening 
and gives detailed information about vacancies for government jobs across India. 
Along with the list of vacancies, it also has the notifications for various government 
exams and recruitment procedures for government jobs.  

Types of unemployment 

1. Structural Unemployment 

This type of unemployment arises due to drastic changes in the economic 
structure of a country. These changes may affect either the supply of a factor or 
demand for a factor of production. Structural employment is a natural outcome of 
economic development and technological advancement and innovation that are 
taking place rapidly all over the world in every sphere. 

2. Open Unemployment 

Open unemployment is a situation where in a large section of the labour force 
does not get a job that may yield them regular income. This type of unemployment 
can be seen and counted in terms of the number of unemployed persons. The labour 
force expands at a faster rate than the growth rate of economy. Therefore all people 
do not get jobs. 

3. Frictional Unemployment 

Frictional unemployment is caused due to improper adjustment between 
supply of labour and demand for labour. This type of unemployment is due to 
immobility of labour, lack of correct and timely information, seasonal nature of work. 
etc. 

4.Classical unemployment 

Classical or real-wage unemployment occurs when real wages for a job are 
set above the market-clearing level, causing the number of job-seekers to exceed 
the number of vacancies. On the other hand, other economists argue that as wages 
fall below a livable wage many choose to drop out of the labor market and no longer 
seek employment. This is especially true in countries where low-income families are 
supported through public welfare systems. In such cases wages would have to be 
high enough to motivate people to choose employment over what they receive 
through public welfare. Wages below a livable wage are likely to result in lower labor 
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market participation in above stated scenario. In addition it must be noted that 
consumption of goods and services is the primary driver of increased need for labor. 
Higher wages leads to workers having more income available to consume goods and 
services. Therefore, higher wages increase general consumption and as a result 
need for labor increases and unemployment decreases in the economy. 

Many economists have argued that unemployment increases with increased 
governmental regulation. For example, minimum wage laws raise the cost of some 
low-skill laborers above market equilibrium, resulting in increased unemployment as 
people who wish to work at the going rate cannot (as the new and higher enforced 
wage is now greater than the value of their labor). Laws restricting layoffs may make 
businesses less likely to hire in the first place, as hiring becomes more risky.  

However, this argument overly simplifies the relationship between wage rates 
and unemployment, ignoring numerous factors, which contribute to unemployment. 
Some, such as Murray Rothbard, suggest that even social taboos can prevent 
wages from falling to the market-clearing level.  

In Out of Work: Unemployment and Government in the Twentieth-Century 
America, economists Richard Vedder and Lowell Gallaway argue that the empirical 
record of wages rates, productivity, and unemployment in American validates 
classical unemployment theory. Their data shows a strong correlation between 
adjusted real wage and unemployment in the United States from 1900 to 1990. 
However, they maintain that their data does not take into account exogenous events.  

5. Underemployment 

It is a situation in which people employed contribute less than their capacity to 
production. In this type of unemployment people are not gainfully employed. They 
may be employed either on part-time basis, or undertake a job for which lesser 
qualification is required. For example a Post Graduate may work as a clerk for which 
only S.S.L.C. is enough. 

6. Disguised Unemployment 

It is a situation in which more people are doing work than actually required. 
Even if some are withdrawn, production does not suffer. In other words it refers to a 
situation of employment with surplus manpower in which some workers have zero 
marginal productivity.  

So their removal will not affect the volume of total production. Overcrowding in 
agriculture due to rapid growth of population and lack of alternative job opportunities 
may be cited as the main reasons for disguised unemployment in India. 

7. Seasonal Unemployment 

It is unemployment that occurs during certain seasons of the year. In some 
industries and occupations like agriculture, holiday resorts, ice factories etc., 
production activities take place only in some seasons. So they offer employment for 
only a certain period of time in a year. People engaged in such type of activities may 
remain unemployed during the off-season. 
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8. Cyclical Unemployment 

It is caused by trade cycles at regular intervals. Generally capitalist 
economies are subject to trade cycles. The down swing in business activities results 
in unemployment. Cyclical unemployment is normally a shot-run phenomenon. 

Welfare programme of government of india 

Scheme Ministry Date of 
Launch 

Outlay/St
atus 

Sector Provisions Reference
s 

Atal 
Pension 
Yojana  

MoF 00000000
2015-05-
09-
0000May 
9, 2015 

 Pension Social 
Sector 
Scheme 
pertaining 
to Pension 
Sector 

 

Bachat 
Lamp 
Yojna  

MoP  00000000
2009-01-
01-
00002009 

 Electrific
ation 

reduce the 
cost of 
compact 
fluorescent 
lamps 

 

Central 
Governme
nt Health 
Scheme 

MoHFW  00000000
1954-01-
01-
00001954 

 Health comprehen
sive 
medical 
care 
facilities to 
Central 
Governmen
t employees 
and their 
family 
members 

 

Deendayal 
Disabled 
Rehabilitat
ion 
Scheme 

MoSJE 00000000
2003-01-
01-
00002003 

 Social 
Justice 

Create an 
enabling 
environmen
t to ensure 
equal 
opportunitie
s, equity, 
social 
justice and 
empowerm
ent of 
persons 
with 
disabilities. 

 

Deen 
Dayal 
Upadhyay
a Gram 
Jyoti 

MoP 00000000
2015-01-
01-
00002015 

 Rural 
Power 
Supply 

It is a 
Governmen
t of India 
program 
aimed at 

 

https://en.wikipedia.org/wiki/Atal_Pension_Yojana
https://en.wikipedia.org/wiki/Atal_Pension_Yojana
https://en.wikipedia.org/wiki/Atal_Pension_Yojana
https://en.wikipedia.org/wiki/Ministry_of_Finance_(India)
https://en.wikipedia.org/wiki/Bachat_Lamp_Yojna
https://en.wikipedia.org/wiki/Bachat_Lamp_Yojna
https://en.wikipedia.org/wiki/Bachat_Lamp_Yojna
https://en.wikipedia.org/wiki/Ministry_of_Power_(India)
https://en.wikipedia.org/wiki/Electrification
https://en.wikipedia.org/wiki/Electrification
https://en.wikipedia.org/wiki/Compact_fluorescent_lamp
https://en.wikipedia.org/wiki/Compact_fluorescent_lamp
https://en.wikipedia.org/wiki/Compact_fluorescent_lamp
https://en.wikipedia.org/wiki/Central_Government_Health_Scheme
https://en.wikipedia.org/wiki/Central_Government_Health_Scheme
https://en.wikipedia.org/wiki/Central_Government_Health_Scheme
https://en.wikipedia.org/wiki/Central_Government_Health_Scheme
https://en.wikipedia.org/wiki/Ministry_of_Health_and_Family_Welfare_(India)
https://en.wikipedia.org/wiki/Ministry_of_Social_Justice_and_Empowerment_(India)
https://en.wikipedia.org/wiki/Social_Justice
https://en.wikipedia.org/wiki/Social_Justice
https://en.wikipedia.org/wiki/Deen_Dayal_Upadhyaya_Gram_Jyoti_Yojana
https://en.wikipedia.org/wiki/Deen_Dayal_Upadhyaya_Gram_Jyoti_Yojana
https://en.wikipedia.org/wiki/Deen_Dayal_Upadhyaya_Gram_Jyoti_Yojana
https://en.wikipedia.org/wiki/Deen_Dayal_Upadhyaya_Gram_Jyoti_Yojana
https://en.wikipedia.org/wiki/Deen_Dayal_Upadhyaya_Gram_Jyoti_Yojana
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Yojana  providing 
24x7 
uninterrupte
d power 
supply to all 
homes in 
Rural India 

Digital 
India 
Programm
e  

MoC&IT 00000000
2015-07-
01-
0000July 
1, 2015 

1 Lakh 
Crore 

Digitally 
Empowe
red 
Nation 

Aims to 
ensure that 
government 
services are 
available to 
citizens 
electronicall
y and 
people get 
benefited 
from the 
latest 
information 
and 
communicat
ion 
technology 

 

Gramin 
Bhandara
n Yojna 

MoA  00000000
2007-03-
31-
0000Marc
h 31, 2007 

 Agricultu
re  

Creation of 
scientific 
storage 
capacity 
with allied 
facilities in 
rural areas 
to meet the 
requirement
s of farmers 
for storing 
farm 
produce, 
processed 
farm 
produce 
and 
agricultural 
inputs. 
Improve 
their 
marketabilit
y through 
promotion 
of grading, 
standardiza

 

https://en.wikipedia.org/wiki/Digital_India
https://en.wikipedia.org/wiki/Digital_India
https://en.wikipedia.org/wiki/Ministry_of_Agriculture_(India)
https://en.wikipedia.org/wiki/Agriculture
https://en.wikipedia.org/wiki/Agriculture
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tion and 
quality 
control of 
agricultural 
produce. 

IndiraF 
Awaas 
Yojana 

MoRD 00000000
1985-01-
01-
00001985 

 Housing, 
Rural 

Provides 
financial 
assistance 
to rural poor 
for 
constructing 
their 
houses 
themselves.  

 

Indira 
Gandhi 
Matritva 
Sahyog 
Yojana 

MoWCD 00000000
2010-01-
01-
00002010 

 Mother 
Care 

A cash 
incentive of 
Rs. 4000 to 
women (19 
years and 
above) for 
the first two 
live births  

 

Integrated 
Child 
Developm
ent 
Services  

MoWCD 00000000
1975-10-
02-
0000Octob
er 2, 1975 

 Child 
Develop
ment 

tackle 
malnutrition 
and health 
problems in 
children 
below 6 
years of 
age and 
their 
mothers 

 

Integrated 
Rural 
Developm
ent 
Program 

MoRD 00000000
1978-01-
01-
00001978 

 Rural 
Develop
ment 

self-
employmen
t program to 
raise the 
income-
generation 
capacity of 
target 
groups 
among the 
poor and 
The 
scheme has 
been 
merged 
with 
another 
scheme 

 

https://en.wikipedia.org/wiki/Indira_Awaas_Yojana
https://en.wikipedia.org/wiki/Indira_Awaas_Yojana
https://en.wikipedia.org/wiki/Indira_Awaas_Yojana
https://en.wikipedia.org/wiki/Ministry_of_Rural_Development_(India)
https://en.wikipedia.org/wiki/Ministry_of_Women_and_Child_Development
https://en.wikipedia.org/wiki/Integrated_Child_Development_Services_(India)
https://en.wikipedia.org/wiki/Integrated_Child_Development_Services_(India)
https://en.wikipedia.org/wiki/Integrated_Child_Development_Services_(India)
https://en.wikipedia.org/wiki/Integrated_Child_Development_Services_(India)
https://en.wikipedia.org/wiki/Integrated_Child_Development_Services_(India)
https://en.wikipedia.org/wiki/Ministry_of_Women_and_Child_Development
https://en.wikipedia.org/wiki/Malnutrition
https://en.wikipedia.org/wiki/Integrated_Rural_Development_Program
https://en.wikipedia.org/wiki/Integrated_Rural_Development_Program
https://en.wikipedia.org/wiki/Integrated_Rural_Development_Program
https://en.wikipedia.org/wiki/Integrated_Rural_Development_Program
https://en.wikipedia.org/wiki/Integrated_Rural_Development_Program
https://en.wikipedia.org/wiki/Ministry_of_Rural_Development_(India)
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named 
Swarnajaya
nti Gram 
Swarozgar 
Yojana 
(SGSY) 
since 01.04 
1999. 

Janani 
Suraksha 
Yojana 

MoHFW  00000000
2005-01-
01-
00002005 

 Mother 
Care 

One-time 
cash 
incentive to 
pregnant 
women for 
institutional/
home births 
through 
skilled 
assistance 

 

Jawaharlal 
Nehru 
National 
Urban 
Renewal 
Mission 
(JnNURM)  

MoUD 00000000
2005-12-
03-
0000Dece
mber 3, 
2005 

 Urban 
Develop
ment 

a 
programme 
meant to 
improve the 
quality of 
life and 
infrastructur
e in the 
cities. To be 
replaced by 
Atal Mission 
for 
Rejuvenatio
n and 
Urban 
Transformat
ion. 

 

Kasturba 
Gandhi 
Balika 
Vidyalaya  

MoHRD  00000000
2004-07-
01-
0000July 
2004 

 Educatio
n 

Educational 
facilities 
(residential 
schools) for 
girls 
belonging 
to SC, ST, 
OBC, 
minority 
communitie
s and 
families 
below the 
poverty 
line(BPL) in 

 

https://en.wikipedia.org/wiki/Janani_Suraksha_Yojana_(India)
https://en.wikipedia.org/wiki/Janani_Suraksha_Yojana_(India)
https://en.wikipedia.org/wiki/Janani_Suraksha_Yojana_(India)
https://en.wikipedia.org/wiki/Ministry_of_Health_and_Family_Welfare_(India)
https://en.wikipedia.org/wiki/Jawaharlal_Nehru_National_Urban_Renewal_Mission
https://en.wikipedia.org/wiki/Jawaharlal_Nehru_National_Urban_Renewal_Mission
https://en.wikipedia.org/wiki/Jawaharlal_Nehru_National_Urban_Renewal_Mission
https://en.wikipedia.org/wiki/Jawaharlal_Nehru_National_Urban_Renewal_Mission
https://en.wikipedia.org/wiki/Jawaharlal_Nehru_National_Urban_Renewal_Mission
https://en.wikipedia.org/wiki/Jawaharlal_Nehru_National_Urban_Renewal_Mission
https://en.wikipedia.org/wiki/Jawaharlal_Nehru_National_Urban_Renewal_Mission
https://en.wikipedia.org/wiki/Kasturba_Gandhi_Balika_Vidyalaya
https://en.wikipedia.org/wiki/Kasturba_Gandhi_Balika_Vidyalaya
https://en.wikipedia.org/wiki/Kasturba_Gandhi_Balika_Vidyalaya
https://en.wikipedia.org/wiki/Kasturba_Gandhi_Balika_Vidyalaya
https://en.wikipedia.org/wiki/Ministry_of_Human_Resource_Development_(India)
https://en.wikipedia.org/wiki/Scheduled_Castes
https://en.wikipedia.org/wiki/Scheduled_Tribes
https://en.wikipedia.org/wiki/Other_Backward_Class
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Educational
ly Backward 
Blocks 

INSPIRE 
Programm
e  

Departm
ent of 
Science 
and 
Technol
ogy 
(India) 

   Scholarship
s for top 
Science 
students , 
Fellowships 
for pursuing 
PhD , 
Research 
Grants to 
researchers 

 

Kishore 
Vaigyanik 
Protsahan 
Yojana 

MoST 00000000
1999-01-
01-
00001999 

  Scholarship 
program to 
encourage 
students to 
take up 
research 
careers in 
the areas of 
basic 
sciences, 
engineering 
and 
medicine 

 

Livestock 
Insurance 
Scheme 
(India) 

MoA    Educatio
n 

Insurance 
to cattle 
and 
attaining 
qualitative 
improveme
nt in 
livestock 
and their 
products. 

 

Mahatma 
Gandhi 
National 
Rural 
Employme
nt 
Guarantee 
Act 

MoRD 00000000
2006-02-
06-
0000Febru
ary 6, 
2006  

Rs. 
40,000 
crore in 
2010–11 

Rural 
Wage 
Employ
ment 

Legal 
guarantee 
for one 
hundred 
days of 
employmen
t in every 
financial 
year to 
adult 
members of 
any rural 
household 
willing to do 

 

https://en.wikipedia.org/w/index.php?title=INSPIRE_Programme&action=edit&redlink=1
https://en.wikipedia.org/w/index.php?title=INSPIRE_Programme&action=edit&redlink=1
https://en.wikipedia.org/w/index.php?title=INSPIRE_Programme&action=edit&redlink=1
https://en.wikipedia.org/wiki/Department_of_Science_and_Technology_(India)
https://en.wikipedia.org/wiki/Department_of_Science_and_Technology_(India)
https://en.wikipedia.org/wiki/Department_of_Science_and_Technology_(India)
https://en.wikipedia.org/wiki/Department_of_Science_and_Technology_(India)
https://en.wikipedia.org/wiki/Department_of_Science_and_Technology_(India)
https://en.wikipedia.org/wiki/Department_of_Science_and_Technology_(India)
https://en.wikipedia.org/wiki/Department_of_Science_and_Technology_(India)
https://en.wikipedia.org/wiki/Kishore_Vaigyanik_Protsahan_Yojana
https://en.wikipedia.org/wiki/Kishore_Vaigyanik_Protsahan_Yojana
https://en.wikipedia.org/wiki/Kishore_Vaigyanik_Protsahan_Yojana
https://en.wikipedia.org/wiki/Kishore_Vaigyanik_Protsahan_Yojana
https://en.wikipedia.org/wiki/Ministry_of_Science_and_Technology_(India)
https://en.wikipedia.org/wiki/Ministry_of_Agriculture_(India)
https://en.wikipedia.org/wiki/Mahatma_Gandhi_National_Rural_Employment_Guarantee_Act
https://en.wikipedia.org/wiki/Mahatma_Gandhi_National_Rural_Employment_Guarantee_Act
https://en.wikipedia.org/wiki/Mahatma_Gandhi_National_Rural_Employment_Guarantee_Act
https://en.wikipedia.org/wiki/Mahatma_Gandhi_National_Rural_Employment_Guarantee_Act
https://en.wikipedia.org/wiki/Mahatma_Gandhi_National_Rural_Employment_Guarantee_Act
https://en.wikipedia.org/wiki/Mahatma_Gandhi_National_Rural_Employment_Guarantee_Act
https://en.wikipedia.org/wiki/Mahatma_Gandhi_National_Rural_Employment_Guarantee_Act
https://en.wikipedia.org/wiki/Mahatma_Gandhi_National_Rural_Employment_Guarantee_Act
https://en.wikipedia.org/wiki/Ministry_of_Rural_Development_(India)
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public work-
related 
unskilled 
manual 
work at the 
statutory 
minimum 
wage of Rs. 
120 per day 
in 2009 
prices. 

Members 
of 
Parliament 
Local Area 
Developm
ent 
Scheme 

MoSPI 00000000
1993-12-
23-
0000Dece
mber 23, 
1993 

  Each MP 
has the 
choice to 
suggest to 
the District 
Collector 
for, works 
to the tune 
of Rs.5 
Crores per 
annum to 
be taken up 
in his/her 
constituenc
y. The 
Rajya 
Sabha 
Member of 
Parliament 
can 
recommend 
works in 
one or more 
districts in 
the State 
from where 
he/she has 
been 
elected. 

 

Midday 
Meal 
Scheme 

MoHRD  00000000
1995-08-
15-
0000Augu
st 15, 
1995 

 Health, 
Educatio
n 

Lunch (free 
of cost) to 
school-
children on 
all working 
days 

 

Namami 
Gange 
Programm
e  

MoWR 00000000
1995-03-
01-
0000Marc

20000 
crore for 
5 years 

Clean & 
Protect 
Ganga 

Integrates 
the efforts 
to clean 
and protect 

 

https://en.wikipedia.org/wiki/Members_of_Parliament_Local_Area_Development_Scheme
https://en.wikipedia.org/wiki/Members_of_Parliament_Local_Area_Development_Scheme
https://en.wikipedia.org/wiki/Members_of_Parliament_Local_Area_Development_Scheme
https://en.wikipedia.org/wiki/Members_of_Parliament_Local_Area_Development_Scheme
https://en.wikipedia.org/wiki/Members_of_Parliament_Local_Area_Development_Scheme
https://en.wikipedia.org/wiki/Members_of_Parliament_Local_Area_Development_Scheme
https://en.wikipedia.org/wiki/Members_of_Parliament_Local_Area_Development_Scheme
https://en.wikipedia.org/wiki/Ministry_of_Statistics_and_Programme_Implementation_(India)
https://en.wikipedia.org/wiki/Midday_Meal_Scheme
https://en.wikipedia.org/wiki/Midday_Meal_Scheme
https://en.wikipedia.org/wiki/Midday_Meal_Scheme
https://en.wikipedia.org/wiki/Ministry_of_Human_Resource_Development_(India)
https://en.wikipedia.org/wiki/Ministry_of_Water_Resources_(India)
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h 1995 the River 
Ganga in a 
comprehen
sive 
manner 

National 
Literacy 
Mission 
Programm
e  

MoHRD  00000000
1988-05-
05-
0000May 
5, 1988 

 Educatio
n 

Make 80 
million 
adults in the 
age group 
of 15 – 35 
literate 

 

National 
Pension 
Scheme 

 00000000
2004-01-
01-
0000Janu
ary 1, 
2004 

 Pension Contribution 
based 
pension 
system 

 

National 
Scheme 
on 
Welfare of 
Fishermen 

MoA    Agricultu
re 

Financial 
assistance 
to fishers 
for 
construction 
of house, 
community 
hall for 
recreation 
and 
common 
working 
place and 
installation 
of tube-
wells for 
drinking 
water 

 

National 
Service 
Scheme 

MoYAS   1969  Personality 
developme
nt through 
social (or 
community) 
service 

 

National 
Social 
Assistanc
e Scheme 

MoRD 00000000
1995-08-
15-
0000Augu
st 15, 
1995 

 Pension Public 
assistance 
to its 
citizens in 
case of 
unemploym
ent, old 
age, 
sickness 

 

https://en.wikipedia.org/wiki/National_Literacy_Mission_Programme
https://en.wikipedia.org/wiki/National_Literacy_Mission_Programme
https://en.wikipedia.org/wiki/National_Literacy_Mission_Programme
https://en.wikipedia.org/wiki/National_Literacy_Mission_Programme
https://en.wikipedia.org/wiki/National_Literacy_Mission_Programme
https://en.wikipedia.org/wiki/Ministry_of_Human_Resource_Development_(India)
https://en.wikipedia.org/wiki/National_Pension_Scheme
https://en.wikipedia.org/wiki/National_Pension_Scheme
https://en.wikipedia.org/wiki/National_Pension_Scheme
https://en.wikipedia.org/wiki/Ministry_of_Agriculture_(India)
https://en.wikipedia.org/wiki/National_Service_Scheme
https://en.wikipedia.org/wiki/National_Service_Scheme
https://en.wikipedia.org/wiki/National_Service_Scheme
https://en.wikipedia.org/wiki/Ministry_of_Youth_Affairs_and_Sports_(India)
https://en.wikipedia.org/wiki/National_Social_Assistance_Scheme
https://en.wikipedia.org/wiki/National_Social_Assistance_Scheme
https://en.wikipedia.org/wiki/National_Social_Assistance_Scheme
https://en.wikipedia.org/wiki/National_Social_Assistance_Scheme
https://en.wikipedia.org/wiki/Ministry_of_Rural_Development_(India)
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and 
disablement 
and in other 
cases of 
undeserved 
want 

Pooled 
Finance 
Developm
ent Fund 
Scheme 

      

Pradhan 
Mantri 
Adarsh 
Gram 
Yojana 

MoRD 00000000
2010-07-
23-
0000July 
23, 2010 

 Model 
Village 

Integrated 
developme
nt of 
Schedule 
Caste 
majority 
villages in 
four states 

 

Pradhan 
Mantri 
Suraksha 
Bima 
Yojana  

MoF 00000000
2015-05-
09-
0000May 
9, 2015 

 Insuranc
e 

Accidental 
Insurance 
with a 
premium of 
Rs. 12 per 
year. 

 

Pradhan 
Mantri 
Jeevan 
Jyoti Bima 
Yojana  

MoF 00000000
2015-05-
09-
0000May 
9, 2015 

 Insuranc
e 

Life 
insurance 
of Rs. 2 
lakh with a 
premium of 
Rs. 330 per 
year. 

 

Pradhan 
Mantri Jan 
Dhan 
Yojana 

MoF 00000000
2014-08-
28-
0000Augu
st 28, 
2014 

 Financial 
Inclustio
n 

National 
Mission for 
Financial 
Inclusion to 
ensure 
access to 
financial 
services, 
namely 
Banking 
Savings & 
Deposit 
Accounts, 
Remittance, 
Credit, 
Insurance, 
Pension in 
an 

 

https://en.wikipedia.org/wiki/Pooled_Finance_Development_Fund_Scheme
https://en.wikipedia.org/wiki/Pooled_Finance_Development_Fund_Scheme
https://en.wikipedia.org/wiki/Pooled_Finance_Development_Fund_Scheme
https://en.wikipedia.org/wiki/Pooled_Finance_Development_Fund_Scheme
https://en.wikipedia.org/wiki/Pooled_Finance_Development_Fund_Scheme
https://en.wikipedia.org/wiki/Pradhan_Mantri_Adarsh_Gram_Yojana
https://en.wikipedia.org/wiki/Pradhan_Mantri_Adarsh_Gram_Yojana
https://en.wikipedia.org/wiki/Pradhan_Mantri_Adarsh_Gram_Yojana
https://en.wikipedia.org/wiki/Pradhan_Mantri_Adarsh_Gram_Yojana
https://en.wikipedia.org/wiki/Pradhan_Mantri_Adarsh_Gram_Yojana
https://en.wikipedia.org/wiki/Ministry_of_Rural_Development_(India)
https://en.wikipedia.org/wiki/Schedule_Caste
https://en.wikipedia.org/wiki/Schedule_Caste
https://en.wikipedia.org/wiki/Pradhan_Mantri_Suraksha_Bima_Yojana
https://en.wikipedia.org/wiki/Pradhan_Mantri_Suraksha_Bima_Yojana
https://en.wikipedia.org/wiki/Pradhan_Mantri_Suraksha_Bima_Yojana
https://en.wikipedia.org/wiki/Pradhan_Mantri_Suraksha_Bima_Yojana
https://en.wikipedia.org/wiki/Pradhan_Mantri_Suraksha_Bima_Yojana
https://en.wikipedia.org/wiki/Ministry_of_Finance_(India)
https://en.wikipedia.org/wiki/Pradhan_Mantri_Jeevan_Jyoti_Bima_Yojana
https://en.wikipedia.org/wiki/Pradhan_Mantri_Jeevan_Jyoti_Bima_Yojana
https://en.wikipedia.org/wiki/Pradhan_Mantri_Jeevan_Jyoti_Bima_Yojana
https://en.wikipedia.org/wiki/Pradhan_Mantri_Jeevan_Jyoti_Bima_Yojana
https://en.wikipedia.org/wiki/Pradhan_Mantri_Jeevan_Jyoti_Bima_Yojana
https://en.wikipedia.org/wiki/Ministry_of_Finance_(India)
https://en.wikipedia.org/wiki/Pradhan_Mantri_Jan_Dhan_Yojana
https://en.wikipedia.org/wiki/Pradhan_Mantri_Jan_Dhan_Yojana
https://en.wikipedia.org/wiki/Pradhan_Mantri_Jan_Dhan_Yojana
https://en.wikipedia.org/wiki/Pradhan_Mantri_Jan_Dhan_Yojana
https://en.wikipedia.org/wiki/Ministry_of_Finance_(India)
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affordable 
manner 

Pradhan 
Mantri 
Gram 
Sadak 
Yojana 

MoRD 00000000
2000-12-
25-
0000Dece
mber 25, 
2000 

 Rural 
Develop
ment 

Good all-
weather 
road 
connectivity 
to 
unconnecte
d villages 

 

Rajiv 
Awas 
Yojana  

MhUPA 00000000
2013-01-
01-
00002013 

 Urban 
Housing 

It envisages 
a ―Slum 
Free India" 
with 
inclusive 
and 
equitable 
cities in 
which every 
citizen has 
access to 
basic civic 
infrastructur
e and social 
amenities 
and decent 
shelter 

 

Rajiv 
Gandhi 
Grameen 
Vidyutikar
an Yojana  

MoP 00000000
2005-04-
01-
0000April 
2005 

To be 
replaced 
by Deen 
Dayal 
Upadhya
ya Gram 
Jyoti 
Yojana 

Rural 
Electrific
ation 

Programme 
for creation 
of Rural 
Electricity 
Infrastructur
e & 
Household 
Electrificatio
n for 
providing 
access to 
electricity to 
rural 
households 

 

Rashtriya 
Krishi 
Vikas 
Yojana 

MoA  00000000
2007-08-
01-
0000Augu
st 1, 2007 

 Agricultu
re 

Achieve 4% 
annual 
growth in 
agriculture 
through 
developme
nt of 
Agriculture 
and its 
allied 

 

https://en.wikipedia.org/wiki/Pradhan_Mantri_Gram_Sadak_Yojana
https://en.wikipedia.org/wiki/Pradhan_Mantri_Gram_Sadak_Yojana
https://en.wikipedia.org/wiki/Pradhan_Mantri_Gram_Sadak_Yojana
https://en.wikipedia.org/wiki/Pradhan_Mantri_Gram_Sadak_Yojana
https://en.wikipedia.org/wiki/Pradhan_Mantri_Gram_Sadak_Yojana
https://en.wikipedia.org/wiki/Ministry_of_Rural_Development_(India)
https://en.wikipedia.org/wiki/Rajiv_Awas_Yojana
https://en.wikipedia.org/wiki/Rajiv_Awas_Yojana
https://en.wikipedia.org/wiki/Rajiv_Awas_Yojana
https://en.wikipedia.org/wiki/Deen_Dayal_Upadhyaya_Gram_Jyoti_Yojana
https://en.wikipedia.org/wiki/Deen_Dayal_Upadhyaya_Gram_Jyoti_Yojana
https://en.wikipedia.org/wiki/Deen_Dayal_Upadhyaya_Gram_Jyoti_Yojana
https://en.wikipedia.org/wiki/Deen_Dayal_Upadhyaya_Gram_Jyoti_Yojana
https://en.wikipedia.org/wiki/Deen_Dayal_Upadhyaya_Gram_Jyoti_Yojana
https://en.wikipedia.org/wiki/Deen_Dayal_Upadhyaya_Gram_Jyoti_Yojana
https://en.wikipedia.org/wiki/Deen_Dayal_Upadhyaya_Gram_Jyoti_Yojana
https://en.wikipedia.org/wiki/Rashtriya_Krishi_Vikas_Yojana
https://en.wikipedia.org/wiki/Rashtriya_Krishi_Vikas_Yojana
https://en.wikipedia.org/wiki/Rashtriya_Krishi_Vikas_Yojana
https://en.wikipedia.org/wiki/Rashtriya_Krishi_Vikas_Yojana
https://en.wikipedia.org/wiki/Ministry_of_Agriculture_(India)
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sectors 
during the 
XI Plan 
period 

Rashtriya 
Swasthya 
Bima 
Yojana 

MoHFW  00000000
2008-04-
01-
0000April 
1, 2008 

 Insuranc
e 

Health 
insurance 
to poor 
(BPL), 
Domestic 
workers, 
MGNERGA 
workers, 
Rikshawpull
ers, 
Building 
and other 
construction 
workers, 
and many 
other 
categories 
as may be 
identified by 
the 
respective 
states 

 

RNTCP MoHFW  00000000
1997-01-
01-
00001997 

 Health Tuberculosi
s control 
initiative 

 

Saksham 
or Rajiv 
Gandhi 
Scheme 
for 
Empower
ment of 
Adolescen
t Boys 

MoWCD 00000000
2014-01-
01-
00002014 

 Skill 
Develop
ment 

Aims at all-
round 
developme
nt of 
Adolescent 
Boys and 
make them 
self-reliant, 
gender-
sensitive 
and aware 
citizens, 
when they 
grow up. It 
cover all 
adolescent 
boys (both 
school 
going and 
out of 

 

https://en.wikipedia.org/wiki/Rashtriya_Swasthya_Bima_Yojana
https://en.wikipedia.org/wiki/Rashtriya_Swasthya_Bima_Yojana
https://en.wikipedia.org/wiki/Rashtriya_Swasthya_Bima_Yojana
https://en.wikipedia.org/wiki/Rashtriya_Swasthya_Bima_Yojana
https://en.wikipedia.org/wiki/Ministry_of_Health_and_Family_Welfare_(India)
https://en.wikipedia.org/wiki/RNTCP
https://en.wikipedia.org/wiki/Ministry_of_Health_and_Family_Welfare_(India)
https://en.wikipedia.org/w/index.php?title=Saksham_(India)&action=edit&redlink=1
https://en.wikipedia.org/wiki/Ministry_of_Women_and_Child_Development
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school) in 
the age-
group of 11 
to 18 years 
subdivided 
into two 
categories, 
viz. 11-14 & 
14–18 
years. In 
2014–15, 
an 
allocation of 
Rs. 25 
crore is 
made for 
the 
scheme. 

Sabla or 
Rajiv 
Gandhi 
Scheme 
for 
Empower
ment of 
Adolescen
t Girls 

MoWCD 00000000
2011-01-
01-
00002011 

 Skill 
Develop
ment 

Empowerin
g 
adolescent 
girls (Age) 
of 11–18 
years with 
focus on 
out-of-
school girls 
by 
improveme
nt in their 
nutritional 
and health 
status and 
upgrading 
various 
skills like 
home skills, 
life skills 
and 
vocational 
skills. 
Merged 
Nutrition 
Programme 
for 
Adolescent 
Girls 
(NPAG) 
and Kishori 
Shakti 

 

https://en.wikipedia.org/wiki/Ministry_of_Women_and_Child_Development
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Yojana 
(KSY). 

Sampoorn
a 
Grameen 
Rozgar 
Yojana 

MoRD 00000000
2001-09-
25-
0000Septe
mber 25, 
2001 

Skill 
Develop
ment 

Rural 
Self 
Employ
ment 

Providing 
additional 
wage 
employmen
t and food 
security, 
alongside 
creation of 
durable 
community 
assets in 
rural areas. 

00000000
2015-07-
15-
0000July 
15, 2015 

Swabhima
n 

MoF 00000000
2011-02-
15-
0000Febru
ary 15, 
2011 

 Financial 
Inclusion 

To make 
banking 
facility 
available to 
all citizens 
and to get 5 
crore 
accounts 
opened by 
Mar 2012. 
Replaced 
by Pradhan 
Mantri Jan 
Dhan 
Yojana. 

 

Swarnajay
anti Gram 
Swarozgar 
Yojana 

MoRD 00000000
1999-04-
01-
0000April 
1, 1999 

 Rural 
Employ
ment 

Bring the 
assisted 
poor 
families 
above the 
poverty line 
by 
organising 
them into 
Self Help 
Groups 
(SHGs) 
through the 
process of 
social 
mobilisation
, their 
training and 
capacity 
building and 
provision of 

 

https://en.wikipedia.org/wiki/Sampoorna_Grameen_Rozgar_Yojana
https://en.wikipedia.org/wiki/Sampoorna_Grameen_Rozgar_Yojana
https://en.wikipedia.org/wiki/Sampoorna_Grameen_Rozgar_Yojana
https://en.wikipedia.org/wiki/Sampoorna_Grameen_Rozgar_Yojana
https://en.wikipedia.org/wiki/Sampoorna_Grameen_Rozgar_Yojana
https://en.wikipedia.org/wiki/Ministry_of_Rural_Development_(India)
https://en.wikipedia.org/wiki/Ministry_of_Finance_(India)
https://en.wikipedia.org/wiki/Swarnajayanti_Gram_Swarozgar_Yojana
https://en.wikipedia.org/wiki/Swarnajayanti_Gram_Swarozgar_Yojana
https://en.wikipedia.org/wiki/Swarnajayanti_Gram_Swarozgar_Yojana
https://en.wikipedia.org/wiki/Swarnajayanti_Gram_Swarozgar_Yojana
https://en.wikipedia.org/wiki/Ministry_of_Rural_Development_(India)
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income 
generating 
assets 
through a 
mix of bank 
credit and 
government 
subsidy. 

Swavalam
ban 

MoF 00000000
2010-09-
26-
0000Septe
mber 26, 
2010 

To be 
replaced 
by Atal 
Pension 
Yojana 

Pension pension 
scheme to 
the workers 
in 
unorganise
d sector. 
Any citizen 
who is not 
part of any 
statutory 
pension 
scheme of 
the 
Governmen
t and 
contributes 
between 
Rs. 1000 
and Rs. 
12000/- per 
annum, 
could join 
the 
scheme. 
The Central 
Governmen
t shall 
contribute 
Rs. 1000 
per annum 
to such 
subscribers. 

 

Udisha MoWCD   Child 
Care 

Training 
Program for 
ICDS 
workers 

 

Voluntary 
Disclosure 
of Income 
Scheme 

 00000000
1997-06-
18-
0000June 
18, 1997 

Closed 
on 31 
Decemb
er 1998 

 Opportunity 
to the 
income tax/ 
wealth tax 
defaulters 
to disclose 

 

https://en.wikipedia.org/wiki/Swavalamban
https://en.wikipedia.org/wiki/Swavalamban
https://en.wikipedia.org/wiki/Ministry_of_Finance_(India)
https://en.wikipedia.org/w/index.php?title=Udisha&action=edit&redlink=1
https://en.wikipedia.org/wiki/Ministry_of_Women_and_Child_Development
https://en.wikipedia.org/wiki/Voluntary_Disclosure_of_Income_Scheme
https://en.wikipedia.org/wiki/Voluntary_Disclosure_of_Income_Scheme
https://en.wikipedia.org/wiki/Voluntary_Disclosure_of_Income_Scheme
https://en.wikipedia.org/wiki/Voluntary_Disclosure_of_Income_Scheme
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their 
undisclosed 
income at 
the 
prevailing 
tax rates. 

National 
Rural 
Livelihood 
Mission 
(NRLM) 

MoRD June 2011 $5.1 
Billion 

 This 
scheme will 
organize 
rural poor 
into Self 
Help 
Group(SHG
) groups 
and make 
them 
capable for 
self-
employmen
t. The idea 
is to 
develop 
better 
livelihood 
options for 
the poor. 

 

HRIDAY – 
Heritage 
City 
Developm
ent and 
Augmenta
tion 
Yojana 

MoUD Jan 2015  Urban 
Develop
ment 

The 
scheme 
seeks to 
preserve 
and 
rejuvenate 
the rich 
cultural 
heritage of 
the country. 

 

Sukanya 
Samridhi 
Yojana 
(Girl Child 
Prosperity 
Scheme) 

MoWCD Jan 2015   The 
scheme 
primarily 
ensures 
equitable 
share to a 
girl child in 
resources 
and savings 
of a family 
in which 
she is 
generally 
discriminate

 

https://en.wikipedia.org/wiki/National_Rural_Livelihood_Mission
https://en.wikipedia.org/wiki/National_Rural_Livelihood_Mission
https://en.wikipedia.org/wiki/National_Rural_Livelihood_Mission
https://en.wikipedia.org/wiki/National_Rural_Livelihood_Mission
https://en.wikipedia.org/wiki/Ministry_of_Rural_Development_(India)
https://en.wikipedia.org/w/index.php?title=HRIDAY_%E2%80%93_Heritage_City_Development_and_Augmentation_Yojana&action=edit&redlink=1
https://en.wikipedia.org/w/index.php?title=HRIDAY_%E2%80%93_Heritage_City_Development_and_Augmentation_Yojana&action=edit&redlink=1
https://en.wikipedia.org/w/index.php?title=HRIDAY_%E2%80%93_Heritage_City_Development_and_Augmentation_Yojana&action=edit&redlink=1
https://en.wikipedia.org/w/index.php?title=HRIDAY_%E2%80%93_Heritage_City_Development_and_Augmentation_Yojana&action=edit&redlink=1
https://en.wikipedia.org/w/index.php?title=HRIDAY_%E2%80%93_Heritage_City_Development_and_Augmentation_Yojana&action=edit&redlink=1
https://en.wikipedia.org/w/index.php?title=HRIDAY_%E2%80%93_Heritage_City_Development_and_Augmentation_Yojana&action=edit&redlink=1
https://en.wikipedia.org/w/index.php?title=HRIDAY_%E2%80%93_Heritage_City_Development_and_Augmentation_Yojana&action=edit&redlink=1
https://en.wikipedia.org/w/index.php?title=HRIDAY_%E2%80%93_Heritage_City_Development_and_Augmentation_Yojana&action=edit&redlink=1
https://en.wikipedia.org/wiki/Ministry_of_Urban_Development
https://en.wikipedia.org/wiki/Sukanya_Samriddhi_Account
https://en.wikipedia.org/wiki/Sukanya_Samriddhi_Account
https://en.wikipedia.org/wiki/Sukanya_Samriddhi_Account
https://en.wikipedia.org/wiki/Sukanya_Samriddhi_Account
https://en.wikipedia.org/wiki/Sukanya_Samriddhi_Account
https://en.wikipedia.org/wiki/Sukanya_Samriddhi_Account
https://en.wikipedia.org/wiki/Ministry_of_Women_and_Child_Development
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d as against 
a male 
child. 

Smart 
Cities 
Mission  

MoUD 00000000
2015-06-
25-
0000June 
25, 2015 

 Urban 
Develop
ment 

To enable 
better living 
and drive 
economic 
growth 
stressing on 
the need for 
people 
centric 
urban 
planning 
and 
developme
nt. 

Atal 
Mission 
for 
Rejuvenati
on and 
Urban 
Transform
ation 
(AMRUT) 

MoUD 00000000
2015-06-
25-
0000June 
25, 2015 

 Urban 
Develop
ment 

To enable 
better living 
and drive 
economic 
growth 
stressing on 
the need for 
people 
centric 
urban 
planning 
and 
developme
nt. 

Pradhan 
Mantri 
Awas 
Yojana 
(PMAY) 

MoUD 00000000
2015-06-
25-
0000June 
25, 2015 

 Housing To enable 
better living 
and drive 
economic 
growth 
stressing on 
the need for 
people 
centric 
urban 
planning 
and 
developme
nt. 

https://en.wikipedia.org/wiki/Smart_Cities_in_India
https://en.wikipedia.org/wiki/Smart_Cities_in_India
https://en.wikipedia.org/wiki/Smart_Cities_in_India
https://en.wikipedia.org/wiki/Atal_Mission_for_Rejuvenation_and_Urban_Transformation
https://en.wikipedia.org/wiki/Ministry_of_Urban_Development
https://en.wikipedia.org/wiki/Ministry_of_Urban_Development
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National 
Child 
Labour 
Projects(N
CLP) 

Ministry 
of 
Labour 
and 
Employ
ment 

launched 
in 9 
districts in 
1987 and 
has been 
expanded 
in January 
2005 to 
250 
districts in 
21 
different 
states of 
the 
country 

  The 
objective of 
this project 
is to 
eliminate 
child labour 
in 
hazardous 
industries 
by 2010.  
Under this 
scheme, 
the target 
group is all 
children 
below 14 
years of 
age who 
are working 
in 
occupations 
and 
processes 
listed in the 
Schedule to 
the Child 
Labour 
(Prohibition 
& 
Regulation) 
Act, 1986 or 
occupations 
and 
processes 
that are 
harmful to 
the health 
of the child. 

Antyodaya 
Anna 
Yojna 

NDA 
govern
ment 

25 
December 
2000 

  Under the 
scheme 1 
crore of the 
poorest 
among the 
(Below 
Poverty 
Line)BPL 
families 
covered 
under the 
targeted 

https://en.wikipedia.org/wiki/Ministry_of_Labour_and_Employment_(India)
https://en.wikipedia.org/wiki/Ministry_of_Labour_and_Employment_(India)
https://en.wikipedia.org/wiki/Ministry_of_Labour_and_Employment_(India)
https://en.wikipedia.org/wiki/Ministry_of_Labour_and_Employment_(India)
https://en.wikipedia.org/wiki/Ministry_of_Labour_and_Employment_(India)
https://en.wikipedia.org/wiki/Ministry_of_Labour_and_Employment_(India)
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public 
distribution 
system are 
identified.  
Issue of 
Ration 
Cards 
Following 
the 
recognition 
of 
Antyodaya 
families, 
unique 
quota cards 
to be 
recognized 
an 
"Antyodaya 
Ration 
Card" must 
be given to 
the 
Antyodaya 
families by 
the chosen 
power. 
The 
scheme has 
been further 
expanded 
twice by 
additional 
50 lakh BPL 
families 
each in 
June 2003 
and in 
August 
2004,thus 
covering 2 
crore 
families 
under the 
AAY 
scheme 

National 
Food 
Security 
Mission 

Govern
ment of 
India 

2007 for 5 
years 

  It launched 
in 2007 for 
5 years to 
increase 

https://en.wikipedia.org/wiki/Government_of_India
https://en.wikipedia.org/wiki/Government_of_India
https://en.wikipedia.org/wiki/Government_of_India
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production 
and 
productivity 
of wheat, 
rice and 
pulses on a 
sustainable 
basis so as 
to ensure 
food 
security of 
the country.  
The aim is 
to bridge 
the yield 
gap in 
respect of 
these crops 
through 
disseminati
on of 
improved 
technologie
s and farm 
manageme
nt practices. 

 

National Old Age Pension Scheme (NOAPS)   

As the name suggests this scheme provides pension to old people who were 
above the age of 65['Now 60' ]who could not fend for themselves and did not have 
any means of subsistence. The pension that was given was Rs 200 a month. This 
pension is given by the central government. The job of implementation of this 
scheme in states and union territories is given to panchayats and municipalities. The 
states contribution may vary depending on the state. The amount of old age pension 
is Rs. 200 per month for applicants aged 60–79. For applicants aged above 
80 years, the amount has been revised in Rs. 500 a month according to the (2011–
2012) Budget. 

National family Benefit Scheme (NFBS)  

This scheme was started in August 1995 by the Government of India. This 
scheme is sponsored by the state government. It was transferred to the state sector 
scheme after 2002-03. It is under the community and rural department. This scheme 
provides a sum of 20000 Rs to a person of a family who becomes the head of the 
family after the death of its primary breadwinner. The breadwinner is defined as a 
person who is above 18 who earns the most for the family and on whose earnings 
the family survives. It is for families below the poverty line. 

https://en.wikipedia.org/wiki/States_of_India
https://en.wikipedia.org/wiki/Union_Territories_of_India
https://en.wikipedia.org/wiki/Municipalities_of_India
https://en.wikipedia.org/wiki/Government_of_India
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National Maternity Benefit Scheme 

This scheme provides a sum of 500 Rs to a pregnant mother for the first two 
live births. The women have to be older than 19 years of age. It is given normally 
12–8 weeks before the birth and in case of the death of the child the women can still 
avail it. 

The NMBS is implemented by states and union territories with the help of 
panchayats and municipalities. During 1999–2000 the total allocation of funds for this 
scheme was 767.05 crores and the amount used was Rs4444.13 crore 

Annapurna 

This scheme was started by the government in 1999–2000 to provide food to 
senior citizens who cannot take care of themselves and are not under the National 
Old Age Pension Scheme... (NOAPS), and who have no one to take care of them in 
their village. This scheme would provide 10 kg of free food grains a month for the 
eligible senior citizens. The allocation for this scheme as off 2000-2001 was Rs 
100 crore. 

Integrated Rural Development Program(IRDP)  

IRDP in India is among the world's most ambitious programs to alleviate rural 
poverty by providing income-generated assets to the poorest of the poor. This 
program was first introduced in 1978-79 in some selected areas, but covered all the 
areas by November 1980. During the sixth five year plan (1980–85) assets worth 
47.6 billion rupees were distributed to about 16.6 million poor families. During 1987-
88, another 4.2 million families were assisted with an average investment of 4,471 
per family or 19 billion rupees overall. 

There were certain operational problems connected with bank financing of the 
program, status of assets, leakages and other related inefficiencies. Many studies 
have shown that only about 5 percent of IRDP families were able to cross the 
poverty line over a period of two years. 

The main objective of IRDP is to raise families of identified target group below 
poverty line by creation of sustainable opportunities for self-employment in the rural 
sector. Assistance is given in the form of subsidy by the government and term credit 
advanced by financial institutions (commercial banks, cooperatives and regional rural 
banks.) The program is implemented in all blocks of the country as centrally 
sponsored scheme funded on 50:50 basis by the center and the states. The target 
group under IRDP consists of small and marginal farmers, agricultural laborers and 
rural artisans having annual income below Rs. 11,000 defined as poverty line in the 
Eighth Plan. In order to ensure that benefits under the program reach the more 
vulnerable sectors of the society, it is stipulated that at least 50 per cent of assisted 
families should be from scheduled castes and scheduled tribes with corresponding 
flow of resources to them. Furthermore, 40 per cent of the coverage should be of 
women beneficiaries and 3 per cent of physically challenged persons. At the 
grassroots level, the block staff is responsible for implementation of the program. 
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The State Level Coordination Committee (SLCC) monitors the program at state level 
whereas the Ministry of Rural Areas and Employment is responsible for the release 
of central share of funds, policy formation, overall guidance, monitoring and 
evaluation of the program. 

Rural Housing-Indira Awaas Yojana (IAY)(initiated in 1985)   

This scheme aimed at creating housing for everyone. It aimed at creating 
20 lakh housing units out of which 13 lakhs were in rural area. This scheme also 
would give out loans to people at subsidized rates to make houses. It was started in 
1999–2000. In 1999–2000 1438.39 crore Rs was used for this scheme and about 
7.98 lakh units were built. In 2000-01 a central outlay of 1710.00 crores Rs was 
provided for this scheme. 

National Rural Employment Guarantee Act (NREGA)  

The NREGA bill notified in 2005 and came into force in 2006 and further 
modified it as the Mahatma Gandhi National Rural Employment Guarantee Act 
(MGNREGA) in 2008. This scheme guarantees 100 days of paid work to people in 
the rural areas. The scheme has proved to be a major boost in Indian rural 
population's income. 

To augment wage employment opportunities by providing employment on 
demand and by specific guaranteed wage employment every year to households 
whose adult members volunteer to do unskilled manual work to thereby extend a 
security net to the people and simultaneously create durable assets to alleviate 
some aspects of poverty and address the issue of development in the rural areas.  

The Ministry of Rural Development (MRD) is the nodal Ministry for the 
implementation of NREGA. It is responsible for ensuring timely and adequate 
resource support to the States and to the Central Council. It has to undertake regular 
review, monitoring and evaluation of processes and outcomes. It is responsible for 
maintaining and operating the MIS to capture and track data on critical aspects of 
implementation, and assess the utilization of resources through a set of performance 
indicators. MRD will support innovations that help in improving processes towards 
the achievement of the objectives of the Act. It will support the use of Information 
Technology (IT) to increase the efficiency and transparency of the processes as well 
as improve interface with the public. It will also ensure that the implementation of 
NREGA at all levels is sought to be made transparent and accountable to the 
public.Now 100 to 150 days work for all is provided. 

Agriculture and colonialism 

Over 2500 years ago, Indian farmers had discovered and begun farming 
many spices and sugarcane. It was in India, between the sixth and fourth centuries 
BC, that the Persians, followed by the Greeks, discovered the famous "reeds that 

produce honey without bees" being grown. These were locally called साखर, 
pronounced as saccharum. On their return journey, the Macedonian soldiers carried 
the "honey bearing reeds," thus spreading sugar and sugarcane agriculture. People 

https://en.wikipedia.org/wiki/National_Rural_Employment_Guarantee_Act_(NREGA)
https://en.wikipedia.org/w/index.php?title=Mahatma_Gandhi_National_Rural_Employment_Guarantee_Act_(MGNREGA)&action=edit&redlink=1
https://en.wikipedia.org/w/index.php?title=Mahatma_Gandhi_National_Rural_Employment_Guarantee_Act_(MGNREGA)&action=edit&redlink=1
https://en.wikipedia.org/wiki/Ministry_of_Rural_Development_(India)
https://en.wikipedia.org/wiki/Sugarcane
https://en.wikipedia.org/wiki/Greeks
https://en.wikipedia.org/wiki/Saccharum
https://en.wikipedia.org/wiki/Macedonians_(ethnic_group)
https://en.wikipedia.org/wiki/Sugar
https://en.wikipedia.org/wiki/Sugarcane
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in India had invented, by about 500 BC, the process to produce sugar crystals. In the 
local language, these crystals were called khanda , which is the source of the word 
candy.  

Before the 18th century, cultivation of sugarcane was largely confined to 
India. A few merchants began to trade in sugar — a luxury and an expensive spice in 
Europe until the 18th century. Sugar became widely popular in 18th-century Europe, 
then graduated to becoming a human necessity in the 19th century all over the 
world. This evolution of taste and demand for sugar as an essential food ingredient 
unleashed major economic and social changes. Sugarcane does not grow in cold, 
frost-prone climate; therefore, tropical and semitropical colonies were sought. 
Sugarcane plantations, just like cotton farms, became a major driver of large and 
forced human migrations in 19th century and early 20th century — of people from 
Africa and from India, both in millions — influencing the ethnic mix, political conflicts 
and cultural evolution of Caribbean, South American, Indian Ocean and Pacific 
Island nations.  

The history and past accomplishments of Indian agriculture thus influenced, in 
part, colonialism, slavery and slavery-like indentured labor practices in the new 
world, Caribbean wars and world history in 18th and 19th centuries.  

Indian agriculture since 1947 

In the years since its independence, India has made immense progress 
towards food security. Indian population has tripled, and food-grain production more 
than quadrupled. There has been a substantial increase in available food-grain per 
capita. 

Before the mid-1960s India relied on imports and food aid to meet domestic 
requirements. However, two years of severe drought in 1965 and 1966 convinced 
India to reform its agricultural policy and that they could not rely on foreign aid and 
imports for food security. India adopted significant policy reforms focused on the goal 
of foodgrain self-sufficiency. This ushered in India's Green Revolution. It began with 
the decision to adopt superior yielding, disease resistant wheat varieties in 
combination with better farming knowledge to improve productivity. The state of 
Punjab led India's green revolution and earned the distinction of being the country's 
bread basket.  

The initial increase in production was centred on the irrigated areas of the 
states of Punjab, Haryana and western Uttar Pradesh. With the farmers and the 
government officials focusing on farm productivity and knowledge transfer, India's 
total foodgrain production soared. A hectare of Indian wheat farm that produced an 
average of 0.8 tonnes in 1948, produced 4.7 tonnes of wheat in 1975 from the same 
land. Such rapid growth in farm productivity enabled India to become self-sufficient 
by the 1970s. It also empowered the smallholder farmers to seek further means to 
increase food staples produced per hectare. By 2000, Indian farms were adopting 
wheat varieties capable of yielding 6 tonnes of wheat per hectare.  

With agricultural policy success in wheat, India's Green Revolution technology 
spread to rice. However, since irrigation infrastructure was very poor, Indian farmer 

https://en.wikipedia.org/wiki/Sugar
https://en.wikipedia.org/wiki/Cotton
https://en.wikipedia.org/wiki/History_of_the_Caribbean#Impact_of_colonialism_on_the_Caribbean
https://en.wikipedia.org/wiki/Green_Revolution
https://en.wikipedia.org/wiki/Punjab_(India)
https://en.wikipedia.org/wiki/Green_Revolution
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https://en.wikipedia.org/wiki/Haryana
https://en.wikipedia.org/wiki/Uttar_Pradesh
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innovated with tube-wells, to harvest ground water. When gains from the new 
technology reached their limits in the states of initial adoption, the technology spread 
in the 1970s and 1980s to the states of eastern India — Bihar, Odisha and West 
Bengal. The lasting benefits of the improved seeds and new technology extended 
principally to the irrigated areas which account for about one-third of the harvested 
crop area. In the 1980s, Indian agriculture policy shifted to "evolution of a production 
pattern in line with the demand pattern" leading to a shift in emphasis to other 
agricultural commodities like oilseed, fruit and vegetables. Farmers began adopting 
improved methods and technologies in dairying, fisheries and livestock, and meeting 
the diversified food needs of a growing population. 

As with rice, the lasting benefits of improved seeds and improved farming 
technologies now largely depends on whether India develops infrastructure such as 
irrigation network, flood control systems, reliable electricity production capacity, all-
season rural and urban highways, cold storage to prevent spoilage, modern retail, 
and competitive buyers of produce from Indian farmers. This is increasingly the focus 
of Indian agriculture policy. 

India's agricultural economy is undergoing structural changes. Between 1970 
and 2011, the GDP share of agriculture has fallen from 43% to 16%. This isn't 
because of reduced importance of agriculture or a consequence of agricultural 
policy. This is largely because of the rapid economic growth in services, industrial 
output, and non-agricultural sectors in India between 2000 to 2010. 

Agricultural scientist MS Swaminathan has played a vital role in the green 
revolution. In 2013 NDTV awarded him as 25 living legend of India for outstanding 
contribution to agriculture and making India a food sovereign country. 

Two states, Sikkim and Kerala have planned to shift to a fully organic farming 
by 2015 and 2016 respectively. 

Revolution 

Green Revolution 

Green Revolution in India was a period when agriculture in India increased its 
yields due to improved agronomic technology. It allowed developing countries, like 
India, to overcome chronic food defects. The "revolution" began in the 1960s, but it's 
confirmed that it began in 1953 (actually in 1950 with men like McIlroy,Kaven, 
AKSmith Jr. in Uttar Pradesh) through the introduction of high-yield crop varieties 
and application of modern agricultural techniques. It led to an increase in food 
production in India, especially in Punjab, Haryana and Uttar Pradesh during the early 
phase. The main development was higher-yielding varieties of wheat, which were 
developed by many scientists, including American agronomist Dr. Norman Borlaug, 
Indian geneticist M. S. Swaminathan, and others. The Indian Agricultural Research 
Institute also claims credit for enabling the Green Revolution, in part by developing 
rust resistant strains of wheat.  
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https://en.wikipedia.org/wiki/Bihar
https://en.wikipedia.org/wiki/Odisha
https://en.wikipedia.org/wiki/West_Bengal
https://en.wikipedia.org/wiki/West_Bengal
https://en.wikipedia.org/wiki/West_Bengal
https://en.wikipedia.org/wiki/MS_Swaminathan
https://en.wikipedia.org/wiki/Organic_farming
https://en.wikipedia.org/wiki/Agriculture_in_India
https://en.wikipedia.org/wiki/India
https://en.wikipedia.org/wiki/Punjab,_India
https://en.wikipedia.org/wiki/Haryana
https://en.wikipedia.org/wiki/Uttar_Pradesh
https://en.wikipedia.org/wiki/Wheat
https://en.wikipedia.org/wiki/Norman_Borlaug
https://en.wikipedia.org/wiki/M._S._Swaminathan
https://en.wikipedia.org/wiki/Indian_Agricultural_Research_Institute
https://en.wikipedia.org/wiki/Indian_Agricultural_Research_Institute
https://en.wikipedia.org/wiki/Indian_Agricultural_Research_Institute
https://en.wikipedia.org/wiki/Rust_(fungus)


 

62 | P a g e  
 

The introduction of high-yielding varieties of seeds (hybrid seeds) and the 
increased use of chemical fertilizers and irrigation led to the increase in production 
needed to make the country self-sufficient in food grains, thus improving agriculture 
in India. The methods adopted included the use of high-yielding varieties (HYVs) of 
seeds with modern farming methods. 

The production of wheat has produced the best results in fueling self-
sufficiency of India. Along with high-yielding seeds and irrigation facilities, the 
enthusiasm of farmers mobilised the idea of agricultural revolution. Due to the rise in 
use of chemical pesticides and fertilizers there were negative effects on the soil and 
the land such as land degradation. 

Measures adopted 

 Use of high yielding varieties (HYVs) of seeds or hybrid seeds 
 Expansion of irrigation infrastructure 
 Use of insecticides 
 Use of pesticides 
 Consolidation of holdings 
 Land reforms 
 Improved rural infrastructure 
 Supply of agricultural credit 
 Use of chemical or synthetic fertilizers 
 Use of sprinklers or drip irrigation 
 Use of advanced machinery 
 Use of vector quantity 

Problems that were addressed 

Low irrigation 

The well irrigated and permanently irrigated area was only 17% in 1951. The 
majority of the area was dependent on rainfall and, consequently, agriculture 
suffered from low level of production. 

The green revolution was possible due to adequate water supply through 
irrigation. The government undertook a number of minor, major and multipurpose 
irrigation projects to supply sufficient water to cultivable lands so that the 
dependence of farmers on rainfall reduced to great extents. The government also 
made provisions for digging canals, hand pumps, etc., for adequate and increased 
water supply. 

Going forward, the government should create enabling mechanisms to fuel 
the growth in quality seed production. Public sector spending on irrigation, rural 
infrastructure (storage, post-harvest and connectivity) and credit availability are key 
inventions which will encourage farmers to invest in newer technologies as their 
returns would be better. 
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Frequent famines 

Famines in India were very frequent during the period 1940s to 1970s. Due to 
faulty distribution of food, and because farmers did not receive the true value for their 
labour, the majority of the population did not get enough food. Malnutrition and 
starvation was a huge problem. 

Lack of finance 

Small and marginal farmers found it very difficult to get finance and credit at 
economical rate from the government and banks, hence, fell as easy prey to the 
money lenders. They took loans from zamindars. 

Lack of self-sufficiency 

Due to traditional agricultural practices, low productivity, and a growing 
population, often food grains were imported — draining scarce foreign reserves. It 
was thought that with the increased production due to the Green Revolution, the 
government could maintain buffer stock and India can achieve self-sufficiency and 
self-reliability. 

Agriculture was basically for subsistence and, therefore, less agricultural 
product was offered for sale in the market. Hence, the need was felt to encourage 
the farmers to increase their production and offer a greater portion of their products 
for sale in the market. The new methods in agriculture increased the yield of rice and 
wheat, which reduced India's dependence on food imports. 

49% of people in India are employed in agriculture. 
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White Revolution 

Operation Flood, launched in 1970, is a project of the National Dairy 
Development Board (NDDB), which was the world's biggest dairy development 
program. It transformed India from a milk-deficient nation into the world's largest milk 
producer, surpassing the USA in 1998, with about 17 percent of global output in 
2010–11, which in 30 years doubled milk available per person, and which made 
dairy farming India‘s largest self-sustainable rural employment generator. It was 
launched to help farmers direct their own development, placing control of the 
resources they create in their own hands. All this was achieved not merely by mass 
production, but by production by the masses. 

The Anand pattern experiment at Amul, a single, cooperative dairy, was the 
engine behind the success of the program. Verghese Kurien was made the chairman 
of NDDB by the then Prime Minister of India Lal Bahadur Shastri, and he was the 
chairman and founder of Amul. Kurien gave the necessary thrust using his 
professional management skills to the program, and is recognized as its architect.  

Introduction 

Operarion flood is the program related to the white revolution. Operation 
Flood had created a national milk grid linking milk producers throughout India with 
consumers in over 700 towns and cities, reducing seasonal and regional price 
variations while ensuring that the producer gets a major share of the price 
consumers pay, by cutting out middlemen. By reducing malpractices, it had helped 
dairy farmers direct their own development, placing control of the resources they 
create in their own hands. The bedrock of Operation Flood has been village milk 
producers' co-operatives, which procure milk and provide inputs and services, 
making modern management and technology available to members. Operation 
Flood's objectives included: 

 Increase milk production ("a flood of milk") 
 Augment rural incomes 
 Fair prices for consumers  

Program implementation 

Operation Flood was implemented in three phases. 

Phase I 

Phase I (1970–1980) was financed by the sale of skimmed milk powder and 
butter oil donated by the European Union (then the European Economic Community) 
through the World Food Program. NDDB planned the program and negotiated the 
details of EEC assistance. During its first phase, Operation Flood linked 18 of India's 
premier milksheds with consumers in India's major metropolitan cities: Delhi, 
Mumbai, Kolkata and Chennai. Thus establishing mother dairies in four metros. The 
Operation Flood – 1 originally meant to be completed in 1975, actually spanned the 
period of about nine years from 1970–79, at a total cost of Rs.116 crores. At start of 
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operation Flood-1 in 1970 certain set of aims were kept in view for the 
implementation of the programs. Improvement by milk marketing the organized dairy 
sector in the metropolitan cities Mumbai (then Bombay), Kolkata (then Calcutta), 
Chennai (then Madras) and Delhi. The objectives of commanding share of milk 
market and speed up development of dairy animals respectively hinter lands of rural 
areas with a view to increase both production and procurement. 

Phase II 

Operation Flood Phase II (1981–1985) increased the milk-sheds from 18 to 
136; 290 urban markets expanded the outlets for milk. By the end of 1985, a self-
sustaining system of 43,000 village cooperatives with 4,250,000 milk producers were 
covered. Domestic milk powder production increased from 22,000 tons in the pre-
project year to 140,000 tons by 1989, all of the increase coming from dairies set up 
under Operation Flood. In this way EEC gifts and World Bank loan helped promote 
self-reliance. Direct marketing of milk by producers' cooperatives increased by 
several million liters a day. 

Phase III 

Phase III (1985–1996) enabled dairy cooperatives to expand and strengthen 
the infrastructure required to procure and market increasing volumes of milk. 
Veterinary first-aid health care services, feed and artificial insemination services for 
cooperative members were extended, along with intensified member education. 
Operation Flood's Phase III consolidated India's dairy cooperative movement, adding 
30,000 new dairy cooperatives to the 43,000 existing societies organized during 
Phase II. Milk-sheds peaked to 173 in 1988-89 with the numbers of women members 
and Women's Dairy Cooperative Societies increasing significantly. Phase III gave 
increased emphasis to research and development in animal health and animal 
nutrition. Innovations like vaccine for Theileriosis, bypassing protein feed and urea-
molasses mineral blocks, all contributed to the enhanced productivity of milk 
producing animals.  

Features 

There were some distinctive features behind the success of 'Operation Flood'. 
They were: 

 Adopting new methods in the case of cattle in animal husbandry 

 Changes in the composition of ingredients in different proportions 

 Fixing of different costs according to standard of the wealth 

this programme was spread over to five year plans namely fifth and sixth five 
year plans 
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Criticisms 

Critics of the project argue that the emphasis on imported breeds of cattle has 
been instrumental in the decimation of Indian breeds and foreign breeds give higher 
yields, but require more feed and are not suited to Indian conditions.[8][9] 

Blue Revolution 

Blue Revolution means the adoption of a package programme to increase the 
production of fish and marine products. The Blue Revolution in India was started in 
1970 during the Fifth Five-Year Plan when the Central Government sponsored the 
Fish Farmers Development Agency (FFDA). Subsequently, the Brakish Water Fish 
Farms Development Agency were set up to develop aquaculture. The Blue 
Revolution has brought improvement in aquaculture by adopting new techniques of 
fish breeding, fish rearing, fish marketing, and fish export. Under the Blue Revolu-
tion programme, there had been a tremendous increase in the production of shrimp. 
Andhra Pradesh and Tamil Nadu have developed shrimp in a big way. The Nellore 
District of Andhra Pradesh is known as the 'Shrimp Capital of India'. 
 
There are more than 1800 species of fish found in the sea and inland waters of India, 
of which a very few are commercially important. The important sea fish include 
catfish, herring, mackerels, perches, mullets, Indian salmon, shell fish, eels, 
anchovies, and dorab. Similarly, the main fresh water fish include catfish, loaches, 
perches, eels, herrings, feather backs, mullets, carps, prawns, murrels, and 
anchovies. 
 
The fish production in the country has increased from 0.75 million tonnes in 1950-51 
to 68.69 million tonnes in 2006-2007. Fishing, aquaculture and a host of allied 
activities, a source of livelihood to over 14 million people as well as a major foreign 
exchange earner, in 2005-06 contributed about one per cent of the total GDP and 
5.3 per cent of the GDP from agriculture sector. The geographic base of Indian 
marine fisheries has 8118 km coastline, 2.02 million sq of Exclusive Economic Zone 
including 0.5 million sq km of continental shelf, and 3937 fishing villages. There are 
189 traditional fish landing centres, 59 minor fishing harbours, which serve as bases 
for about 2,80,000 fishing craft consisting of 1,81,000 non-motorised traditional craft 
and 54,000 mechanised boats. Out of 180 deep sea fishing vessels, only 60 are in 
operation at present. About 50 per cent of the country's total fish production comes 
from the inland fisheries including the freshwater fisheries like ponds, tanks, canals, 
rivers, reservoirs, and fresh water lakes. 
 
Marine fisheries contribute about 50 per cent of the total fish production of the 
country. Kerala is the leading producer followed by Maharashtra, Karnataka, Gujarat, 
and Goa. The fishing season extends from September to March. The higher fish 
production in the Arabian Sea is due to the broader continental shelf. The important 
fish varieties include sardines, mackerel and prawn. The East Coast contributes 
about 28 per cent of the total production of marine fish in the country. The fishing 
activity along the East coast is mainly carried on from Rameswaram in the south to 
Ganjam in the north, with fishing season from September to April along the 
Coromandal Coast. 
The National Fisheries Development Board has been set up to realise the untapped 
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potential of fishery sector with the application of modern tools of research and 
development including biotechnology. 

Pink revolution 

Pink Revolution is a term used to denote the technological revolutions in 
the meat and poultry processing sector. India has already seen the ‗green‘ and 
‗white‘ revolutions in its food industry – related to agriculture and milk respectively, 
now thrust is upon meat and poultry sector. India being a country of huge cattle and 
poultry population, has high potential for growth if this sector is modernized. 

Potential and challenges of Pink Revolution in India 

Meat and poultry processing sector in the country has great potentials for 
growth. 

The present meat consumption per capita of around 6 grams per day will 
improve to 50 grams a day in the next decade or so. When such phenomenal 
increase in meat consumption occurs, the sector will witness a tremendous growth. 

Despite India‘s large live stock population, India accounts only around 2 
percent of global market. 

Challenges include creating standard policies for meat production and export, 
standardizing the quality and safety aspects of meat and poultry, and creating 
infrastructure facilities for modern slaughter houses, meat testing facilities and cold 
storages for the growth of the meat and poultry processing sector. 

Authority = National Meat and Poultry Processing Board under Ministry of 
Food Processing. 

India needs more hygienic methods in meat and poultry processing and 
increased investment in the sector. 

Government Policies To Promote Meat and Poultry Sector 

There is no income tax or central excise in this sector. 

There are no restrictions on the export of poultry and poultry products, and the 
government provides some transport subsidiaries. Restrictions on Foreign Direct 
Investment (FDI) have also been lifted, meaning that 100 per cent FDI is now 
permitted to tap into available opportunities across the sector. 

The government has launched a comprehensive scheme for the 
modernization of abattoirs across the country in order to address quality standards, 
contamination and deterioration of produce, and the amount of meat wasted. 

The Indian poultry industry has been growing at varying rates of between 8-15 
per cent annually, and is now worth more than 700 billion dollars. 

Brown Revolution 

A `BROWN revolution' is happening in the tribal areas of Visakhapatnam 
district. The tribal people are being taught, and encouraged, to grow "socially 



 

69 | P a g e  
 

responsible and environment friendly" coffee to cater to the demand from developed 
countries.  

The Coffee Board has embarked upon the challenging campaign of promoting 
the coffee grown in these remote areas as niche coffee for markets in the West. 
Niche coffee, determined by consistent quality and the socio-economic well-being of 
the local people, is a $55-billion market world-wide.  

Although the tribal people of Visakhapatnam district have been growing coffee 
since the 1970s, it is only recently, particularly after eyeing the organic market, that it 
is being given a thrust. Some 30,000 tribal people of Andhra Pradesh, who once 
practised slash-and-burn `Podu' (shifting) cultivation, are now growing coffee as a 
shade crop under the canopy of silver oak.  

What the tribal people of Visakhapatnam are cultivating may be a minuscule 
part of India's annual coffee production of around three lakh tonnes. But, according 
to the Coffee Board, what is significant is that apart from regenerating the forest 
cover in those parts of the Eastern Ghats where it is cultivated, coffee has helped at 
the micro level by boosting the income of the tribal people. Their per hectare income 
from coffee is estimated at Rs.15,000 compared to Rs.10,000 for pineapple, 
Rs.1,500 for niger seeds and Rs.1,000 for maize.  

The Coffee Board cites the instance of 50-year-old Linganna Padal who owns 
a demonstration coffee plot, which has generated enough income for him to own a 
house and educate his children. His success is now sought to be replicated 
throughout the Integrated Tribal Development Agency areas of the district.  

However, it is not just a case of the good intentions of the Coffee Board and 
the ITDA of Paderu to help the tribal people. Some argue that there could even be a 
sound marketing base to all this. World over, there is a burgeoning demand for 
organic coffee. In those areas of Karnataka, Tamil Nadu and Kerala where over 90 
per cent of India's coffee is grown, any shift to organic coffee cultivation would 
necessitate a break in cultivation as the soil has to be left fallow for a few years to 
wash out traces of chemicals. But the tribal areas of Visakhapatnam can cultivate 
organic coffee as no chemical fertilizers or pesticides are used, as much owing to 
financial constraints as the lack of exposure to modern methods of cultivation.  

Trying to turn this into an advantage, the Coffee Board and the ITDA launched 
the programme to grow coffee in the Araku Valley. Coffee Board officials, however, 
say that it seems far-fetched for Araku Valley coffee to sell in London or New York. 
But the process is moving in that direction. The Coffee Board has even created a 
logo for the "Araku Valley Coffee" brand.  

According to the Coffee Board, the quality of Araku Valley coffee will be 
improved through systematic development of on- and off-farm processing facilities. 
Self-help groups of tribal farmers are to be strengthened to facilitate pooling of coffee 
so as to offer consistent and larger quantities. A physical platform for auctioning is 
expected to give a fillip to marketing and the prospects of exporting coffee to 
Japanese, Australian and American markets through Visakhapatnam port are to be 
pursued.  
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Araku coffee is turning out to be a potent brew indeed.  

Gray Revolution 

―A dream you dream alone is only a dream. A dream you dream together is 
reality.‖ 

Maybe it was this John Lennon statement that guided a group of young minds 
to venture into the world of entrepreneurship. The passion we had in our hearts for 
Technology alone was our driving force with support from friends and family. The 
path, then, was less trodden but interesting enough for people who wanted their 
career to be self made. With a mission to ―Enable Efficient Use of Technology 
Globally‖ the dream became a reality on August 2004. From a humble idea born in a 
hostel room it went on to become the Grey Technologies. 

The passion had to be evident in every element of Grey, starting right from its 
name. 

Etymology: 

1. Grey Revolution: The tremendous growth in electronics, followed by 
the invention of transistors by making use of the Grey Coloured 
semiconducting elements Germanium(Ge ) and Silicon(Si) was termed 
as Grey Revolution or the Electronic Revolution 

2. Grey Matter: A part of the brain that influences intelligence. 
3. Grey Technologies: Technologies that make use of the Grey Elements- 

Si & Ge- ie, Electronics and IT 

In 2008, the firm was upgraded from a partnership organization to a Private 
limited company registered under the Ministry of Corporate Affairs, Govt. of India 
under the name of ―Grey Technolab (India) Pvt. Ltd―, with the trade mark ―Grey 
Technolabs‖. 

Today Grey Technolab (India) Pvt. Ltd is an Integrated Technology Solutions 
Provider, delivering end to end solutions to improve business and personnel 
efficiency. We act as a single door access to our clients related to their various 
requirements related to IT, Security and Communication infrastructure and provide 
R&D and consultancy services in software and electronic systems. We have a 
growing business network consisting of leading manufacturers, suppliers, solution 
providers and distributors to deliver the solutions at a fast rate ensuring highest 
quality standards. We provide technology training services to corporate clients. 
Individual students  and educational institutions. 

On this decennial year of Grey , we decided to move forth with our Vision, ―To 
be the foremost in the cause of crowning India by strategically developing, 
popularizing, and propagating definitive innovations, way ahead of client gratification‖ 
, To initiate this, Grey decided to come up with certain new projects . 

To begin with we opened the R&D HOUSE at Kaloor, on 1st August 2013. 
This is exclusively dedicated for R&D work of Grey, with the Edappalli office 
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exclusively for client services & training activities. The opening gave an added boost 
to the research team bringing out exemplary results. 

Technology improves with every moment around the world and the 
contributions we offer can improve its standards only when we are at par with the 
change . To ensure this, Grey started organizing One Day workshops . GREY ONE 
DAY WORKSHOPS  provide participants with a unique learning experience with 
topics on the cutting-edge of technical innovation today. These workshops are 
focused on providing an opportunity for participants to learn first-hand from the field 
experts. Each workshop is a springboard to a deeper understanding of technology 
and its myriad applications and potential for innovation. Workshops are offered in 
Embedded Systems, DSP,DIP, Hardware & Networking, Security Systems, PCB 
Designing,  Java Technologies, Robotics, Advanced C etc. The experience of 
gaining the right information from the best faculty will be an added advantage. The 
workshop provides real hands on experience. This has been proven helpful 
especially to the students who rarely get a practical experience of things learnt in 
their lecture. We believe in and offer technology aided technical education. These 
workshops also act as a good exposure for students and attendees of workshop to 
build up contacts with professionals of the field. Grey One Day Workshop series is 
designed for practicing engineers and technical professionals who are innovators, 
have a desire to learn more, are in a career transition, or considering a career 
change. Also, students in these technology areas will benefit greatly not only from 
the expert knowledge gained, but from the new opportunities, as they are making 
their career choices. The registration form for the same is available in our site. These 
workshops are usually conducted on weekends , so that its more convenient for 
professionals as well as students. Visiting our website regularly will keep you in track 
of our workshop schedule. These workshops are usually conducted free or at very 
economical fee rate with the intention to propagate and popularize technologies, 
among the students and technology enthusiasts, or, as we like to call them, the 
‗Technologists of Tomorrow‘. 

―Technologists of Tomorrow‖ is a page handled by us in Facebook which 
works as an interactive platform for members to be updated with the technology. 
Grey‘s blog page is open to students to put up their write ups on technology . It can 
be on anything, right from a theory to a modern gadget, the topic only need to be 
tech related. 

We understand the necessity to reach out to our clients and students to offer 
services. This thought leads us to initiate the ONLINE TRAINING PORTAL, enabling 
the client and student network of Grey to expand around the globe. Various Online 
training programmes are available on Embedded Systems /Java Technologies/ DSP 
and Project Guidance. Classes will be delivered through web meetings. Live 
interactive training mode and recorded training will be available. 

Those people who start off doing project without external assistance at times 
get stopped in midway due to unavailability of required gadgets  or software like 
simulation tools. These are readily available in the market but are certainly out of 
reach of those with a small budget and require only a single time use .It is 
considering this scenario we decided to be a helping hand to them. We already had 
the required facilities, so we decided to expand it so that it is made available to all on 
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a payment basis. We could arrange the required gadgets and provide use of those 
softwares conveniently. This is the concept of RENT-A-LAB. We see that the number 
of small start-ups has been increasing in recent years. But these smaller companies 
often have limited facilities, and the concept of Rent-A-Lab can again prove helpful 
here. Our fully equipped walk-in electronic  labs are open to students, 
academics,entrepreneurs and research people with facilities which include 
simulation tools, several IDE‘s, SBC‘s, components  and hands on tools to develop 
their ideas into working products/prototypes. They can use our facilities on a short-
term, ad hoc basis, anything from an hour to several weeks. The Rent-A-Lab facility 
is available with or without technical guidance from our  Embedded system, DSP and 
Software departments. 

To provide its scientific customers with access to the latest technologies, Grey 
Technolabs regularly arranges technology showcasing. Everyone benefits from this 
arrangement. Our customers will get to use state-of-the-art equipment, and 
technology providers expose their products to the scientific community. 

The survival mantra in the technical world has always been that  ― The 
success is devoted exclusively to those who complete tasks with highest quality in 
minimum time‖ . It was on this principle that we decided to go forth with the concept 
of MODULE WORKSHOPS. If its upgrading your practical knowledge with 
Embedded Systems/DSP/Software Development that you want but has less time to 
spare or if your knowledge in development is not helpful enough in interfacing a new 
hardware module or if all you need is to refresh your memory on a particular feature 
in microcontroller or add an additional hype to the resume with a new technology 
learnt , We have the perfect solution. The  Demand based Module Training. These 
are very short term trainings (usually spans from an hour to a couple of days) where 
the trainee can request for a particular topic and the faculty of Grey will provide 
 training  particularly for the same.  Aspirants from Technical/ research/ academic 
 can approach us choosing from the wide range of topics offered. The courses are 
less time taking and shortened to small modules so that it covers only the topic 
demanded by our clients and students. Some of the courses offered are listed in our 
website. Customized modules will be available on request. In the case of module 
workshops which deal with hardware peripherals/components hardware modules are 
available for purchase from Grey  as well as can be taken for rent for specific period 
of time. Incase of such workshops clients and students are requested to apply for the 
same at least a week before the required date. 

Today in this highly competitive world most of the employers are looking for 
experienced candidates. We are offering a new breed of training, which not only 
trains the fresher graduates towards latest technologies, but also prepare them to be 
a part of industry. In this 100% practical experience oriented training, all participants 
will be considered as trainee engineers, involving in real time projects and are made 
to work in the real industrial standards. Along with this, they will receive training in 
various fields. This has been named as INDUSTRIAL ORIENTED TRAINING 
PROGRAMME, IOTP. 
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Golden Revolution 

India's growing horticulture sector has entered into a revolutionary phase. It is 
known as golden revolution.  On the one hand, small farmers are taking bigger risks 
and experimenting with diverse cash crops, and on the other, large corporate houses 
have taken to horticulture as a profitable business opportunity by bringing in 
investments and latest technologies. Corporate farming, contract farming and food 
retail boom have become the present day buzzwords, and the entire horticulture 
landscape is set to witness a big change. 
 
Agriculture, with its allied sectors including horticulture, is unquestionably the largest 
livelihood provider in India, more so in the vast rural areas. It also contributes a 
significant figure to the Gross Domestic Product (GDP). Sustainable agriculture, in 
terms of food security, rural employment, and environmentally sustainable 
technologies such as soil conservation, sustainable natural resource management 
and biodiversity protection, are essential for holistic rural development. Indian 
agriculture and allied activities have witnessed a green revolution, a white revolution, 
a yellow revolution and a blue revolution. 
 
Mono-cropping has been the traditional practice in Indian agriculture. However, this 
has not led to feasible results in the long run. The emphasis now, is on diversifying 
cultivation, by adopting alternate methods of farming. The most crucial sector in this 
regard is horticulture. 
 
For the past many years Media Today Group has worked for promoting holistic 
development of agriculture in India. Complementing the emergence of horticulture as 
an important sector in India, we are pleased to announcethat the 8th International 
Horti Expo 2017, along with 11th International Flora Expo 2017, 10th International 
Landscape& Gardening Expo 2017 and 2nd Agrex India 2017, is scheduled to be 
held in Pune (Maharashtra), at Hindustan Antibiotic Exhibition Ground, from 24-25-
26 February 2017. 
 
Why Pune? 
Pune has been chosen as the venue for 8th International Horti Expo 2017, 10th 
International Landscape & Gardening Expo, and International 11thInternational Flora 
Expo 2017 because Maharashtra is a leading Indian state in commercial horticulture, 
floriculture and allied sectors. It is an extremely progressive state in terms of 
adapting modern technologies. Moreover, it is the largest producer and exporter of 
many horticulture crops like grapes, pomegranates, mangoes, banana, oranges, 
etc. and the largest cut flowers and plant producing state of India.  
Greenhouse concept, an integral part of horticulture, was first introduced in India 
through Maharashtra. Since then, it has been home to major greenhouse 
manufacturers, and accessories suppliers.Talegaon Floriculture Park, situated near 
Pune, is a unique example of cluster based approach of floriculture in India.Pune, 
our venue, has some of the biggest floriculture production centers, spread across 
100 to 200 kilometers radius. It has become a major hub for international breeders 
and planting material suppliers and the ultra-modern tissue culture labs for 
horticulture and floriculture industry. In nursery and garden centers trade, it is a 
major producer of high quality ornamental flowers, trees and pot plants, it also caters 
to the demand of emerging landscape and vertical gardening industry. 
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Neighbouring states like Gujarat, Andhra Pradesh, Telangana, and Karnataka are 
the leading Indian states in horticulture. Major export of perishable produces takes 
place through these states. It also enjoys a locational advantage of being close to 
Mumbai, where India‘s biggest perishable cargo complex exists, enabling quick 
export of these products. 
 
Enjoying these advantages, Pune undoubtedly has been Media Today‘s prime 
choice for organizing the 8th edition of International Horti Expo 2017, 10th 
International Landscape & Gardening Expo and 11thInternational Flora Expo 2017 
series.  
 
Initiatives by the Government of India 
This Expo series have been supported by the Ministry of Agriculture and its 
departments, Mission for Integrated Development of Horticulture (MIDH), National 
Horticulture Board and National Centre for Cold-chain Development, National 
Mission for Micro Irrigation. Ministry of Food Processing Industries, Agricultural & 
Processed Food Products Export Development Authority (APEDA), Food Processing 
& Packaging Machinery Industry Association, Irrigation Association of India, National 
Medicinal Plant Board, Food Processing and Packaging Machinery Industry 
Association (India), and Indian Flowers and Ornamental Plants Welfare Association. 
Under Mission for Integrated Development of Horticulture (MIDH) schemes, State 
Horticulture Departments and National Horticulture Board have been supporting the 
farmers, and encouraging them to adopt modern technologies. This will increase 
their productivity and create sustainable livelihood opportunities for them. These 
departments are also encouraging the farmers to diversify from field crops and take 
advantage of government schemes, and to take up precision farming of commercial 
crops. 
8th International Horti Expo 2017 will be an eye opener for the farmers, industry 
people and other stake holders of every segment of agriculture and horticulture who 
want to expand and diversify their activities. 

Regional Rural Bank 

Regional Rural Banks are local level banking organizations operating in 
different States of India. They have been created with a view to serve primarily the 
rural areas of India with basic banking and financial services. However, RRBs may 
have branches set up for urban operations and their area of operation may include 
urban areas too. 

The area of operation of RRBs is limited to the area as notified by 
Government of India covering one or more districts in the State. RRBs also perform 
a variety of different functions. RRBs perform various functions in following heads  

• Providing banking facilities to rural and semi-urban areas. Carrying out 
government operations like disbursement of wages of MGNREGA workers, 
distribution of pensions etc.  

• Providing Para-Banking facilities like locker facilities, debit and credit cards. 
•  
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History 

Regional Rural Banks were established under the provisions of an Ordinance 
passed on September 1975 and the RRB Act. 1976 to provide sufficient banking and 
credit facility for agriculture and other rural sectors. These were set up on the 
recommendations of The Narasimham Working Group during the tenure of Indira 
Gandhi's government with a view to include rural areas into economic mainstream 
since that time about 70% of the Indian Population was of Rural Orientation. The 
development process of RRBs started on 2 October 1975 with the forming of the first 
RRB, the Prathama Bank. Also on 2 October 1976 five regional rural banks were set 
up with a total authorised capital of Rs. 100 crore ($10 Million) which later 
augmented to 500 crore ($50 Million). The Regional Rural Bank were owned by the 
Central Government, the State Government and the Sponsor Bank(There were five 
commercial banks, Punjab National Bank, State Bank of India, Syndicate Bank, 
United Bank of India and United Commercial Bank, which sponsored the regional 
rural banks) who held shares in the ratios as follows Central Government-60%, State 
Government- 20% and Sponsor Banks- 20%.. Earlier, Reserve Bank of India had 
laid down ceilings on the rate of interest to be charged by these RRBs. 

Recapitalization of Regional Rural Banks (RRBs)  

Subsequent to review of the financial status of RRBs by the Union Finance 
Minister in August, 2009, it was felt that a large number of RRBs had a low Capital to 
Risk weighted Assets Ratio (CRAR). A committee was therefore constituted in 
September, 2009 under the Chairmanship of K C Chakrabarty, Deputy Governor, 
RBI to analyse the financials of the RRBs and to suggest measures including re-
capitalisation to bring the CRAR of RRBs to at least 9% in a sustainable manner by 
2012. The Committee submitted its report in May, 2010. The following points were 
recommended by the committee: 

 RRBs to have CRAR of at least 7% as of 31 March 2011 and at least 9% 
from 31 March 2012 onwards. recapitalisation requirement of Rs. 
2,200.00 crore for 40 of the 82 RRBs. This amount is to be released in‘ 
two installments in 2010-11 and 2011-12. . 

 The remaining 42 RRBs will not require any capital and will be able to 
maintain CRAR of at least 9% ifs on 31 st March 2012 and thereafter on 
their own. 

 A fund of Rs. 100 crore to be set up for training and capacity building of 
the RRB staff. 

The Government of India recently approved the recapitalization of Regional 
Rural Banks (RRBs) to improve their Capital to Risk Weighted Assets Ratio CRAR) 
in the following manner: 

 Share of Central Government i.e. Rs.1, 100 crore will be released as per 
provisions made by the Department of Expenditure in 2010-11 and 2011-
12. However, release of Government of India share will be contingent on 
proportionate release of State Government and Sponsor Bank share. 
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 A capacity building fund with a corpus of Rs.100 crore to be set up by 
Central Government with NABARD for training and capacity building of 
the RRB staff in the institution of NABARD and other reputed institutions. 
The functioning of the Fund will be periodically reviewed by the Central 
Government. An Action Plan will be prepared by NABARD in this regard 
and sent to Government for approval. 

 Additional amount of Rs. 700 crore as contingency fund to meet the 
requirement of the weak RRBs, particularly those in the North Eastern. 
and Eastern Region, the necessary provision will be made in the Budget 
as and when the need arises. 

Organizational Structure 

The Organizational Structure for RRB's varies from branch to branch and 
depends upon the nature and size of business done by the branch. The Head Office 
of an RRB normally had three to seven departments. 

The following is the decision making hierarchy of officials in a Regional Rural 
Bank. 

 Board of Directors 
 Chairman & Managing Director 
 General Manager 
 Chief Manager/Regional Managers 
 Senior Manager 
 Manager 
 Officer / Assist 

Amalgamation 

Currently, RRB's are going through a process of amalgamation and 
consolidation. 25 RRBs have been amalgamated in January 2013 into 10 RRBs. 
This counts 67 RRBs till the first week of June 2013. This counts 56 as of March 
2015. On 31 March 2006, there were 133 RRBs (post-merger) covering 525 districts 
with a network of 14,494 branches. All RRBs were originally conceived as low cost 
institutions having a rural ethos, local feel and pro poor focus. However, within a very 
short time, most banks were making losses. The original assumptions as to the low 
cost nature of these institutions were belied. This may be again amalgamated in near 
future. At present there are 56 RRBs in India. 

Legal Existence and Protection 

RRB's are recognized by the law and they have legal significance.The 
Regional Rural Banks Act, 1976 Act No. 21 Of 1976 [9 February 1976].  

"For the incorporation, regulation and winding up of Regional Rural Banks 
with a view to developing the rural economy by providing, for the purpose of 
development of agriculture, trade, commerce, industry and other productive activities 
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in the rural areas, credit and other facilities, particularly to the small and marginal 
farmers, agricultural laborers, artisans and small entrepreneurs, and for matters 
connected therewith and incidental thereto". 

List of Regional Rural banks 

1. Allahabad UP Gramin Bank 
2. Andhra Pradesh Grameena Vikas 

Bank 
3. Andhra Pragathi Grameena Bank 
4. Arunachal Pradesh Rural Bank 
5. Gramin Bank of Aryavart 
6. Assam Gramin Vikash Bank 
7. Baitarani Gramya Bank 
8. Bangiya Gramin Vikash Bank 
9. Baroda Gujarat Gramin Bank 
10. Baroda Rajasthan Kshetriya 

Gramin Bank 
11. Baroda Uttar Pradesh Gramin 

Bank 
12. Chaitanya Godavari Grameena 

Bank 
13. Chhattisgarh Gramin Bank 
14. Telangana Grameena Bank 
15. Dena Gujarat Gramin Bank 
16. Durg-Rajnandgaon Gramin Bank 
17. Ellaquai Dehati Bank 
18. Sarva Haryana Gramin Bank 
19. Himachal Gramin 
20. Jhabua Dhar Kshetriya Gramin 

Bank 
21. Jharkhand Gramin Bank 
22. JK Gramin Bank 
23. Kalinga Gramya Bank 
24. Karnataka Vikas Grameena Bank 
25. Kashi Gomti Samyut Gramin Bank 
26. Kaveri Grameena Bank 
27. Kerala Gramin Bank 
28. Krishna Grameena Bank - Langpi 

Dehangi Rural Bank 
29. Madhumalti Building Gupte Marg 
30. Madhya Bihar Gramin Bank 
31. Mahakaushal Kshetriya Gramin 

Bank 
32. Maharashtra Gramin Bank 
33. Malwa Gramin Bank 
34. Manipur Rural Bank 
35. Marudhara Gramin Bank 

36. Meghalaya Rural Bank 
37. Mewar Anchalik Gramin Bank 
38. Mizoram Rural Bank 
39. Nagaland Rural Bank 
40. Narmada Jhabwa Gramin Bank 
41. Neelachal Gramya Bank 
42. Pallavan Grama Bank 
43. Pandyan Grama Bank 
44. Parvatiya Gramin Bank 
45. Paschim Banga Gramin Bank 
46. Pragathi Gramin Bank; after 

amalgamation on 23 August 2013 
the bank became Pragathi Krishna 
Gramin Bank 

47. Prathama Bank 
48. Puduvai Bharathiar Grama Bank 
49. Punjab Gramin Bank 
50. Purvanchal Bank merged with 

Ballia Etawa Gramin Bank on 1 
July 2013. 

51. Rushikulya Gramya Bank 
52. Saptagiri Grameena Bank 
53. Sarva Haryana Gramin Bank 
54. Sarva UP Gramin Bank 
55. Central Madhya Pradesh Gramin 

Bank 
56. Saurashtra Gramin Bank 
57. Mandhyanchal Grameen Bank 
58. Surguja Kshetriya Gramin Bank 
59. Sutlej Kshetriya Gramin Bank 
60. Tripura Gramin Bank 
61. Utkal Grameen Bank 
62. Uttar Banga Kshetriya Gramin 

Bank 
63. Uttar Bihar Gramin Bank 
64. Uttarakhand Gramin Bank 
65. Vananchal Gramin Bank 
66. Vidharbha Kshetriya Gramin Bank 
67. Wainganga Krishna Gramin Bank 
68. Odisha Gramya Bank 
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NABARD 

National Bank for Agriculture and Rural Development (NABARD) is an apex 
development bank in India, having headquarters in Mumbai (Maharashtra) and other 
branches are all over the country. The committee to review arrangements for 
institutional credit for agriculture and rural development (CRAFICARD), set up by the 
Reserve Bank of India (RBI) under the chairmanship of Shri B. Sivaraman, 
conceived and recommended the establishment of National Bank for Agriculture and 
Rural Development (NABARD). It was established on 12 July 1982 by a special Act 
of parliament and its main focus was on upliftment of rural India by increasing the 
credit flow for elevation of agriculture & rural non farm sector and completed its 34 
years on 1 Jan 2016. It has been entrusted with "matters concerning policy, planning 
and operations in the field of credit for agriculture and other economic activities in 
rural areas in India". RBI sold its stake in NABARD to the Government of India, 
which now holds 99% stake. NABARD is active in developing financial inclusion 
policy and is a member of the Alliance for Financial Inclusion.  

History 

NABARD was established on the recommendations of Shivaraman 
Committee, (by Act 61, 1981 of Parliament) on 12 July 1982 to implement the 
National Bank for Agriculture and Rural Development Act 1981. It replaced the 
Agricultural Credit Department (ACD) and Rural Planning and Credit Cell (RPCC) of 
Reserve Bank of India, and Agricultural Refinance and Development Corporation 
(ARDC). It is one of the premier agencies providing developmental credit in rural 
areas. NABARD is India's specialised bank for Agriculture and Rural Development in 
India. 

The initial corpus of NABARD was Rs.100 crores. Consequent to the revision 
in the composition of share capital between Government of India and RBI, the paid 
up capital as on 31 March 2015, stood at Rs.5000 crore with Government of India 
holding Rs.4,980 crore (99.60%) and Reserve Bank of India Rs.20.00 crore (0.40%). 

International associates of NABARD include World Bank-affiliated 
organizations and global developmental agencies working in the field of agriculture 
and rural development. These organizations help NABARD by advising and giving 
monetary aid for the upliftment of the people in the rural areas and optimizing the 
agricultural process.  

Role 

1. NABARD is the most important institution in the country which looks after the 
development of the cottage industry, small industry and village industry, and 
other rural industries. 2.NABARD also reaches out to allied economies and 
supports and promotes integrated development. 3.NABARD discharge its duty 
by undertaking the following roles : 

2. Serves as an apex financing agency for the institutions providing investment 
and production credit for promoting the various developmental activities in 
rural areas 
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3. Takes measures towards institution building for improving absorptive capacity 
of the credit delivery system, including monitoring, formulation of rehabilitation 
schemes, restructuring of credit institutions, training of personnel, etc. 

4. Co-ordinates the rural financing activities of all institutions engaged in 
developmental work at the field level and maintains liaison with Government 
of India, state governments, Reserve Bank of India (RBI) and other national 
level institutions concerned with policy formulation 

5. Undertakes monitoring and evaluation of projects refinanced by it. 
6. NABARD refinances the financial institutions which finances the rural sector. 
7. NABARD partakes in development of institutions which help the rural 

economy. 
8. NABARD also keeps a check on its client institutes. 
9. It regulates the institutions which provide financial help to the rural economy. 
10. It provides training facilities to the institutions working in the field of rural 

upliftment. 
11. It regulates the cooperative banks and the RRB‘s, and manages talent 

acquisition through IBPS CWE. 

NABARD's refinance is available to state co-operative agriculture and rural 
development banks (SCARDBs), state co-operative banks (SCBs), regional rural 
banks (RRBs), commercial banks (CBs) and other financial institutions approved by 
RBI. While the ultimate beneficiaries of investment credit can be individuals, 
partnership concerns, companies, State-owned corporations or co-operative 
societies, production credit is generally given to individuals. NABARD has its head 
office at Mumbai, India. 

NABARD Regional Office[RO] has a Chief General Manager [CGMs] as its 
head, and the Head office has several top executives viz the Executive 
Directors[ED], Managing Directors[MD], and the Chairperson.It has 336 District 
Offices across the country, one special cell at Srinagar. It also has 6 training 
establishments. 

NABARD is also known for its 'SHG Bank Linkage Programme' which 
encourages India's banks to lend to self-help groups (SHGs). Largely because SHGs 
are composed mainly of poor women, this has evolved into an important Indian tool 
for microfinance. By March 2006, 22 lakh SHGs representing 3.3 core members had 
to be linked to credit through this programme.  

NABARD also has a portfolio of Natural Resource Management Programmes 
involving diverse fields like Watershed Development, Tribal Development and Farm 
Innovation through dedicated funds set up for the purpose. 

Rural innovation 

NABARD role in rural development in India is phenomenal. National Bank For 
Agriculture & Rural Development (NABARD) is set up as an apex Development Bank 
by the Government of India with a mandate for facilitating credit flow for promotion 
and development of agriculture, cottage and village industries. The credit flow to 
agriculture activities sanctioned by NABARD reached Rs 1,57,480 crore in 2005-
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2006. The overall GDP is estimated to grow at 8.4 per cent. The Indian economy as 
a whole is poised for higher growth in the coming years. Role of NABARD in overall 
development of India in general and rural & agricultural in specific is highly pivotal. 

Through assistance of Swiss Agency for Development and Cooperation, 
NABARD set up the Rural Innovation Fund. Vrajlal Sapovadia Rural Infrastructure 
Development Fund (RIDF) is another noted scheme for the bank for rural 
development. Under the RIDF scheme Rs. 51,283 crore have been sanctioned for 
2,44,651 projects covering irrigation, rural roads and bridges, health and education, 
soil conservation, water schemes etc. Rural Innovation Fund is a fund designed to 
support innovative, risk friendly, unconventional experiments in these sectors that 
would have the potential to promote livelihood opportunities and employment in rural 
areas. The assistance is extended to Individuals, NGOs, Cooperatives, Self Help 
Group, and Panchayati Raj Institutions who have the expertise and willingness to 
implement innovative ideas for improving the quality of life in rural areas. Through 
member base of 25 crore, 600000 cooperatives are working in India at grass root 
level in almost every sector of economy. There are linkages between SHG and other 
type institutes with that of cooperatives. 

The purpose of RIDF is to promote innovation in rural & agricultural sector 
through viable means. Effectiveness of the program depends upon many factors, but 
the type of organization to which the assistance is extended is crucial one in 
generating, executing ideas in optimum commercial way. Cooperative is member 
driven formal organization for socio-economic purpose, while SHG is informal one. 
NGO have more of social color while that of PRI is political one. Does the legal 
status of an institute influences effectiveness of the program? How & to what an 
extent? Cooperative type of organization is better (Financial efficiency & 
effectiveness) in functioning (agriculture & rural sector) compared to NGO, SHG & 
PRIs.  

Recently in 2007-08, NABARD has started a new direct lending facility under 
'Umbrella Programme for Natural Resource Management' (UPNRM). Under this 
facility financial support for natural resource management activities can be provided 
as a loan at reasonable rate of interest. Already 35 projects have been sanctioned 
involving loan amount of about Rs 1000 crore. The sanctioned projects include 
honey collection by tribals in Maharashtra, tussar value chain by a women producer 
company ('MASUTA'), eco-tourism in Karnataka etc.  

Microfinance and NABARD 

Thus the Reserve Bank of INDIA and NABARD has laid out certain guidelines 
in 06-07 for the commercial banks, Regional Rural Banks and Cooperative Banks to 
provide the data to RBI including that regarding loans given by banks to the 
microfinance institutions.  

NABARD a 100 % CSR company 

NABARD has been instrumental in grounding rural,social innovations and 
social enterprises in the rural hinterlands. This endeavour is perhaps unparalleled in 
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the country, it has in the process partnered with about 4000 partner organisations in 
grounding many of the interventions be it, SHG-Bank Linkage programme, tree-
based tribal communities‘ livelihoods initiative, watershed approach in soil and water 
conservation, increasing crop productivity initiatives through lead crop initiative or 
dissemination of information flow to agrarian communities through Farmer 
clubs.Despite all this, it pays huge taxes too, to the exchequer – figuring in the top 50 
tax payers consistently. NABARD virtually ploughs back all the profits for 
development spending, in their unending search for solutions and answers. Thus the 
organisation had developed a huge amount of trust capital in its 3 decades of work 
with rural communities.  

Important Industries of India 

1. Iron and steel industry  

 First steel industry at Kulti, Near Jharia, West Bengal - Bengal 
iron works company in 1870  

 First large scale steal plant TISCO at Jamshedpur in 1907 
followed by IISCO at Burnpur in 1919. Both belonged to private 
sector  

 The first public sector unit was "Vishveshvaraya Iron and Stell 
works" at Bhadrawati  

Public sector steel plants  

Location  Assistance  

Rourkela(Orrisa)  Germany  

Bhilai(MP)  Russian government  

Durga[ir(WB)  British government  

Bokaro(Jharkhand)  Russian government 

Burnpur(WB)  Acquired from private sector in 1976  

Vishakhapattnam(AP)  Russian government  

Salem(Tamil Nadu)  - 

Vijai 
Nagar(Karnataka)-  

 

Bhadrawati(Karnataka) nationalisation of Vishveshvarayya Iron and Steel 
Ltd(owned by Central and State government)  

1. Steel Industry 

 all these are managed by SAIL(at present all important steel plants 
except TISCO, are under public sector)  

 steel authority of India Ltd(SAIL) was established in 1974 and was 
made responsible for the development of the steel industry  

 plan. five-year fourth the in established were Visakhapatnam Nagar 
Vijai Salem, at plants steam while third during was Bokaro second 
Rourkela Durgapur  

 Presently India is the eighth largest steel producing country in the 
world.  
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2. Jute industry  

 Jute industry is an important industry for a country like India, because 
not only it earns foreign exchange but also provides substantial 
employment opportunities in agriculture and industrial sectors  

 Its first modernised industrial unit was established at Reshra in West 
Bengal in 1855  

 The jute industry in the country is traditionally export oriented. India 
ranks number one in the raw jute and juite goods production and 
number two in export of jute goods in the world.  

3. Cotton and textile industry  

 Oldest industry of India, and employees largest number of workers  

 It is the largest organised and broad-based industry which accounts 
for 4% of GDP, 20% of manufacturing value-added and one third of 
total export earnings.  

 The first Indian modernised cotton cloth mill was established in 1818 
at Fort Gloaster near Calcutta but this mill was not successful. The 
second mill named "Mumbai's spinning and weaving Co." Was 
established in 1854 at Bombay by KGN Daber.  

4. Sugar industry  

 Sugar industry is the second largest industry after cotton textile 
industry among agriculture-based industries in India.  

 India is now the largest producer and consumer of sugar in the world. 
Maharashtra contributes over one third of the total sugar output, 
followed closely by Uttar Pradesh.  

5. Silk industry  

 India is the second-largest(first being China) country in the world in 
producing natural silk. At present, India produces about 16% silk of the 
world.  

 India and joys that distinction of being the only country producing all the 
five known commercial varieties of silk viz Mulberry, Tropical Tussar, 
Oak Tussar, Eri and Muga. 

6. Petroleum and natural gas  

 First successful Oilwell was dug in India in 1889 at Digboi, Assam.  

 at present a number of regions having oil reserves have been 
identified and oil is being extracted in these regions 

 for exploration purpose , Oil and Natural Gas Commission (ONGC) 
was established in 1956 at Dehradun, Uttarakhand 
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Public sector undertakings in India  

A state-owned enterprise in India is called a public sector undertaking (PSU) 
or a public sector enterprise. These companies are owned by the union government 
of India, or one of the many state or territorial governments, or both. The company 
stock needs to be majority-owned by the government to be a PSU. PSUs may be 
classified as Central Public Sector Enterprises (CPSEs), public sector banks (PSBs) 
or State Level Public Enterprises (SLPEs). CPSEs are administered by the Ministry 
of Heavy Industries and Public Enterprises. 

History 

When India achieved independence in 1947, India was primarily an 
agricultural country with a weak industrial base. The national consensus was in 
favour of rapid industrialisation of the economy which was seen as the key to 
economic development, improving living standards and economic sovereignty. 
Building upon the Bombay Plan, which noted the requirement of government 
intervention and regulation, the first Industrial Policy Resolution announced in 1948 
laid down broad contours of the strategy of industrial development. Subsequently, 
the Planning Commission was constituted in March 1950 and the Industrial 
(Development and Regulation) Act was enacted in 1951 with the objective of 
empowering the government to take necessary steps to regulate industrial 
development. Prime Minister Jawaharlal Nehru promoted an economic policy based 
on import substitution industrialisation and advocated a mixed economy. He believed 
that the establishment of basic and heavy industry was fundamental to the 
development and modernisation of the Indian economy. India's second five year plan 
(1956–60) and the Industrial Policy Resolution of 1956 emphasised the development 
of public sector enterprises to meet Nehru's national industrialisation policy. Indian 
statistician Prasanta Chandra Mahalanobis was instrumental to its formulation, which 
was subsequntly termed the Feldman–Mahalanobis model.  

The major consideration for the setting up of PSUs was to accelerate the 
growth of core sectors of the economy; to serve the equipment needs of strategically 
important sectors, and to generate employment and income. A large number of "sick 
units" were taken over from the private sector. Additionally, Indira Gandhi's 
government nationalised fourteen of India's largest private banks in 1969, and an 
additional six in 1980. This government-led industrial policy, with corresponding 
restrictions on private enterprise, was the dominant pattern of Indian economic 
development until the 1991 Indian economic crisis. After the crisis, the government 
began divesting its ownership of several PSUs to raise capital and privatise 
companies facing poor financial performance and low efficiency.  

Governance 

Various PSUs have been awarded additional financial autonomy. These 
companies are "public sector companies that have comparative advantages", giving 
them greater autonomy to compete in the global market so as to "support [them] in 
their drive to become global giants". Financial autonomy was initially awarded to nine 
PSUs as Navratna status in 1997. Originally, the term Navaratna meant a talisman 
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composed of nine precious gems. Later, this term was adopted in the courts of 
Gupta emperor Vikramaditya and Mughal emperor Akbar, as the collective name for 
nine extraordinary courtiers at their respective courts. 

In 2010, the government established the higher Maharatna category, which 
raises a company's investment ceiling from Rs. 1,000 crore to Rs. 5,000 crore.[10] 
The Maharatna firms can now decide on investments of up to 15 per cent of their net 
worth in a project while the Navaratna companies could invest up to Rs 1,000 crore 
without explicit government approval. Two categories of "Miniratnas" afford less 
extensive financial autonomy. 

Guidelines for awarding ratna status are as follow: 

 Maharatna Navratna Miniratna 
Category-I 

Miniratna 
Category-II 

Eligibility Three years 
with an 
average 
annual net 
profit of over 
Rs. 2500 crore 
(earlier was 
5,000 Cr), OR  
Average 
annual Net 
worth of Rs. 
10,000 crore 
for 3 years 
(earlier was 
15,000 Cr), OR 
Average 
annual 
Turnover of 
Rs. 20,000 
crore for 3 
years (earlier 
was 25,000 Cr) 

A score of 60 (out of 
100), based on six 
parameters which 
include net profit, 
net worth, total 
manpower cost, total 
cost of production, 
cost of 
services, PBDIT 
(Profit Before 
Depreciation, 
Interest and Taxes), 
capital employed, 
etc., AND  
A company must 
first be a Miniratna 
and have 4 
independent 
directors on its 
board before it can 
be made a 
Navratna. 

Have made 
profits 
continuously 
for the last 
three years or 
earned a net 
profit of Rs. 30 
crore or more 
in one of the 
three years 

Have made 
profits 
continuously 
for the last 
three years 
and should 
have a 
positive net 
worth. 

Benefits 
for 
investment 

Rs. 1,000 
crore - Rs. 
5,000 crore, or 
free to decide 
on investments 
up to 15% of 
their net worth 
in a project 

up to Rs. 1,000 
crore or 15% of their 
net worth on a single 
project or 30% of 
their net worth in the 
whole year (not 
exceeding Rs. 1,000 
crores). 

up to Rs. 500 
crore or equal 
to their net 
worth, 
whichever is 
lower. 

up to Rs. 300 
crore or up to 
50% of their 
net worth, 
whichever is 
lower. 

PSUs in India are also categorised based on their special non-financial 
objectives and are registered under Section 8 of Companies Act, 2013 (erstwhile 
Section 25 of Companies Act, 1956). 
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List of Public Sector Undertakings 

As on 30 September 2015 there are 7 Maharatnas, 17 Navratnas and 73 
Miniratnas. There are nearly 300 CPSEs in total.  

List of Maharatnas 

12. Bharat Heavy Electricals 
13. Coal India Ltd. 
14. GAIL (India) Ltd. 
15. Indian Oil Corporation 
16. NTPC Ltd. 
17. Oil and Natural Gas Corporation 
18. Steel Authority of India Ltd. 

List of Navratna 

1. Bharat Electronics Ltd. 
2. Bharat Petroleum Corporation 
3. Container Corporation of India 
4. Engineers India Ltd. 
5. Hindustan Aeronautics 
6. Hindustan Petroleum 

Corporation 
7. Mahanagar Telephone Nigam 

Ltd. 
8. National Aluminium Company 

Ltd. 
9. National Buildings Construction 

Corporation 
10. National Mineral Development 

Corporation 
11. Neyveli Lignite Corporation 
12. Oil India 
13. Power Finance Corporation 
14. Power Grid Corporation of India 
15. Rashtriya Ispat Nigam Ltd. 
16. Rural Electrification Corporation 
17. Shipping Corporation of India 

List of Miniratna-I 

1. Airports Authority of India 
2. Antrix Corporation 
3. Balmer Lawrie & Co. Ltd. 
4. Bharat Coking Coal Ltd. 
5. Bharat Dynamics Ltd. 
6. BEML Ltd. 
7. Bharat Sanchar Nigam Ltd. 

8. Bridge & Roof Company (India) 
Ltd. 

9. Central Warehousing Corporation 
10. Central Coalfields Ltd. 
11. Chennai Petroleum Corporation 
12. Cochin Shipyard Ltd. 
13. Dredging Corporation of India 
14. Kamarajar Port Ltd. 
15. Garden Reach Shipbuilders & 

Engineers Ltd. 
16. Goa Shipyard Ltd. 
17. Hindustan Copper Ltd. 
18. HLL Lifecare Ltd. 
19. Hindustan Newsprint Ltd. 
20. Hindustan Paper Corporation 
21. Housing & Urban Development 

Corporation 
22. HSCC (India) Ltd. 
23. India Tourism Development 

Corporation 
24. India Trade Promotion 

Organisation 
25. Indian Rare Earths Ltd. 
26. Indian Railway Catering and 

Tourism Corporation 
27. Indian Renewable Energy 

Development Agency Limited 
(IREDA) 

28. IRCON International Ltd. 
29. KIOCL Ltd. 
30. Mazagaon Dock Ltd. 
31. Mahanadi Coalfields Ltd. 
32. Manganese Ore (India) Ltd. 
33. Mangalore Refinery & 

Petrochemical Ltd. 
34. Mishra Dhatu Nigam Ltd. 
35. MMTC Ltd. 
36. MSTC Ltd. 
37. National Fertilizers Ltd. 
38. National Seeds Corporation 
39. NHPC Ltd. 
40. Northern Coalfields Ltd. 
41. North Eastern Electric Power 

Corporation 
42. Numaligarh Refinery Ltd. 
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43. ONGC Videsh Ltd. 
44. Pawan Hans Helicopters Ltd. 
45. Projects & Development India 

Ltd. 
46. Railtel Corporation of India 
47. Rail Vikas Nigam Ltd. 
48. Rashtriya Chemicals & Fertilizers 

Ltd. 
49. RITES Ltd. 
50. SJVN Ltd. 
51. Security Printing and Minting 

Corporation of India 
52. South Eastern Coalfields Ltd. 
53. State Trading Corporation of 

India 
54. Telecommunications Consultants 

India Ltd. 
55. THDC India Ltd. 
56. Western Coalfields Ltd. 
57. WAPCOS Ltd. 

List of Miniratna-II 

1. Bharat Pumps & Compressors 
2. Broadcast Engineering 

Consultants India 

3. Central Mine Planning and 
Design Institute 

4. Central Railside Warehouse 
Company Ltd. 

5. Educational Consultants India 
6. Engineering Projects (India) Ltd. 
7. FCI Aravali Gypsum and 

Minerals (India) Limited 
8. Ferro Scrap Nigam Ltd. 
9. HMT (International) Ltd. 
10. Indian Medicines & 

Pharmaceuticals Corporation 
Limited 

11. MECON 
12. Mineral Exploration Corporation 

Ltd. 
13. National Film Development 

Corporation of India 
14. National Small Industries 

Corporation 
15. PEC Ltd. 
16. Rajasthan Electronics & 

Instruments Ltd. 

 

 

Tax Structure 

Taxes in India are levied by the Central Government and the state 
governments.[citation needed] Some minor taxes are also levied by the local 
authorities such as the Municipality. Sales tax is one of them. Sales Tax Registration 
is mandatory for any business entity with a turnover of over Rs. 5 lakhs engaged in 
the sale of goods in India.  

The authority to levy a tax is derived from the Constitution of India which 
allocates the power to levy various taxes between the Central and the State. An 
important restriction on this power is Article 265 of the Constitution which states that 
"No tax shall be levied or collected except by the authority of law". Therefore, each 
tax levied or collected has to be backed by an accompanying law, passed either by 
the Parliament or the State Legislature. In 2013-2014, the gross tax collection of the 
Centre amounted to ₹13.64 trillion (US$200 billion).  

Constitutionally established scheme of taxation 

Article 246 of the Indian Constitution, distributes legislative powers including 
taxation, between the Parliament of India and the State Legislature. Schedule VII 
enumerates these subject matters with the use of three lists:  
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 List - I entailing the areas on which only the parliament is competent to 
make laws, 

 List - II entailing the areas on which only the state legislature can make 
laws, and 

 List - III listing the areas on which both the Parliament and the State 
Legislature can make laws upon concurrently. 

Separate heads of taxation are no head of taxation in the Concurrent List 
(Union and the States have no concurrent power of taxation). The list of thirteen 
Union heads of taxation and the list of nineteen State heads are given below:  

Central government of India 

S. No. Parliament of India 

1 Taxes on income other than agricultural income (List I(Union List), Entry 82) 

2 Duties of customs including export duties (List I(Union List), Entry 83) 

3 Duties of excise on tobacco and other goods manufactured or produced in 
India except (i) alcoholic liquor for human consumption, and (ii) opium, Indian 
hemp and other narcotic drugs and narcotics, but including medicinal and toilet 
preparations containing alcohol or any substance included in (ii). (List I(Union 
List), Entry 84) 

4 Corporation Tax (List I(Union List), Entry 85) 

5 Taxes on capital value of assets, exclusive of agricultural land, of individuals 
and companies, taxes on capital of companies (List I(Union List), Entry 86) 

6 Estate duty in respect of property other than agricultural land (List I(Union List), 
Entry 87) 

7 Duties in respect of succession to property other than agricultural land (List 
I(Union List), Entry 88) 

8 Terminal taxes on goods or passengers, carried by railway, sea or air; taxes on 
railway fares and freight (List I(Union List), Entry 89) 

9 Taxes other than stamp duties on transactions in stock exchanges and futures 
markets 

10 Taxes on the sale or purchase of newspapers and on advertisements 
published therein 

11 Taxes on sale or purchase of goods other than newspapers, where such sale 
or purchase takes place in the course of inter-State trade or commerce 

12 Taxes on the consignment of goods in the course of inter-State trade or 
commerce 

13 All residuary types of taxes not listed in any of the three lists of Seventh 
Schedule of Indian Constitution 

State governments 

S. No. State Legislate 

1 Land revenue, including the assessment and collection of revenue, the 
maintenance of land records, survey for revenue purposes and records of 
rights, and alienation of revenues (List II, Entry 45) 

2 Taxes on agricultural income (List II, Entry 46) 

3 Duties in respect of succession to agricultural land (List II, Entry 47) 
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4 Estate Duty in respect of agricultural land (List II, Entry 48) 

5 Taxes on lands and buildings (List II, Entry 49) 

6 Taxes on mineral rights (List II, Entry 50) 

7 Duties of excise for following goods manufactured or produced within the 
State (i) alcoholic liquors for human consumption, and (ii) opium, Indian hemp 
and other narcotic drugs and narcotics (List II, Entry 51) 

8 Taxes on entry of goods into a local area for consumption, use or sale therein 
(see Value added tax) (List II, Entry 52) 

9 Taxes on the consumption or sale of electricity (List II, Entry 53) 

10 Taxes on the sale or purchase of goods other than newspapers (List II, Entry 
54) 

11 Taxes on advertisements other than advertisements published in newspapers 
and advertisements broadcast by radio or television (List II, Entry 55) 

12 Taxes on goods and passengers carried by roads or on inland waterways 
(List II, Entry 56) 

13 Taxes on vehicles suitable for use on roads (List II, Entry 57) 

14 Taxes on animals and boats (List II, Entry 58) 

15 Tolls (List II, Entry 59) 

16 Taxes on profession, trades, callings and employments (List II, Entry 60) 

17 Capitation taxes (List II, Entry 61) 

18 Taxes on luxuries, including taxes on entertainments, amusements, betting 
and gambling (List II, Entry 62) 

19 Stamp duty (List II, Entry 63) 

Any tax levied by the government which is not backed by law or is beyond the 
powers of the legislating authority may be struck down as unconstitutional.  

The Central Board of Revenue or Department of Revenue is the apex body 
charged with the administration of taxes. It is a part of Ministry of Finance which 
came into existence as a result of the Central Board of Revenue Act, 1924. 

Initially the Board was in charge of both direct and indirect taxes. However, 
when the administration of taxes became too unwieldy for one Board to handle, the 
Board was split up into two, namely the Central Board of Direct Taxes (CBDT) and 
Central Board of Excise and Customs (CBEC) with effect from 1 January 1964. This 
bifurcation was brought about by constitution of the two Boards under Section 3 of 
the Central Boards of Revenue Act, 1963.[citation needed] 

Central Board of Direct Taxes 

The Central Board of Direct Taxes (CBDT) provides essential inputs for policy 
and planning of direct taxes in India and is also responsible for administration of the 
direct tax laws through Income Tax Department. The CBDT is a statutory authority 
functioning under the Central Board of Revenue Act, 1963. It is India‘s official FATF 
unit.  
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Organisational Structure 

The CBDT is headed by CBDT Chairman and also comprises six members, 
all of whom are Special Secretary to Government of India. 

 Member (Income Tax) 
 Member (Legislation and Computerisation) 
 Member (Revenue) 
 Member (Personnel & Vigilance) 
 Member (Investigation) 
 Member (Audit & Judicial) 

The CBDT Chairman and Members of CBDT are selected from Indian 
Revenue Service (IRS), a premier civil service of India, whose members constitute 
the top management of Income Tax Department.  

Income Tax Department 

Income Tax Department functions under the Department of Revenue in 
Ministry of Finance. It is responsible for administering following direct taxation acts 
passed by Parliament.  

 Income Tax Act, 1961 
 Various Finance Acts (Passed Every Year in Budget Session) 

Income Tax Department is also responsible for enforcing Double Taxation 
Avoidance Agreements and deals with various aspects of international taxation such 
as Transfer Pricing. Finance Bill 2012 seeks to grant Income Tax Department 
powers to combat aggressive Tax avoidance by enforcing General Anti Avoidance 
Rules.  

Central Board of Excise and Customs 

Central Board of Excise and Customs (CBEC) is a part of the Department of 
Revenue under the Ministry of Finance, Government of India. It deals with the tasks 
of formulation of policy concerning levy and collection of Customs & Central Excise 
duties and Service Tax, prevention of smuggling and administration of matters 
relating to Customs, Central Excise, Service Tax and Narcotics to the extent under 
CBEC's purview. The Board is the administrative authority for its subordinate 
organizations, including Custom Houses, Central Excise and Service Tax 
Commissionerates and the Central Revenues Control Laboratory. 

Central Taxes 

Direct Taxes 

Direct Taxes in India were governed by two major legislations, Income Tax 
Act, 1961 and Wealth Tax Act, 1957. A new legislation, Direct Taxes Code (DTC), 
was proposed to replace the two acts. However, the Wealth Tax Act was repealed in 
2015 and the idea of DTC was dropped.  
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As of 2015, Income Tax is the major source of direct tax in India. 

Income Tax[edit] 

The major tax enactment in India is the Income Tax Act, 1961 passed by the 
Parliament, which imposes a tax on the income of persons. This Act imposes a tax 
on income under the following five heads:  

1. Income from house property 
2. Income from business and profession 
3. Income from salaries 
4. Income in the form of capital gains 
5. Income from other sources 

In terms of the Income Tax Act, 1961, a person includes 

1. Individual 
2. Hindu Undivided Family (HUF) 
3. Association of Persons (AOP) 
4. Body of Individuals (BOI) 
5. Company 
6. Firm 
7. Local authority 
8. Artificial Judicial person not falling in any of the preceding 

categories 

The tax rate is prescribed every year by Parliament in the Finance Act, 
popularly called the Budget. In terms of the Finance Act, 2015, the rate of tax for 
individuals, HUF, Association of Persons (AOP) and Body of individuals (BOI) is as 
under; 

 A surcharge of 2.50% of the total tax liability is applicable in case the 
payee is a Non-Resident or a Foreign Company; where the total income 
exceeds ₹1 crore (US$150,000). 

 Education cess (EC) is applicable @ 2% on income tax, inclusive of 
surcharge if there is any. 

 Secondary and Higher Education Cess (SHEC) is applicable @ 1% on 
Income Tax. 

 A marginal relief may be provided to ensure that the additional IT payable, 
including surcharge, on excess of income over ₹10 lakh (US$15,000) is 
limited to an amount by which the income is more than this mentioned 
amount.  

Indirect Taxes 

Service tax 

It is a tax levied on services provided in India, except the State of Jammu and 
Kashmir. The responsibility of collecting the tax lies with the Central Board of Excise 
and Customs(CBEC). From 2012, service tax is imposed on all services, except 
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those which are specifically exempted under law(e.g. Exempt under Negative List, 
Exempt as exclusion from Service definition as per Service Tax, Exempt under 
MEN(Mega exemption notification)). In budget presented for 2008-2009, it was 
announced that all small service providers whose turnover does not exceed ₹10 lakh 
(US$15,000) need not pay service tax. Service tax at a rate of 14 percent(Inclusive 
of EC & SHEC) will be imposed on all applicable services from 1 June 2015. From 
15th November 2015, Swacch Bharat cess of 0.5% has been added to all taxable 
service leading the new Service Tax rate to be 14.5 percent (Inclusive of EC, SHEC 
& Swacch Bharat cess).  

Excise and Customs 

1. Central Excise Act, 1944, which imposes a duty of excise on goods 
manufactured or produced in India; 

2. Customs Act, 1962, which imposes duties of customs, countervailing 
duties, and anti-dumping duties on goods imported in India; 

3. Central Sales Tax, 1956, which imposes sales tax on goods sold in inter-
state trade or commerce in Indisale of property situated within the state 

State Taxes 

Value Added Tax (VAT) is a major source of revenue for Indian States. Other 
state level taxes include Entertainment tax, Entry Tax and Octroi.  

Local Body Tax 

Goods and Service Tax 

The ex-Finance Minister of India, Pranab Mukherjee in his Budget speech has 
indicated the government's intent of merging all taxes like Service Tax, Excise and 
VAT into a common Goods and Service Tax by the year 2011. To achieve this 
objective, the rate of Central Excise and Service Tax will be progressively altered 
and brought to a common rate.[citation needed] However, as of May 2015, Goods 
and Services Tax Bill has not been passed by the Parliament because of 
meaningless disrupt caused by Opposition Allies (INC) on some private State level 
issues.[citation needed] Now, Service Tax and Excise will be inclusive part of GST in 
due course of time.  

Currency 

Indian rupee 

The Rupee, or more specifically the Indian Rupee (symbol: ₹; ISO code: INR) 
(Unicode U+20B9) is the official currency of the Republic of India. The issuance of 
the currency is controlled by the Reserve Bank of India.[3] It is named after the silver 
coin, rupiya, first issued by Sultan Sher Shah Suri in the 16th century and later 
continued by the Mughal Empire. 
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The modern rupee is theoretically subdivided into 100 paise (singular paisa), 
though as of 2011 only 50 paise coins are legal tender.[4][5] Banknotes in circulation 
come in denominations of ₹1, ₹2, ₹5, ₹10, ₹20, ₹50, ₹100, ₹500 and ₹1000. Rupee 
coins are available in denominations of ₹1, ₹2, ₹5, ₹10. 

The Indian rupee symbol '₹' (officially adopted in 2010) is derived from the 

Devanagari consonant "र" (ra). The first series of coins with the rupee symbol was 

launched on 8 July 2011.  

The Reserve Bank manages currency in India and derives its role in currency 
management on the basis of the Reserve Bank of India Act, 1934. 

Etymology 

The word "rupee" was derived from the Sanskrit word. The modern Indian 
rupee has a direct lineage from the rupiya, the silver coin, issued by Sher Shah Suri 
(1540—1545), continued by the Mughal rulers. However, in Assam, West Bengal, 
Tripura and Odisha, the Indian rupee is officially known by names derived from the 
Sanskrit word (ṭaṅka), which means "money". Thus, the rupee is called  in 
Assamese, in Bengali and in Odia. The amount (and the word "rupee") is, 
accordingly, written on the front of Indian banknotes in English and Hindi, whilst on 
the back the name is listed, in English alphabetical order, in 15 other Indian 
languages.  

Sign 

The sign (₹) is a combination of the Devanagari letter "र" (ra) and the Latin 

capital letter "R" without its vertical bar (similar to the R rotunda). The parallel lines at 
the top (with white space between them) are said to make an allusion to the tricolour 
Indian flag. and also depict an equality sign that symbolises the nation's desire to 
reduce economic disparity. It was designed by Udaya Kumar Dharmalingam, at the 
Industrial Design Centre at the Indian Institute of Technology Bombay. 

Numeral system 

The Indian numeral system is based on the decimal system, with two notable 
differences from Western systems using long and short scales. The system is 
ingrained in everyday monetary transactions in the Indian subcontinent. 

Hindi 
semantic 

International 
semantic 

Indian comma placement International comma 
placement 

1 (1 
hazar) 

1 thousand 1,000 1,000 

10 (10 
hazar) 

10 thousand 10,000 10,000 

1 (1 lakh) 100 
thousand 

1,00,000 100,000 
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10 (10 
lakhs) 

1 million 10,00,000 1,000,000 

1  (1 
crore) 

10 million 1,00,00,000 10,000,000 

10 (10 
crores) 

100 million 10,00,00,000 100,000,000 

1 (1 
arab) 

1 billion 1,00,00,00,000 1,000,000,000 

10 (10 
arabs) 

10 billion 10,00,00,00,000 10,000,000,000 

1 (1 
kharab) 

100 billion 1,00,00,00,00,000 100,000,000,000 

10  (10 
kharabs) 

1 trillion 10,00,00,00,00,000 1,000,000,000,000 

1  (1 
neel) 

10 trillion 1,00,00,00,00,00,000 10,000,000,000,000 

10  (10 
neel) 

100 trillion 10,00,00,00,00,00,000 100,000,000,000,000 

1  (1 
padam) 

1 quadrillion 1,00,00,00,00,00,00,000 1,000,000,000,000,000 

10  (10 
padams) 

10 
quadrillion 

10,00,00,00,00,00,00,000 10,000,000,000,000,000 

1  (1 
shankh) 

100 
quadrillion 

1,00,00,00,00,00,00,00,000 100,000,000,000,000,000 

10 (10 
shankhs) 

1 quintillion 10,00,00,00,00,00,00,00,000 1,000,000,000,000,000,000 

 Note that in practice, use of arab, kharab, neel, padam and 
shankh is rare. In modern usage, 1 arab would be 100 crores. 

History 

Indian rupee 

Historically, the rupee (derived from the Sanskrit word raupya), was a silver 
coin. This had severe consequences in the nineteenth century, when the strongest 
economies in the world were on the gold standard. The discovery of large quantities 
of silver in the United States and several European colonies resulted in a decline in 
the value of silver relative to gold, devaluing India's standard currency. This event 
was known as "the fall of the rupee." 

The history of the Indian rupee traces back to Ancient India in circa 6th 
century BCE, ancient India was one of the earliest issuers of coins in the world, 
along with the Chinese wen and Lydian staters. 

The Hindi word rupaya is derived from Sanskrit word rūpya, which means 
"wrought silver, a coin of silver", in origin an adjective meaning "shapely", with a 
more specific meaning of "stamped, impressed", whence "coin". It is derived from the 
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noun rūpa "shape, likeness, image". The word rūpa is being further identified as 
having sprung from the Dravidian". 

Arthashastra, written by Chanakya, prime minister to the first Maurya emperor 
Chandragupta Maurya (c 340-290 BCE), mentions silver coins as rūpyarupa, other 
types of coins including gold coins (Suvarṇarūpa), copper coins (Tāmrarūpa) and 
lead coins (Sīsarūpa) are also mentioned. Rūpa means form or shape, example, 
Rūpyarūpa, rūpya — wrought silver, rūpa — form.  

During his five-year rule from 1540 to 1545, Sultan Sher Shah Suri issued a 
coin of silver, weighing 178 grains (or 11.53 grams), which was termed the Rupiya. 
The silver coin remained in use during the Mughal period, Maratha era as well as in 
British India. Among the earliest issues of paper rupees include; the Bank of 
Hindustan (1770–1832), the General Bank of Bengal and Bihar (1773–75, 
established by Warren Hastings), and the Bengal Bank (1784–91). 

India was unaffected by the imperial order-in-council of 1825, which attempted 
to introduce British sterling coinage to the British colonies. British India, at that time, 
was controlled by the British East India Company. The silver rupee continued as the 
currency of India through the British Raj and beyond. In 1835, British India adopted a 
mono-metallic silver standard based on the rupee; this decision was influenced by a 
letter written by Lord Liverpool in 1805 extolling the virtues of mono-metallism. 

Following the Indian Mutiny in 1857, the British government took direct control 
of British India. Since 1851, gold sovereigns were produced en masse at the Royal 
Mint in Sydney, New South Wales. In an 1864 attempt to make the British gold 
sovereign the "imperial coin", the treasuries in Bombay and Calcutta were instructed 
to receive gold sovereigns; however, these gold sovereigns never left the vaults. As 
the British government gave up hope of replacing the rupee in India with the pound 
sterling, it realised for the same reason it could not replace the silver dollar in the 
Straits Settlements with the Indian rupee (as the British East India Company had 
desired). 

Since the silver crisis of 1873, a number of nations adopted the gold standard; 
however, India remained on the silver standard until it was replaced by a basket of 
commodities and currencies in the late 20th century.  

The Indian rupee replaced the Danish Indian rupee in 1845, the French Indian 
rupee in 1954 and the Portuguese Indian escudo in 1961. Following the 
independence of British India in 1947 and the accession of the princely states to the 
new Union, the Indian rupee replaced all the currencies of the previously 
autonomous states (although the Hyderabadi rupee was not demonetised until 
1959). Some of the states had issued rupees equal to those issued by the British 
(such as the Travancore rupee). Other currencies (including the Hyderabadi rupee 
and the Kutch kori) had different values. 

The values of the subdivisions of the rupee during British rule (and in the first 
decade of independence) were: 

 1 rupee = 16 anna (later 100 naye paise) 
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 1 ardharupee = 8 anna, or 1⁄2 rupee (later 50 naye paise) 

 1 pavala = 4 anna, or 1⁄4 rupee (later 25 naye paise) 

 1 beda = 2 anna, or 1⁄8 rupee (later equivalent to 12.5 naye 
paise) 

 1 anna = 1⁄16 rupee (later equivalent to 6.25 naye paise) 

 1 paraka = 1⁄2 anna (later equivalent to 3.125 naye paise) 

 1 kani (pice) = 1⁄4 anna (later equivalent to 1.5625 naye paise) 

 1 damari (pie) = 1⁄12 anna (later equivalent to 0.520833 naye 
paise) 

 1 rupee = 16 anna 

 1 Athanni (dheli) = 1⁄2 rupee 

 1 Chawanni = 1⁄4 rupee 

 1 Dawanni = 1⁄8 rupee 

 1 Anna/Ekanni = 1⁄16 rupee 

 1 Taka/Adhanni = 1⁄32 rupee 

 Paisa = 1⁄64 rupee 

 Dhela = 1⁄128 rupee (1⁄2 paisa) 

 Pie = 1⁄3 paisa = 1⁄192 rupee 

 Damari = 1⁄4 paisa = 1⁄256 rupee. 

In 1957, the rupee was decimalised and divided into 100 naye paise (Hindi for 
"new paise"); in 1964, the initial "naye" was dropped. Many still refer to 25, 50 and 75 
paise as 4, 8 and 12 annas respectively, similar to the usage of "two bits" in 
American English for a quarter-dollar. 

Straits Settlements 

The Straits Settlements were originally an outpost of the British East India 
Company. The Spanish dollar had already taken hold in the Settlements by the time 
the British arrived during the 19th century; however, the East India Company tried to 
replace it with the rupee. This attempt was resisted by the locals; by 1867 (when the 
British government took over direct control of the Straits Settlements from the East 
India Company), attempts to introduce the rupee were finally abandoned. 

International use 

After the Partition of India, the Pakistani rupee came into existence, initially 
using Indian coins and Indian currency notes simply overstamped with "Pakistan". 
Previously the Indian rupee was an official currency of other countries, including 
Aden, Oman, Dubai, Kuwait, Bahrain, Qatar, the Trucial States, Kenya, Tanganyika, 
Uganda, the Seychelles and Mauritius. 

The Indian government introduced the Gulf rupee – also known as the 
Persian Gulf rupee (XPGR) – as a replacement for the Indian rupee for circulation 
outside the country with the Reserve Bank of India (Amendment) Act of 1 May 1959. 
The creation of a separate currency was an attempt to reduce the strain on India's 
foreign reserves from gold smuggling. After India devalued the rupee on 6 June 
1966, those countries still using it – Oman, Qatar, and the Trucial States (which 
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became the United Arab Emirates in 1971) – replaced the Gulf rupee with their own 
currencies. Kuwait and Bahrain had already done so in 1961 and 1965, respectively.  

The Bhutanese ngultrum is pegged at par with the Indian rupee; both 
currencies are accepted in Bhutan. The Nepalese rupee is pegged at ₹0.625; the 
Indian rupee is accepted in Nepal, except ₹500 and ₹1000 banknotes, which are not 
legal tender in Nepal and is banned by the Government of Nepal, though accepted 
by many retailers. Sri Lanka's rupee is not currently related to that of India; it is 
pegged to the US dollar.  

On 29 January 2014, Zimbabwe added the Indian rupee as a legal tender to 
be used.  

Coins 

East India Company, 1835 

The three Presidencies established by the British East India Company 
(Bengal, Bombay and Madras) each issued their own coinages until 1835. All three 
issued rupees and fractions thereof down to 1⁄8- and 1⁄16-rupee in silver. Madras 
also issued two-rupee coins. 

Copper denominations were more varied. Bengal issued one-pie, 1⁄2-, one- 
and two-paise coins. Bombay issued 1-pie, 1⁄4-, 1⁄2-, 1-, 11⁄2-, 2- and 4-paise coins. 
In Madras there were copper coins for two and four pies and one, two and four 
paisa, with the first two denominated as 1⁄2 and one dub (or 1⁄96 and 1⁄48) rupee. 
Madras also issued the Madras fanam until 1815. 

All three Presidencies issued gold mohurs and fractions of mohurs including 
1⁄16, 1⁄2, 1⁄4 in Bengal, 1⁄15 (a gold rupee) and 1⁄3 (pancia) in Bombay and 1⁄4, 1⁄3 
and 1⁄2 in Madras. 

In 1835, a single coinage for the EIC was introduced. It consisted of copper 
1⁄12, 1⁄4 and 1⁄2 anna, silver 1⁄4, 1⁄3 and 1 rupee and gold 1 and 2 mohurs. In 1841, 
silver 2 annas were added, followed by copper 1⁄2 pice in 1853. The coinage of the 
EIC continued to be issued until 1862, even after the Company had been taken over 
by the Crown. 

Regal issues, 1862–1947 

In 1862, coins were introduced (known as "regal issues") which bore the 
portrait of Queen Victoria and the designation "India". Their denominations were 1⁄12 
anna, 1⁄2 pice, 1⁄4 and 1⁄2 anna (all in copper), 2 annas, 1⁄4, 1⁄2 and one rupee 
(silver), and five and ten rupees and one mohur (gold). The gold denominations 
ceased production in 1891, and no 1⁄2-anna coins were issued after 1877. 

In 1906, bronze replaced copper for the lowest three denominations; in 1907, 
a cupro-nickel one-anna coin was introduced. In 1918–1919 cupro-nickel two-, four- 
and eight-annas were introduced, although the four- and eight-annas coins were only 
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issued until 1921 and did not replace their silver equivalents. In 1918, the Bombay 
mint also struck gold sovereigns and 15-rupee coins identical in size to the 
sovereigns as an emergency measure during the First World War. 

In the early 1940s, several changes were implemented. The 1⁄12 anna and 
1⁄2 pice ceased production, the 1⁄4 anna was changed to a bronze, holed coin, 
cupro-nickel and nickel-brass 1⁄2-anna coins were introduced, nickel-brass was used 
to produce some one- and two-annas coins, and the silver composition was reduced 
from 91.7 to 50 percent. The last of the regal issues were cupro-nickel 1⁄4-, 1⁄2- and 
one-rupee pieces minted in 1946 and 1947, bearing the image of George VI, King 
and Emperor on the obverse and an Indian tiger on the reverse. 

Independent predecimal issues, 1950–1957 

India's first coins after independence were issued in 1950 in 1 pice, 1⁄2, one 
and two annas, 1⁄4, 1⁄2 and one-rupee denominations. The sizes and composition 
were the same as the final regal issues, except for the one-pice (which was bronze, 
but not holed). 

Independent decimal issues, 1957– 

The first decimal-coin issues in India consisted of 1, 2, 5, 10, 25 and 50 naye 
paise, and 1 rupee. The 1 naya paisa was bronze; the 2, 5 & 10 naye paise were 
cupro-nickel, and the 25 naye paise (nicknamed chawanni; 25 naye paise equals 4 
annas), 50 naye paise (also called athanni; 50 naye paise equalled 8 old annas) and 
1-rupee coins were nickel. In 1964, the word naya(e) was removed from all coins. 
Between 1964 and 1967, aluminium one-, two-, three-, five- and ten-paise coins 
were introduced. In 1968 nickel-brass 20-paise coins were introduced, and replaced 
by aluminium coins in 1982. Between 1972 and 1975, cupro-nickel replaced nickel in 
the 25- and 50-paise and the 1-rupee coins; in 1982, cupro-nickel two-rupee coins 
were introduced. In 1988 stainless steel 10-, 25- and 50-paise coins were 
introduced, followed by 1- and 5-rupee coins in 1992. Five-rupee coins, made from 
brass, are being minted by the Reserve Bank of India (RBI). 

Between 2005 and 2008 new, lighter fifty-paise, one-, two- and five-rupee 
coins were introduced, made from ferritic stainless steel. The move was prompted by 
the melting-down of older coins, whose face value was less than their scrap value. 
The demonetisation of the 25-(chawanni) paise coin and all paise coins below it took 
place, and a new series of coins (50 paise – nicknamed athanni – one, two, five and 
ten rupees, with the new rupee symbol) were put into circulation in 2011. Coins 
commonly in circulation are one, two, five and ten rupees. Although it is still legal 
tender, the 50-paise (athanni) coin is rarely seen in circulation.  

Circulating Coins  

Valu
e 

Technical parameters Description Year of 

Diamete
r 

Mass Compositi
on 

Shape Obvers
e 

Reverse First 
mintin
g 

Last 
mintin
g 
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50 
pais
e 

19 mm 3.79 
g 

Ferritic 
stainless 
steel 

Circul
ar 

Emble
m of 
India 

Value, 
the word 
"PAISE" 
in English 
and 
Hindi, 
floral 
motif and 
year of 
minting 

2011  

50 
pais
e 

22 mm 3.79 
g 

Ferritic 
stainless 
steel 

Circul
ar 

Emble
m of 
India 

Value, 
hand in a 
fist 

2008  

₹1 25 mm 4.85 
g 

Ferritic 
stainless 
steel 

Circul
ar 

Emble
m of 
India, 
value 

Value, 
two 
stalks of 
wheat 

1992  

₹1 25 mm 4.95 
g 

Ferritic  
stainless 
steel 

Circul
ar 

Unity 
from 
diversit
y,  
cross 
dividing 
4 dots 

Value, 
Emblem 
of India, 
Year  
of minting 

2004 2007 

₹1 25 mm 4.85 
g 

Ferritic 
stainless 
steel 

Circul
ar 

Emble
m of 
India 

Value, 
hand 
showing 
thumb 
(an 
expressio
n in the 
Bharata 
Natyam 
Dance) 

2007  

₹1 22 mm 3.79 
g 

Ferritic 
stainless 
steel 

Circul
ar 

Emble
m of 
India 

Value, 
new 
rupee 
sign, 
floral 
motif and 
year of 
minting 

2011  

₹2 26 mm 6 g Cupro-
Nickel 

Eleven 
Sided 

Emble
m of 
India, 
Value 

National 
integratio
n 

1982  

₹2 26.75m
m 

5.8 g Ferritic  
stainless 
steel 

circula
r 

Unity 
from 
diversit
y,  

Value, 
Emblem 
of India, 
Year  

2005 2007 
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cross 
dividing 
4 dots 

of minting 

₹2 27 mm 5.62 
g 

Ferritic 
stainless 
steel 

Circul
ar 

Emble
m of 
India, 
year of 
minting 

Value, 
hand 
showing 
two 
fingers 
(Hasta 
Mudra — 
hand 
gesture 
from the 
dance 
Bharata 
Natyam) 

2007  

₹2 25 mm 4.85 
g 

Ferritic 
stainless 
steel 

Circul
ar 

Emble
m of 
India 

Value, 
new 
rupee 
sign, 
floral 
motif and 
year of 
minting 

2011  

₹5 23 mm 9 g Cupro-
Nickel 

Circul
ar 

Emble
m of 
India 

Value 1992  

₹5 23 mm 6 g Ferritic 
stainless 
steel 

Circul
ar 

Emble
m of 
India 

Value, 
wavy 
lines 

2007  

₹5 23 mm 6 g Brass Circul
ar 

Emble
m of 
India 

Value, 
wavy 
lines 

2009  

₹5 23 mm 6 g Nickel- 
Brass 

Circul
ar 

Emble
m of 
India 

Value, 
new 
rupee 
sign, 
floral 
motif and 
year of 
minting 

2011  

₹10 27 mm 5.62 
g 

Bimetallic Circul
ar 

Emble
m of 
India 
and  
year of 
minting 

Value 
with 
outward 
radiating 
pattern 

2006 2010 

₹10 27 mm 5.62 
g 

Bimetallic Circul
ar 

Emble
m of 
India 

Value 
with 
outward 

2011 prese
nt 
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and 
year of 
minting 

radiating 
pattern, 
new 
rupee 
sign 

The coins are minted at the four locations of the India Government Mint. The 
₹1, ₹2, and ₹5 coins have been minted since independence. Coins minted with the 
"hand picture" were minted from 2005 onwards. 

Special coins 

After independence, the Government of India mint, minted coins imprinted 
with Indian statesmen, historical and religious figures. In year 2010 and 2011 for the 
first time ever ₹75, ₹150 and ₹1000 coins were minted in India to commemorate the 
Platinum Jubilee of the Reserve Bank of India, the 150th birth anniversary of 
Rabindra Nath Tagore and 1000 years of the Brihadeeswarar Temple, respectively. 
In 2012 a ₹60 coin was also issued to commemorate 60 years of the Government of 
India Mint, Kolkata. ₹100 coin was also released commemorating the 100th 
anniversary of Mahatma Gandhi's return to India.  

Banknotes 

The design of banknotes is approved by the central government, on the 
recommendation of the central board of the Reserve Bank of India. Currency notes 
are printed at the Currency Note Press in Nashik, the Bank Note Press in Dewas, the 
Bharatiya Reserve Bank Note Mudran (P) Ltd at Salboni and Mysore and at the 
Watermark Paper Manufacturing Mill in Hoshangabad. 

The current series of banknotes (which began in 1996) is known as the 
Mahatma Gandhi series. Banknotes are issued in the denominations of ₹5, ₹10, ₹20, 
₹50, ₹100, ₹500 and ₹1000. The printing of ₹5 notes (which had stopped earlier) 
resumed in 2009. ATMs usually distribute ₹100, ₹500 and ₹1,000 notes. The zero 
rupee note is not an official government issue, but a symbol of protest; it is printed 
(and distributed) by an NGO in India. 

British India 

In 1861, the government of India introduced its first paper money: ₹10 notes 
in 1864, ₹5 notes in 1872, ₹10,000 notes in 1899, ₹100 notes in 1900, 50-rupee 
notes in 1905, 500-rupee notes in 1907 and 1000-rupee notes in 1909. In 1917, 1- 
and 21⁄2-rupee notes were introduced. The Reserve Bank of India began banknote 
production in 1938, issuing ₹2, ₹5, ₹10, ₹50, ₹100, ₹1,000 and ₹10,000 notes while 
the government continued issuing ₹1 notes. 

Independent issues since 1949 

After independence, new designs were introduced to replace the portrait of 
the king. The government continued issuing the ₹1note, while the Reserve Bank 
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issued other denominations (including the ₹5,000 and ₹10,000 notes introduced in 
1949). During the 1970s, ₹20 and ₹50 notes were introduced; denominations higher 
than ₹100 were demonetised in 1978. In 1987 the 500-rupee note was introduced, 
followed by the ₹1,000 note in 2000. ₹1 and ₹2 notes were discontinued in 1995. 

In September 2009, the Reserve Bank of India decided to introduce polymer 
banknotes on a trial basis. Initially, 100 crore (1 billion) pieces of polymer ₹10 notes 
will be introduced. According to Reserve Bank officials, the polymer notes will have 
an average lifespan of five years (four times that of paper banknotes) and will be 
difficult to counterfeit; they will also be cleaner than paper notes. 

Current banknotes 

Mahatma Gandhi Series  

Value Dimensions Main color Description Year of 
issue Obverse Reverse Watermark 

₹1 97 × 63 mm Blue One-rupee 
coin 

Sagar Samrat oil 
rig 

Pillars of 
Ashoka 

1994 / 
2015  

₹5 117 × 
63 mm 

Green Mahatma 
Gandhi 

Tractor Mahatma 
Gandhi 

2002 / 
2009 

₹10 137 × 
63 mm 

Orange-violet Rhinoceros, 
elephant, tiger 

1996 / 
2006 

₹20 147 × 
63 mm 

Red-orange Mount Harriet, 
Port Blair 

2001 / 
2006 

₹50 147 × 
73 mm 

Violet Parliament of 
India 

1997 / 
2005 

₹100 157 × 
73 mm 

Blue-green at 
centre, brown-
purple at 2 sides 

Himalaya 
Mountains 

1996 / 
2005 

₹500 167 × 
73 mm 

Orange and Yellow Dandi March 2000 / 
2005 

₹1000 177 × 
73 mm 

Amber-Red Economy of 
India 

2000 / 
2005 

These images are to scale at 0.7 pixels per millimetre. For table standards, see the banknote 
specification table. 

The Mahatma Gandhi series of banknotes are issued by the Reserve Bank of 
India as legal tender. The series is so named because the obverse of each note 
features a portrait of Mahatma Gandhi. Since its introduction in 1996, this series has 
replaced all issued banknotes. The RBI introduced the series in 1996 with ₹10 and 
₹500 banknotes. At present, the RBI issues banknotes in denominations from ₹5 to 
₹1,000. The printing of ₹5 notes (which had stopped earlier) resumed in 2009. 

As of January 2012, the new '₹' sign has been incorporated into banknotes in 
denominations of ₹10, ₹20, ₹50, ₹100, ₹500 and ₹1,000. In January, 2014 RBI 
announced that it would be withdrawing from circulation all currency notes printed 
prior to 2005 by 31 March 2014. The deadline was later extended to 1 January 
2015.Now further dead line was extended to 30 June 2016. 
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Languages 

Each banknote has its amount written in 17 languages. On the obverse, the 
denomination is written in English and Hindi. On the reverse is a language panel 
which displays the denomination of the note in 15 of the 22 official languages of 
India. The languages are displayed in alphabetical order. Languages included on the 
panel are Assamese, Bengali, Gujarati, Kannada, Kashmiri, Konkani, Malayalam, 
Marathi, Nepali, Odia, Punjabi, Sanskrit, Tamil, Telugu and Urdu. 

Minting 

The Government of India has the only right to mint the coins and one rupee 
note. The responsibility for coinage comes under the Coinage Act, 1906 which is 
amended from time to time. The designing and minting of coins in various 
denominations is also the responsibility of the Government of India. Coins are minted 
at the five India Government Mints at Mumbai, Alipore (Kolkata), Saifabad 
(Hyderabad), Cherlapally (Hyderabad) and NOIDA (UP). The coins are issued for 
circulation only through the Reserve Bank in terms of the RBI Act.  

Security features 

The main security features of the current banknotes are: 

 Watermark — White side panel of notes has Mahatma Gandhi watermark. 

 Security thread — All notes have a silver or green security band with 
inscriptions (visible when held against light) of Bharat in Hindi and "RBI" in 
English. 

 Latent image — On notes of denominations of ₹20 and upwards, a vertical 
band on the right side of the Mahatma Gandhi‘s portrait contains a latent 
image showing the respective denominational value numerally (visible only 
when the note is held horizontally at eye level). 

 Microlettering — Numeral denominational value is visible under magnifying 
glass between security thread and latent image. 

 Intaglio - On notes with denominations of ₹5 and upwards the portrait of 
Mahatma Gandhi, the Reserve Bank seal, guarantee and promise clause, 
Ashoka Pillar Emblem on the left and the RBI Governor's signature are 
printed in intaglio (raised print). 

 Identification mark — On the left of the watermark window, different shapes 
are printed for various denominations ₹20: vertical rectangle, ₹50: square, 
₹100: triangle, ₹500: circle, ₹1,000: diamond). This also helps the visually 
impaired to identify the denomination. 

 Fluorescence — Number panels glow under ultraviolet light. 

 Optically variable ink — Notes of ₹500 and ₹1,000 denominations have their 
numerals printed in optically variable ink. The number appears green when 
the note is held flat, but changes to blue when viewed at an angle. 

 See-through register - Floral designs printed on the front and the back of the 
note coincide and perfectly overlap each other when viewed against light. 
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 EURion constellation - A pattern of symbols found on the banknote helps 
software detect the presence of a banknote in a digital image, preventing its 
reproduction with devices such as colour photocopiers. 

Note: All bank notes from ₹20 and above have a small raised geometrical 
shape for the visually impaired. Although its not a security feature for the common 
people the visually impaired may use it as a security feature. The downside is that 
through prolonged use the raised geometrical shape slowly becomes flat. Examples 
include ₹500, which has a small circle, ₹100, which has a triangle, ₹50, which has a 
square, ₹20 having a rectangle and so on. 

Convertibility 

Most traded currencies by value 
Currency distribution of global foreign exchange market turnover[37][38] 

Rank Currency ISO 4217 code 
(Symbol) 

 % daily share 
(April 2013) 

1  United States dollar USD ($) 87.0% 

2  Euro EUR (€) 33.4% 

3  Japanese yen JPY (¥) 23.0% 

4  Pound sterling GBP (£) 11.8% 

5  Australian dollar AUD ($) 8.6% 

6  Swiss franc CHF (Fr) 5.2% 

7  Canadian dollar CAD ($) 4.6% 

8  Mexican peso MXN ($) 2.5% 

9  Chinese yuan CNY (¥) 2.2% 

10  New Zealand dollar NZD ($) 2.0% 

11  Swedish krona SEK (kr) 1.8% 

12  Russian ruble RUB (₽) 1.6% 

13  Hong Kong dollar HKD ($) 1.4% 

14 Norwegian krone NOK (kr) 1.4% 

15  Singapore dollar SGD ($) 1.4% 

16  Turkish lira TRY (₺) 1.3% 

17 South Korean won  KRW (₩) 1.2% 

18 South African rand ZAR (R) 1.1% 

19 Brazilian real BRL (R$) 1.1% 

20 Indian rupee INR (₹) 1.0% 

Other 6.3% 

Total 200% 

Officially, the Indian rupee has a market-determined exchange rate. However, 
the RBI trades actively in the USD/INR currency market to impact effective exchange 
rates. Thus, the currency regime in place for the Indian rupee with respect to the US 
dollar is a de facto controlled exchange rate. This is sometimes called a "managed 
float". Other rates (such as the EUR/INR and INR/JPY) have the volatility typical of 
floating exchange rates, and often create persistent arbitrage opportunities against 
the RBI.[40] Unlike China, successive administrations (through RBI, the central 
bank) have not followed a policy of pegging the INR to a specific foreign currency at 
a particular exchange rate. RBI intervention in currency markets is solely to ensure 
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low volatility in exchange rates, and not to influence the rate (or direction) of the 
Indian rupee in relation to other currencies.  

Also affecting convertibility is a series of customs regulations restricting the 
import and export of rupees. Legally, foreign nationals are forbidden from importing 
or exporting rupees; Indian nationals can import and export only up to ₹7,500 at a 
time, and the possession of ₹500 and ₹1,000 rupee notes in Nepal is prohibited. In 
2014 India allowed to take ₹500 and ₹1,000 rupee notes to be taken to Nepal 

RBI also exercises a system of capital controls in addition to intervention 
(through active trading) in currency markets. On the current account, there are no 
currency-conversion restrictions hindering buying or selling foreign exchange 
(although trade barriers exist). On the capital account, foreign institutional investors 
have convertibility to bring money into and out of the country and buy securities 
(subject to quantitative restrictions). Local firms are able to take capital out of the 
country in order to expand globally. However, local households are restricted in their 
ability to diversify globally. Because of the expansion of the current and capital 
accounts, India is increasingly moving towards full de facto convertibility. 

There is some confusion regarding the interchange of the currency with gold, 
but the system that India follows is that money cannot be exchanged for gold under 
any circumstances due to gold's lack of liquidity; therefore, money cannot be 
changed into gold by the RBI. India follows the same principle as Great Britain and 
the US. 

Reserve Bank of India clarifies its position regarding the promissory clause 
printed on each banknote: 

"As per Section 26 of Reserve Bank of India Act, 1934, the Bank is liable to 
pay the value of banknote. This is payable on demand by RBI, being the issuer. The 
Bank's obligation to pay the value of banknote does not arise out of a contract but 
out of statutory provisions.The promissory clause printed on the banknotes i.e., "I 
promise to pay the bearer an amount of X" is a statement which means that the 
banknote is a legal tender for X amount. The obligation on the part of the Bank is to 
exchange a banknote for coins of an equivalent amount."  

Chronology 

 1991 – India began to lift restrictions on its currency. A number of reforms 
removed restrictions on current account transactions (including trade, 
interest payments and remittances and some capital asset-based 
transactions). Liberalised Exchange Rate Management System (LERMS) 
(a dual-exchange-rate system) introduced partial convertibility of the 
rupee in March 1992.  

 1997 – A panel (set up to explore capital account convertibility) 
recommended that India move towards full convertibility by 2000, but the 
timetable was abandoned in the wake of the 1997–1998 East Asian 
financial crisis. 
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 2006 – Prime Minister Manmohan Singh asked the Finance Minister and 
the Reserve Bank of India to prepare a road map for moving towards 
capital account convertibility.  

Exchange rates 

Historic exchange rates 

For almost a century since the Great Recoinage of 1816 until the outbreak of 
World War I, the Indian rupee sustained parity with the U.S. dollar while pegged to 
the pound sterling that was exchanged at ₹4 12a 10ps (or 50 old pence per rupee). 
Effectively, the rupee bought 1s 4d (or ₹15 per sterling) during 1899-1914. The gold 
silver ratio expanded during 1870-1910. Unlike India, her colonial master Britain was 
on gold standard. To meet the Home Charges (i.e., expenditure in England) the 
colonial government had to remit a larger number of rupees and this necessitated 
increased taxation, unrest and nationalism. 

Thereafter, both the rupee and the sterling gradually declined in worth against 
the U.S. dollar due to deficits in trade, capital and budget. In 1966, the rupee was 
devalued and pegged to the dollar. The peg to the pound was at ₹13.33 to a pound 
(approx. 40 rupees to £3), and the pound itself was pegged to US$4.03. That means 
officially speaking the USD to INR rate would be closer to ₹4. In 1966, India changed 
the peg to dollar at ₹7.50.  

Indian rupees per currency unit averaged over the year  
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Indian subcontinent exchange rates  

The Indian subcontinent or the subcontinent is the southern region of Asia, 
mostly situated on the Indian Plate and projecting southwards into the Indian Ocean. 
Definitions of the extent of the Indian subcontinent differ but it usually includes the 
core lands of India, Pakistan, and Bangladesh; Sri Lanka, Nepal and Bhutan are 
often included as well. 

Indian rupees per currency unit averaged over the year  
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Banknotes and coins in circulation 

As of 2014 banknotes of the denominations of ₹5, ₹10, ₹20, ₹50, ₹100, ₹500 
and ₹1000 are in circulation; coins with face-value of 50 paise, ₹1, ₹2, ₹5 and ₹10 
rupees. This is excluding the commemorative coins minted for special occasions. 

Printing of securities and mining in india 

Presses 

SPMCIL comprises four presses: Currency Note Press (CNP), Bank Note 
Press (BNP), India Security Press was established in 1922, and Security Printing 
Press. CNP was established in 1928 as the first printing press for bank notes in 
India. Both CNP, located in Nashik, Maharashtra,BNP Mysore and BNP, located in 
Dewas, Madhya Pradesh was established in 1974, print Indian currency. Currency is 
also printed by Reserve Bank of India, along with two presses owned by Bharatiya 
Reserve Bank Note Mudran Private Limited. BNP also has an ink factory that 
produces ink for security printing. India Security Press, located in Nashik, and 
Security Printing Press, located in Hyderabad, produce travel documents, postage 
stamps, and other government-related documents.  

Mints 

SPMCIL comprises four mints: India Government Mint, Mumbai, India 
Government Mint, Kolkata, India Government Mint, Hyderabad, and India 
Government Mint, Noida. These mints produce coins, and medals and awards, as 
required by the Government of India.  

Paper mill 

Security Paper Mill was established in 1968 at Hoshangabad, Madhya 
Pradesh. It produces papers for banknotes and non–judicial stamps. 

Inflation 

Inflation is the percentage change in the value of the Wholesale Price Index 
(WPI) on a year-on year basis. It effectively measures the change in the prices of a 
basket of goods and services in a year. In India, inflation is calculated by taking the 
WPI as base. 

The annualised inflation rate in India is 3.78% as of August 2015, as per the 
Indian Ministry of Statistics and Programme Implementation. This represents a 
modest reduction from the previous annual figure of 9.6% for June 2011. Inflation 
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rates in India are usually quoted as changes in the Wholesale Price Index, for all 
commodities. 

Many developing countries use changes in the Consumer Price Index (CPI) 
as their central measure of inflation. India used WPI (Wholesale Price Index as the 
measure for inflation but new CPI(combined) is declared as the new standard for 
measuring inflation ( April 2014) CPI numbers are typically measured monthly, and 
with a significant lag, making them unsuitable for policy use. Instead, India uses 
changes in the Wholesale Price Index (WPI) to measure its rate of inflation. 

Provisional annual inflation rate based on all India general CPI (Combined) for 
November 2013 on point to point basis (November 2013 over November 2012) is 
11.24% as compared to 10.17% (final) for the previous month of October 2013. The 
corresponding provisional inflation rates for rural and urban areas for November 
2013 are 11.74% and 10.53% respectively. Inflation rates (final) for rural and urban 
areas for October 2013 are 10.19% and 10.20% respectively.  

The WPI measures the price of a representative basket of wholesale goods. 
In India, this basket is composed of three groups: Primary Articles (20.1% of total 
weight), Fuel and Power (14.9%) and Manufactured Products (65%). Food Articles 
from the Primary Articles Group account for 14.3% of the total weight. The most 
important components of the Manufactured Products Group are Chemicals and 
Chemical products (12%); Basic Metals, Alloys and Metal Products (10.8%); 
Machinery and Machine Tools (8.9%); Textiles (7.3%) and Transport, Equipment and 
Parts (5.2%). 

WPI numbers are typically measured weekly by the Ministry of Commerce 
and Industry. This makes it more timely than the lagging and infrequent CPI statistic. 

Issues 

The challenges in developing economy are many, especially when in context 
of the monetary policy with the Central Bank, the inflation and price stability 
phenomenon. There has been a universal argument these days when monetary 
policy is determined to be a key element in depicting and controlling inflation. The 
Central Bank works on the objective to control and have a stable price for 
commodities. A good environment of price stability happens to create saving 
mobilization and a sustained economic growth. The former Governor of RBI C. 
Rangarajan points out that there is a long-term trade-off between output and 
inflation. He adds on that short-term trade-off happens to only introduce uncertainty 
about the price level in future. There is an agreement that the central banks have 
aimed to introduce the target of price stability while an argument supports it for what 
that means in practice. 

The Optimal Inflation Rate 

It arises as the basis theme in deciding an adequate monetary policy. There 
are two debatable proportions for an effective inflation, whether it should be in the 
range of 1-3 per-cent as the inflation rate that persists in the industrialized economy 
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or should it be in the range of 6-7 per-cents. While deciding on the elaborate inflation 
rate certain problems occur regarding its measurement. The measurement bias has 
often calculated an inflation rate that is comparatively more than in nature. Secondly, 
there often arises a problem when the quality improvements in the product are in 
need to be captured out, hence it affects the price index. The consumer preference 
for a cheaper goods affects the consumption basket at costs, for the increased 
expenditure on the cheaper goods takes time for the increased weight and 
measuring inflation. The Boskin Commission has measured 1.1 per cent of the 
increased inflation in USA every-annum. The commission points out for the 
developed countries comprehensive study on inflation to be fairly low. 

Money Supply and Inflation 

The Quantitative Easing by the central banks with the effect of an increased 
money supply in an economy often helps to increase or moderate inflationary 
targets. There is a puzzle formation between low-rate of inflation and a high growth 
of money supply. When the current rate of inflation is low, a high worth of money 
supply warrants the tightening of liquidity and an increased interest rate for a 
moderate aggregate demand and the avoidance of any potential problems. Further, 
in case of a low output a tightened monetary policy would affect the production in a 
much more severe manner. The supply shocks have known to play a dominant role 
in the regard of monetary policy. The bumper harvest in 1998-99 with a buffer yield 
in wheat, sugarcane, and pulses had led to an early supply condition further driving 
their prices from what were they in the last year. The increased import competition 
since 1991 with the trade liberalization in place have widely contributed to the 
reduced manufacturing competition with a cheaper agricultural raw materials and the 
fabric industry. These cost-saving driven technologies have often helped to drive a 
low-inflation rate. The normal growth cycles accompanied with the international price 
pressures has several times being characterized by domestic uncertainties. 

Global Trade 

Inflation in India generally occurs as a consequence of global traded 
commodities and the several efforts made by The Reserve Bank of India to weaken 
rupee against dollar. This was done after the Pokhran Blasts in 1998.[4] This has 
been regarded as the root cause of inflation crisis rather than the domestic inflation. 
According to some experts the policy of RBI to absorb all dollars coming into the 
Indian Economy contributes to the appreciation of the rupee.[5] When the US dollar 
has shrieked by a margin of 30%, Reserve Bank of India had made a massive 
injection of dollar in the economy make it highly liquid and this further triggered off 
inflation in non-traded goods. The RBI picture clearly portrays for subsidizing exports 
with a weak dollar-exchange rate.All these account for a dangerous inflationary 
policies being followed by the central bank of the country.[6] Further, on account of 
cheap products being imported in the country which are made on a high 
technological and capital intensive techniques happen to either increase the price of 
domestic raw materials in the global market or they are forced to sell at a cheaper 
price, hence fetching heavy losses. 
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Factors 

There are several factors which help to determine the inflationary impact in 
the country and further help in making a comparative analysis of the policies for the 
same.The major determinant of the inflation in regard to the employment generation 
and growth is depicted by the Phillips curve. 

Demand Factors 

It basically occurs in a situation when the aggregate demand in the economy 
has exceeded the aggregate supply. It could further be described as a situation 
where too much money chases just few goods. A country has a capacity of 
producing just 550 units of a commodity but the actual demand in the country is 700 
units. Hence, as a result of which due to scarcity in supply the prices of the 
commodity rises. This has generally been seen in India in context with the agrarian 
society where due to droughts and floods or inadequate methods for the storage of 
grains leads to lesser or deteriorated output hence increasing the prices for the 
commodities as the demand remains the same. 

Supply Factors 

The supply side inflation is a key ingredient for the rising inflation in India. The 
agricultural scarcity or the damage in transit creates a scarcity causing high 
inflationary pressures. Similarly, the high cost of labor eventually increases the 
production cost and leads to a high price for the commodity.The energies issues 
regarding the cost of production often increases the value of the final output 
produced. These supply driven factors have basically have a fiscal tool for regulation 
and moderation. Further, the global level impacts of price rise often impacts inflation 
from the supply side of the economy. 

Consensus on the prime reason for the sticky and stubbornly high Consumer 
Price Index, that is retail inflation of India, is due to supply side constraints; and still 
where interest rate remains the only tool with The Reserve Bank of India. Higher 
inflation rate also constraints India's manufacturing environment.  

Domestic Factors 

Developing economies like India have generally a lesser developed financial 
market which creates a weak bonding between the interest rates and the aggregate 
demand. This accounts for the real money gap that could be determined as the 
potential determinant for the price rise and inflation in India. There is a gap in India 
for both the output and the real money gap. The supply of money grows rapidly while 
the supply of goods takes due time which causes increased inflation. Similarly 
Hoarding has been a problem of major concern in India where onions prices have 
shot high in the sky. There are several other stances for the gold and silver 
commodities and their price hike.  
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External Factors 

The exchange rate determination is an important component for the 
inflationary pressures that arises in the India. The liberal economic perspective in 
India affects the domestic markets. As the prices in United States Of America rises it 
impacts India where the commodities are now imported at a higher price impacting 
the price rise. Hence, the nominal exchange rate and the import inflation are a 
measures that depict the competitiveness and challenges for the economy.  

Value 

The inflation rate in India was recorded at 6.1% (WPI) in August 2013. 
Historically, from 1969 until 2013, the inflation rate in India averaged 7.7% reaching 
an all-time high of 34.7% in September 1974 and a record low of -11.3% in May 
1976. 

The inflation rate for Primary Articles is currently at 9.8% (as of 2012). This 
breaks down into a rate 7.3% for Food, 9.6% for Non-Food Agriculturals, and 26.6% 
for Mining Products. The inflation rate for Fuel and Power is at 14.0%. Finally, the 
inflation rate for Manufactured Articles is currently at 7.3%. 

Banking System in India 

Banking in India 

Banking in India in the modern sense originated in the last decades of the 
18th century. Among the first banks were the Bank of Hindustan, which was 
established in 1770 and liquidated in 1829-32; and the General Bank of India, 
established in 1786 but failed in 1791.  

The largest bank, and the oldest still in existence, is the State Bank of India 
(S.B.I). It originated as the Bank of Calcutta in June 1806. In 1809, it was renamed 
as the Bank of Bengal. This was one of the three banks funded by a presidency 
government, the other two were the Bank of Bombay and the Bank of Madras. The 
three banks were merged in 1921 to form the Imperial Bank of India, which upon 
India's independence, became the State Bank of India in 1955. For many years the 
presidency banks had acted as quasi-central banks, as did their successors, until the 
Reserve Bank of India was established in 1935, under the Reserve Bank of India 
Act, 1934.  

In 1960, the State Banks of India was given control of eight state-associated 
banks under the State Bank of India (Subsidiary Banks) Act, 1959. These are now 
called its associate banks. In 1969 the Indian government nationalised 14 major 
private banks. In 1980, 6 more private banks were nationalised. These nationalised 
banks are the majority of lenders in the Indian economy. They dominate the banking 
sector because of their large size and widespread networks.  

The Indian banking sector is broadly classified into scheduled banks and non-
scheduled banks. The scheduled banks are those which are included under the 2nd 
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Schedule of the Reserve Bank of India Act, 1934. The scheduled banks are further 
classified into: nationalised banks; State Bank of India and its associates; Regional 
Rural Banks (RRBs); foreign banks; and other Indian private sector banks. The term 
commercial banks refers to both scheduled and non-scheduled commercial banks 
which are regulated under the Banking Regulation Act, 1949.  

Generally banking in India is fairly mature in terms of supply, product range 
and reach-even though reach in rural India and to the poor still remains a challenge. 
The government has developed initiatives to address this through the State Bank of 
India expanding its branch network and through the National Bank for Agriculture 
and Rural Development with facilities like microfinance. 

History 

Ancient India 

The Vedas (2000-1400 BCE) are earliest Indian texts to mention the concept 
of usury. The word kusidin is translated as usurer. The Sutras (700-100 BCE) and 
the Jatakas (600-400 BCE) also mention usury. Also, during this period, texts began 
to condemn usury. Vasishtha forbade Brahmin and Kshatriya varnas from 
participating in usury. By 2nd century CE, usury seems to have become more 
acceptable. The Manusmriti considers usury an acceptable means of acquiring 
wealth or leading a livelihood. It also considers money lending above a certain rate, 
different ceiling rates for different caste, a grave sin.  

The Jatakas also mention the existence of loan deeds. These were called 
rnapatra or rnapanna. The Dharmashastras also supported the use of loan deeds. 
Kautilya has also mentioned the usage of loan deeds. Loans deeds were also called 
rnalekhaya.  

Later during the Mauryan period (321-185 BCE), an instrument called adesha 
was in use, which was an order on a banker directing him to pay the sum on the note 
to a third person, which corresponds to the definition of a modern bill of exchange. 
The considerable use of these instruments have been recorded. In large towns, 
merchants also gave letters of credit to one another.  

Medieval era 

The use of loan deeds continued into the Mughal era and were called 
dastawez. Two types of loans deeds have been recorded. The dastawez-e-indultalab 
was payable on demand and dastawez-e-miadi was payable after a stipulated time. 
The use of payment orders by royal treasuries, called barattes, have been also 
recorded. There are also records of Indian bankers using issuing bills of exchange 
on foreign countries. The evolution of hundis, a type of credit instrument, also 
occurred during this period and they continue to be in use today.  
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Colonial era 

During the period of British rule merchants established the Union Bank of 
Calcutta in 1869, first as a private joint stock association, then partnership. Its 
proprietors were the owners of the earlier Commercial Bank and the Calcutta Bank, 
who by mutual consent created Union Bank to replace these two banks. In 1840 it 
established an agency at Singapore, and closed the one at Mirzapore that it had 
opened in the previous year. Also in 1840 the Bank revealed that it had been the 
subject of a fraud by the bank's accountant. Union Bank was incorporated in 1845 
but failed in 1848, having been insolvent for some time and having used new money 
from depositors to pay its dividends.  

The Allahabad Bank, established in 1865 and still functioning today, is the 
oldest Joint Stock bank in India, it was not the first though. That honour belongs to 
the Bank of Upper India, which was established in 1863, and which survived until 
1913, when it failed, with some of its assets and liabilities being transferred to the 
Alliance Bank of Simla. 

Foreign banks too started to appear, particularly in Calcutta, in the 1860s. The 
Comptoir d'Escompte de Paris opened a branch in Calcutta in 1860, and another in 
Bombay in 1862; branches in Madras and Pondicherry, then a French possession, 
followed. HSBC established itself in Bengal in 1869. Calcutta was the most active 
trading port in India, mainly due to the trade of the British Empire, and so became a 
banking centre. 

The first entirely Indian joint stock bank was the Oudh Commercial Bank, 
established in 1881 in Faizabad. It failed in 1958. The next was the Punjab National 
Bank, established in Lahore in 1894, which has survived to the present and is now 
one of the largest banks in India. 

Around the turn of the 20th Century, the Indian economy was passing through 
a relative period of stability. Around five decades had elapsed since the Indian 
rebellion, and the social, industrial and other infrastructure had improved. Indians 
had established small banks, most of which served particular ethnic and religious 
communities. 

The presidency banks dominated banking in India but there were also some 
exchange banks and a number of Indian joint stock banks. All these banks operated 
in different segments of the economy. The exchange banks, mostly owned by 
Europeans, concentrated on financing foreign trade. Indian joint stock banks were 
generally under capitalised and lacked the experience and maturity to compete with 
the presidency and exchange banks. This segmentation let Lord Curzon to observe, 
"In respect of banking it seems we are behind the times. We are like some old 
fashioned sailing ship, divided by solid wooden bulkheads into separate and 
cumbersome compartments." 

The period between 1906 and 1911, saw the establishment of banks inspired 
by the Swadeshi movement. The Swadeshi movement inspired local businessmen 
and political figures to found banks of and for the Indian community. A number of 
banks established then have survived to the present such as The South Indian Bank, 
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Bank of India, Corporation Bank, Indian Bank, Bank of Baroda, Canara Bank and 
Central Bank of India. 

The fervour of Swadeshi movement lead to establishing of many private 
banks in Dakshina Kannada and Udupi district which were unified earlier and known 
by the name South Canara ( South Kanara ) district. Four nationalised banks started 
in this district and also a leading private sector bank. Hence undivided Dakshina 
Kannada district is known as "Cradle of Indian Banking". 

During the First World War (1914–1918) through the end of the Second World 
War (1939–1945), and two years thereafter until the independence of India were 
challenging for Indian banking. The years of the First World War were turbulent, and 
it took its toll with banks simply collapsing despite the Indian economy gaining 
indirect boost due to war-related economic activities. At least 94 banks in India failed 
between 1913 and 1918 as indicated in the following table: 

Years Number of banks 
that failed 

Authorised Capital 
(₹ Lakhs) 

Paid-up Capital 
(₹ Lakhs) 

1913 12 274 35 

1914 42 710 109 

1915 11 56 5 

1916 13 231 4 

1917 9 76 25 

1918 7 209 1 

Post-Independence 

The partition of India in 1947 adversely impacted the economies of Punjab 
and West Bengal, paralysing banking activities for months. India's independence 
marked the end of a regime of the Laissez-faire for the Indian banking. The 
Government of India initiated measures to play an active role in the economic life of 
the nation, and the Industrial Policy Resolution adopted by the government in 1948 
envisaged a mixed economy. This resulted into greater involvement of the state in 
different segments of the economy including banking and finance. The major steps 
to regulate banking included: 

 The Reserve Bank of India, India's central banking authority, was 
established in April 1935, but was nationalised on 1 January 1949 under 
the terms of the Reserve Bank of India (Transfer to Public Ownership) 
Act, 1948 (RBI, 2005b).  

 In 1949, the Banking Regulation Act was enacted which empowered the 
Reserve Bank of India (RBI) "to regulate, control, and inspect the banks in 
India". 

 The Banking Regulation Act also provided that no new bank or branch of 
an existing bank could be opened without a license from the RBI, and no 
two banks could have common directors. 
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Liberalisation in the 1990s 

In the early 1990s, the then government embarked on a policy of 
liberalisation, licensing a small number of private banks. These came to be known as 
New Generation tech-savvy banks, and included Global Trust Bank (the first of such 
new generation banks to be set up), which later amalgamated with Oriental Bank of 
Commerce, UTI Bank (since renamed Axis Bank), ICICI Bank and HDFC Bank. This 
move, along with the rapid growth in the economy of India, revitalised the banking 
sector in India, which has seen rapid growth with strong contribution from all the 
three sectors of banks, namely, government banks, private banks and foreign banks. 

The next stage for the Indian banking has been set up with the proposed 
relaxation in the norms for foreign direct investment, where all foreign investors in 
banks may be given voting rights which could exceed the present cap of 10% at 
present. It has gone up to 74% with some restrictions. 

The new policy shook the Banking sector in India completely. Bankers, till this 
time, were used to the 4–6–4 method (borrow at 4%; lend at 6%; go home at 4) of 
functioning. The new wave ushered in a modern outlook and tech-savvy methods of 
working for traditional banks. All this led to the retail boom in India. People 
demanded more from their banks and received more. 

Current period 

The Indian banking sector is broadly classified into scheduled banks and non-
scheduled banks.All banks which are included in the Second Schedule to the 
Reserve Bank of India Act, 1934 are Scheduled Banks. These banks comprise 
Scheduled Commercial Banks and Scheduled Co-operative Banks. Scheduled Co-
operative Banks consist of Scheduled State Co-operative Banks and Scheduled 
Urban Cooperative Banks.Scheduled Commercial Banks in India are categorised 
into five different groups according to their ownership and/or nature of operation: 

 State Bank of India and its Associates 
 Nationalised Banks 
 Private Sector Banks 
 Foreign Banks 
 Regional Rural Banks. 

In the bank group-wise classification, IDBI Bank Ltd. is included in 
Nationalised Banks. 

Growth of Banking in India of Scheduled Commercial Banks 

Indic
ators 

31 March of 

2005 2006 2007 2008 2009 2010 2011 2012 2013 

Num
ber 
of 
Com

284 218 178 169 166 163 163 169 151 
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merc
ial 
Ban
ks 

Num
ber 
of 
Bran
ches 

70,37
3 

72,07
2 

74,65
3 

78,78
7 

82,89
7 

88,20
3 

94,01
9 

102,3
77 

109,8
11 

Pop
ulati
on 
per 
Ban
ks 
(in 
thou
sand
s) 

16 16 15 15 15 14 13 13 12 

Aggr
egat
e 
Dep
osits 

₹1700
2 
billion 
(US$2
50 billi
on) 

₹2109
0 
billion 
(US$3
10 billi
on) 

₹2611
9 
billion 
(US$3
90 billi
on) 

₹3196
9 
billion 
(US$4
80 billi
on) 

₹3834
1 
billion 
(US$5
70 billi
on) 

₹4492
8 
billion 
(US$6
70 billi
on) 

₹5207
8 
billion 
(US$7
70 billi
on) 

₹5909
1 
billion 
(US$8
80 billi
on) 

₹6750
4.54 
billion 
(US$1
.0 trilli
on) 

Ban
k 
Cred
it 

₹1100
4 
billion 
(US$1
60 billi
on) 

₹1507
1 
billion 
(US$2
20 billi
on) 

₹1931
2 
billion 
(US$2
90 billi
on) 

₹2361
9 
billion 
(US$3
50 billi
on) 

₹2775
5 
billion 
(US$4
10 billi
on) 

₹3244
8 
billion 
(US$4
80 billi
on) 

₹3942
1 
billion 
(US$5
90 billi
on) 

₹4611
9 
billion 
(US$6
90 billi
on) 

₹5260
5 
billion 
(US$7
80 billi
on) 

Dep
osit 
as 
perc
enta
ge to 
GNP 
(at 
facto
r 
cost) 

62% 64% 69% 73% 77% 78% 78% 78% 79% 

Per 
Capi
ta 
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osit 

₹1628
1 
(US$2
40) 

₹1913
0 
(US$2
80) 

₹2338
2 
(US$3
50) 

₹2861
0 
(US$4
30) 

₹3391
9 
(US$5
00) 

₹3910
7 
(US$5
80) 

₹4550
5 
(US$6
80) 

₹5018
3 
(US$7
50) 

₹5638
0 
(US$8
40) 

Per 
Capi
ta 

₹1075
2 
(US$1

₹1386
9 
(US$2

₹1754
1 
(US$2

₹2121
8 
(US$3

₹2461
7 
(US$3

₹2843
1 
(US$4

₹3418
7 
(US$5

₹3887
4 
(US$5

₹4402
8 
(US$6
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Cred
it 

60) 10) 60) 20) 70) 20) 10) 80) 50) 

Cred
it 
Dep
osit 
Rati
o 

63% 70% 74% 75% 74% 74% 76% 79% 79% 

By 2010, banking in India was generally fairly mature in terms of supply, 
product range and reach-even though reach in rural India still remains a challenge 
for the private sector and foreign banks. In terms of quality of assets and capital 
adequacy, Indian banks are considered to have clean, strong and transparent 
balance sheets relative to other banks in comparable economies in its region. The 
Reserve Bank of India is an autonomous body, with minimal pressure from the 
government. 

With the growth in the Indian economy expected to be strong for quite some 
time-especially in its services sector-the demand for banking services, especially 
retail banking, mortgages and investment services are expected to be strong. One 
may also expect M&As, takeovers, and asset sales. 

In March 2006, the Reserve Bank of India allowed Warburg Pincus to 
increase its stake in Kotak Mahindra Bank (a private sector bank) to 10%. This is the 
first time an investor has been allowed to hold more than 5% in a private sector bank 
since the RBI announced norms in 2005 that any stake exceeding 5% in the private 
sector banks would need to be vetted by them. 

In recent years critics have charged that the non-government owned banks 
are too aggressive in their loan recovery efforts in connexion with housing, vehicle 
and personal loans. There are press reports that the banks' loan recovery efforts 
have driven defaulting borrowers to suicide.  

By 2013 the Indian Banking Industry employed 1,175,149 employees and had 
a total of 109,811 branches in India and 171 branches abroad and manages an 
aggregate deposit of ₹67504.54 billion (US$1.0 trillion or €910 billion) and bank 
credit of ₹52604.59 billion (US$780 billion or €710 billion). The net profit of the banks 
operating in India was ₹1027.51 billion (US$15 billion or €14 billion) against a 
turnover of ₹9148.59 billion (US$140 billion or €120 billion) for the financial year 
2012-13.  

Pradhan Mantri Jan Dhan Yojana  is a scheme for comprehensive financial 
inclusion launched by the Prime Minister of India, Narendra Modi, in 2014. Run by 
Department of Financial Services, Ministry of Finance, on the inauguration day, 1.5 
Crore (15 million) bank accounts were opened under this scheme. By 15 July 2015, 
16.92 crore accounts were opened, with around ₹20288.37 crore (US$3.0 billion) 
were deposited under the scheme, which also has an option for opening new bank 
accounts with zero balance. 
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Banking codes and standards 

The Banking Codes and standards Board of India is an independent and 
autonomous banking industry which monitor all available banks in India while 
delivering services to customers.To improve the quality of banking services in India 
S S Tarapore(former deputy governor of RBI) came up with the idea to form a 
committee 

Adoption of banking technology 

The IT revolution has had a great impact on the Indian banking system. The 
use of computers has led to the introduction of online banking in India. The use of 
computers in the banking sector in India has increased many fold after the economic 
liberalisation of 1991 as the country's banking sector has been exposed to the 
world's market. Indian banks were finding it difficult to compete with the international 
banks in terms of customer service, without the use of information technology. 

The RBI set up a number of committees to define and co-ordinate banking 
technology. These have included: 

 In 1984 was formed the Committee on Mechanisation in the Banking 
Industry (1984) whose chairman was Dr. C Rangarajan, Deputy Governor, 
Reserve Bank of India. The major recommendations of this committee were 
introducing MICR technology in all the banks in the metropolises in India. 
This provided for the use of standardized cheque forms and encoders. 

 In 1988, the RBI set up the Committee on Computerisation in Banks 
(1988)[29] headed by Dr. C Rangarajan. It emphasised that settlement 
operation must be computerised in the clearing houses of RBI in 
Bhubaneshwar, Guwahati, Jaipur, Patna and Thiruvananthapuram. It further 
stated that there should be National Clearing of inter-city cheques at Kolkata, 
Mumbai, Delhi, Chennai and MICR should be made operational. It also 
focused on computerisation of branches and increasing connectivity among 
branches through computers. It also suggested modalities for implementing 
on-line banking. The committee submitted its reports in 1989 and 
computerisation began from 1993 with the settlement between IBA and bank 
employees' associations.  

 In 1994, the Committee on Technology Issues relating to Payment systems, 
Cheque Clearing and Securities Settlement in the Banking Industry (1994) 
was set up under Chairman W S Saraf. It emphasised Electronic Funds 
Transfer (EFT) system, with the BANKNET communications network as its 
carrier. It also said that MICR clearing should be set up in all branches of all 
those banks with more than 100 branches. 

 In 1995, the Committee for proposing Legislation on Electronic Funds 
Transfer and other Electronic Payments (1995)[32] again emphasised EFT 
system.  
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Automated teller machine growth 

The total number of automated teller machines (ATMs) installed in India by 
various banks as of end June 2012 was 99,218. The new private sector banks in 
India have the most ATMs, followed by off-site ATMs belonging to SBI and its 
subsidiaries and then by nationalised banks and foreign banks, while on-site is 
highest for the nationalised banks of India.  

Cheque truncation initiative 

In 2008 the Reserve Bank of India introduced a system to allow cheque 
truncation in India, the cheque truncation system as it was known was first rolled out 
in the National Capital Region and then rolled out nationally. 

Expansion of banking infrastructure 

Physical as well as virtual expansion of banking through mobile banking, 
internet banking, tele banking, bio-metric and mobile ATMs is taking place  since last 
decade and has gained momentum in last few years. 

State Bank of India 

State Bank of India is an Indian multinational, public sector banking and 
financial services company. It is a government-owned corporation with its 
headquarters in Mumbai, Maharashtra. As of 2014-15, it has assets of INR 
20,48,080 crores and more than 14000 branches, including 191 foreign offices 
spread across 36 countries, making it the largest banking and financial services 
company in India by assets.  

State Bank of India is one of the Big Four banks of India, along with ICICI 
Bank, Bank of Baroda and Punjab National Bank.  

The bank traces its ancestry to British India, through the Imperial Bank of 
India, to the founding, in 1806, of the Bank of Calcutta, making it the oldest 
commercial bank in the Indian Subcontinent. Bank of Madras merged into the other 
two "presidency banks" in British India, Bank of Calcutta and Bank of Bombay, to 
form the Imperial Bank of India, which in turn became the State Bank of India. 
Government of India owned the Imperial Bank of India in 1955, with Reserve Bank of 

Branches and ATMs of Scheduled Commercial Banks as of end December, 2014 

Bank type Number of 
branches 

On-site 
ATMs 

Off-site 
ATMs 

Total 
ATMs 

Nationalised banks 33,627 38,606 22,265 60,871 

State Bank of India 13,661 28,926 22,827 51,753 

Old private sector 
banks 

4,511 4,761 4,624 9,385 

New private sector 
banks 

1,685 12,546 26,839 39,385 

Foreign banks 242 295 854 1,149 

TOTAL 53,726 85,134 77,409 1,62,543 
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India (India's Central Bank) taking a 60% stake, and renamed it the State Bank of 
India. In 2008, the government took over the stake held by the Reserve Bank of 
India. 

State Bank of India is a regional banking behemoth and has 20% market 
share in deposits and loans among Indian commercial banks.  

History 

The roots of the State Bank of India lie in the first decade of the 19th century, 
when the Bank of Calcutta, later renamed the Bank of Bengal, was established on 2 
June 1806. The Bank of Bengal was one of three Presidency banks, the other two 
being the Bank of Bombay (incorporated on 15 April 1840) and the Bank of Madras 
(incorporated on 1 July 1843). All three Presidency banks were [ as joint stock 
companies and were the result of royal charters. These three banks received the 
exclusive right to issue paper currency till 1861 when, with the Paper Currency Act, 
the right was taken over by the Government of India. The Presidency banks 
amalgamated on 27 January 1921, and the re-organised banking entity took as its 
name Imperial Bank of India. The Imperial Bank of India remained a joint stock 
company but without Government participation. 

Pursuant to the provisions of the State Bank of India Act of 1955, the Reserve 
Bank of India, which is India's central bank, acquired a controlling interest in the 
Imperial Bank of India. On 1 July 1955, the imperial Bank of India became the State 
Bank of India. In 2008, the Government of India acquired the Reserve Bank of India's 
stake in SBI so as to remove any conflict of interest because the RBI is the country's 
banking regulatory authority. 

In 1959, the government passed the State Bank of India (Subsidiary Banks) 
Act. This made SBI subsidiaries of eight that had belonged to princely states prior to 
their nationalization and operatonal take-over between September 1959 and October 
1960, which made eight state banks associates of SBI. This acquisition was in tune 
with the first Five Year Plan, which prioritised the development of rural India. The 
government integrated these banks into the State Bank of India system to expand its 
rural outreach. In 1963 SBI merged State Bank of Jaipur (est. 1943) and State Bank 
of Bikaner (est.1944). 

SBI has acquired local banks in rescues. The first was the Bank of Bihar (est. 
1911), which SBI acquired in 1969, together with its 28 branches. The next year SBI 
acquired National Bank of Lahore (est. 1942), which had 24 branches. Five years 
later, in 1975, SBI acquired Krishnaram Baldeo Bank, which had been established in 
1916 in Gwalior State, under the patronage of Maharaja Madho Rao Scindia. The 
bank had been the Dukan Pichadi, a small moneylender, owned by the Maharaja. 
The new bank's first manager was Jall N. Broacha, a Parsi. In 1985, SBI acquired 
the Bank of Cochin in Kerala, which had 120 branches. SBI was the acquirer as its 
affiliate, the State Bank of Travancore, already had an extensive network in Kerala. 

There has been a proposal to merge all the associate banks into SBI to create 
a "mega bank" and streamline the group's operations.  
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The first step towards unification occurred on 13 August 2008 when State 
Bank of Saurashtra merged with SBI, reducing the number of associate state banks 
from seven to six. Then on 19 June 2009 the SBI board approved the absorption of 
State Bank of Indore. SBI holds 98.3% in State Bank of Indore. (Individuals who held 
the shares prior to its takeover by the government hold the balance of 1.7%.) 

The acquisition of State Bank of Indore added 470 branches to SBI's existing 
network of branches. Also, following the acquisition, SBI's total assets will inch very 
close to the ₹10 trillion mark (10 billion long scale). The total assets of SBI and the 
State Bank of Indore stood at ₹9,981,190 million as of March 2009. The process of 
merging of State Bank of Indore was completed by April 2010, and the SBI Indore 
branches started functioning as SBI branches on 26 August 2010.  

On 7 October 2013, Arundhati Bhattacharya became the first woman to be 
appointed Chairperson of the bank.  

Operations 

SBI provides a range of banking products through its network of branches in 
India and overseas, including products aimed at non-resident Indians (NRIs). SBI 
has 14 regional hubs and 57 Zonal Offices that are located at important cities 
throughout India. 

Domestic presence 

SBI has nearly 16000 branches in India presently, of which 9,851 (66%) were 
in Rural and Semi-urban areas. In the financial year 2012-13, its revenue was INR 
200,560 Crores (US$36.9 billion), out of which domestic operations contributed to 
95.35% of revenue. Similarly, domestic operations contributed to 88.37% of total 
profits for the same financial year.  

Under the Pradhan Mantri Jan Dhan Yojana of financial inclusion launched by 
Government in August 2014, SBI held 11,300 camps and opened over 30 lakhs 
accounts by September, which included 21.16 lakh accounts in rural areas and 8.8 
lakh accounts in urban areas.  

International presence 

As of 2014-15, the bank had 191 overseas offices spread over 36 countries 
having the largest presence in foreign markets among domestic banks. It has 
branches of the parent in Singapore, Moscow, Colombo, Dhaka, Frankfurt, Hong 
Kong, Tehran, Johannesburg, London, Los Angeles, Male in the Maldives, Muscat, 
Dubai, New York, Osaka, Sydney, and Tokyo. It has offshore banking units in the 
Bahamas and Bahrain, and representative offices in Myanmar, Bhutan and Cape 
Town. 

SBI has 7 retail banking branches in Singapore. 
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The Canadian subsidiary, State Bank of India (Canada) also dates to 1982. It 
has seven branches, four in the Toronto area and three in the Vancouver area. 

SBI operates several foreign subsidiaries or affiliates. In 1990, it established 
an offshore bank: State Bank of India (Mauritius). SBI (Mauritius) has 15 branches in 
major cities/towns of the country including Rodrigues. 

SBI Sri Lanka now has three branches located in Colombo, Kandy and Jaffna. 
The Jaffna branch was opened on 9 September 2013. SBI Sri Lanka, the oldest 
bank in Sri Lanka, celebrated its 150th year in Sri Lanka on 1 July 2014. 

In 1982, the bank established a subsidiary, State Bank of India (California), 
which now has ten branches – nine branches in the state of California and one in 
Washington, D.C. The 10th branch was opened in Fremont, California on 28 March 
2011. The other eight branches in California are located in Los Angeles, Artesia, San 
Jose, Canoga Park, Fresno, San Diego, Tustin and Bakersfield. 

In Nigeria, SBI operates as INMB Bank. This bank began in 1981 as the Indo-
Nigerian Merchant Bank and received permission in 2002 to commence retail 
banking. It now has five branches in Nigeria. 

In Nepal, SBI owns 49% of SBI Nepal (State Bank in Nepal) share with Nepal 
Government owing the rest and SBI NEPAL has branches throughout the country in 
each and every city as banking has become the major part of daily life for Nepalese 
people. In Moscow, SBI owns 60% of Commercial Bank of India, with Canara Bank 
owning the rest. In Indonesia, it owns 76% of PT Bank Indo Monex. 

The State Bank of India already has a branch in Shanghai and plans to open 
one in Tianjin.  

In Kenya, State Bank of India owns 76% of Giro Commercial Bank, which it 
acquired for US$8 million in October 2005.  

In January 2016, SBI opened it's first branch in Seoul,South Korea following 
the continuous and significant increase in trade due to the Comprehensive Economic 
Partnership Agreement signed between New Delhi and Seoul in 2009. 

Associate banks 

SBI now has five associate banks, down from the eight that it originally 
acquired in 1959. All use the State Bank of India logo, which is a blue circle, and all 
use the "State Bank of" name, followed by the regional headquarters' name: 

 State Bank of Mysore (founded 1913) 
 State Bank of Patiala (founded 1917) 
 State Bank of Hyderabad (founded 1941) 
 State Bank of Travancore (founded 1945) 
 State Bank of Bikaner & Jaipur (founded 1963) 

https://en.wikipedia.org/wiki/Canada
https://en.wikipedia.org/wiki/Toronto
https://en.wikipedia.org/wiki/Vancouver
https://en.wikipedia.org/wiki/Mauritius
https://en.wikipedia.org/wiki/Colombo
https://en.wikipedia.org/wiki/Kandy
https://en.wikipedia.org/wiki/Jaffna
https://en.wikipedia.org/wiki/Sri_Lanka
https://en.wikipedia.org/wiki/Nigeria
https://en.wikipedia.org/wiki/Nepal
https://en.wikipedia.org/wiki/Nepal
https://en.wikipedia.org/wiki/Nepal
https://en.wikipedia.org/wiki/Nepal
https://en.wikipedia.org/wiki/Nepali_people
https://en.wikipedia.org/wiki/Commercial_Bank_of_India
https://en.wikipedia.org/wiki/Canara_Bank
https://en.wikipedia.org/wiki/Indonesia
https://en.wikipedia.org/wiki/Tianjin
https://en.wikipedia.org/wiki/Kenya
https://en.wikipedia.org/wiki/Giro_Commercial_Bank
https://en.wikipedia.org/wiki/Seoul
https://en.wikipedia.org/wiki/South_Korea
https://en.wikipedia.org/wiki/Comprehensive_Economic_Partnership_Agreement
https://en.wikipedia.org/wiki/Comprehensive_Economic_Partnership_Agreement
https://en.wikipedia.org/wiki/Comprehensive_Economic_Partnership_Agreement
https://en.wikipedia.org/wiki/State_Bank_of_Mysore
https://en.wikipedia.org/wiki/State_Bank_of_Patiala
https://en.wikipedia.org/wiki/State_Bank_of_Hyderabad
https://en.wikipedia.org/wiki/State_Bank_of_Travancore
https://en.wikipedia.org/wiki/State_Bank_of_Bikaner_%26_Jaipur


 

123 | P a g e  
 

The State Bank of India and all its associate banks are identified by the same 
blue keyhole logo. The State Bank of India wordmark usually has one standard 
typeface, but also utilises other typefaces. 

Non-banking subsidiaries 

Apart from its five associate banks, SBI also has the following non-banking 
subsidiaries: 

 SBI Capital Markets Ltd 
 SBI Funds Management Pvt Ltd 
 SBI Factors & Commercial Services Pvt Ltd 
 SBI Cards & Payments Services Pvt. Ltd. (SBICPSL) 
 SBI DFHI Ltd 
 SBI Life Insurance Company Limited 
 SBI General Insurance 

In March 2001, SBI (with 74% of the total capital), joined with BNP Paribas 
(with 26% of the remaining capital), to form a joint venture life insurance company 
named SBI Life Insurance company Ltd. In 2004, SBI DFHI (Discount and Finance 
House of India) was founded with its headquarters in Mumbai. 

Other SBI service points 

As of 31 December 2015,SBI has 48,462 ATMs & SBI group (including 
associate banks) has 57,324 ATMs. 

Logo and slogan 

 The logo of the State Bank of India is a blue circle with a small cut in 
the bottom that depicts perfection and the small man the common man 
- being the center of the bank's business. The logo came from National 
Institute of Design(NID), Ahmedabad and it was inspired by Kankaria 
lake,  

 Slogans: "PURE BANKING, NOTHING ELSE", "WITH YOU - ALL THE 
WAY", "A BANK OF THE COMMON MAN", "THE BANKER TO EVERY 
INDIAN", "THE NATION BANKS ON US" 

Listings and shareholding 

As on 31 March 2014, Government of India held around 58.59% equity shares 
in SBI. Life Insurance Corporation of India is the largest non-promoter shareholder in 
the company with 14.99% shareholding. 

Shareholders Shareholding 

Promoters: Government of India 58.60% 

Banks & Insurance Companies 16.79% 

FIIs/GDRs/OCBs/NRIs 12.04% 
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Mutual Funds & UTI 03.78% 

Private Corporate Bodies 02.87% 

Others 5.92% 

Total 100.0% 

The equity shares of SBI are listed on the Bombay Stock Exchange, where it 
is a constituent of the BSE SENSEX index, and the National Stock Exchange of 
India, where it is a constituent of the CNX Nifty.  
Its Global Depository Receipts (GDRs) are listed on the London Stock Exchange.  

Employees 

SBI is one of the largest employers in the country having 222,033 employees 
as on 31 March 2014, out of which there were 45,132 female employees (20%) and 
2,610 (1%) employees with disabilities. On the same date, SBI had 42,744 Schedule 
Caste (19%) and 17,243 Schedule Tribe (8%) employees. The percentage of 
Officers, Assistants and Sub-staff was 36%, 46% and 18% respectively on the same 
date Hiring drive: 1,776 Assistants and 1,394 Officers joined the Bank in FY 2013-
14, for expansion of the branch network and to mitigate staff shortage, particularly at 
rural and semi-urban branches. Staff productivity: As per its Annual Report for FY 
2013-14, each employee contributed net profit of INR 4.85 lakhs. 

Recent awards and recognitions 

 SBI was ranked as the top bank in India based on tier 1 capital by The 
Banker magazine in a 2014 ranking.  

 SBI was ranked 298th in the Fortune Global 500 rankings of the world's 
biggest corporations for the year 2012.  

 SBI was named the 29th most reputed company in the world according 
to Forbes 2009 rankings. 

 SBI was 50th Most Trusted brand in India as per the Brand Trust 
Report 2013, an annual study conducted by Trust Research Advisory, a 
brand analytics company and subsequently, in the Brand Trust Report 
2014, SBI finished as India's 19th Most Trusted Brand in India.  

Major competitors 

Some of the major competitors for SBI in the banking sector are Axis Bank, 
ICICI Bank, HDFC Bank, Punjab National Bank, Bank of Baroda, IndusInd Bank, 
Canara Bank, Bank of India and Union Bank of India. However, in terms of average 
market share, SBI is by far the largest player in the market.  

Nationalisation in the 1960s 

Despite the provisions, control and regulations of the Reserve Bank of India, 
banks in India except the State Bank of India (SBI), continued to be owned and 
operated by private persons. By the 1960s, the Indian banking industry had become 
an important tool to facilitate the development of the Indian economy. At the same 
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time, it had emerged as a large employer, and a debate had ensued about the 
nationalisation of the banking industry. Indira Gandhi, the then Prime Minister of 
India, expressed the intention of the Government of India in the annual conference of 
the All India Congress Meeting in a paper entitled "Stray thoughts on Bank 
Nationalization." The meeting received the paper with enthusiasm. 

Thereafter, her move was swift and sudden. The Government of India issued 
an ordinance ('Banking Companies (Acquisition and Transfer of Undertakings) 
Ordinance, 1969') and nationalised the 14 largest commercial banks with effect from 
the midnight of 19 July 1969. These banks contained 85 percent of bank deposits in 
the country. Jayaprakash Narayan, a national leader of India, described the step as 
a "masterstroke of political sagacity." Within two weeks of the issue of the ordinance, 
the Parliament passed the Banking Companies (Acquisition and Transfer of 
Undertaking) Bill, and it received the presidential approval on 9 August 1969. 

A second dose of nationalisation of 6 more commercial banks followed in 
1980. The stated reason for the nationalisation was to give the government more 
control of credit delivery. With the second dose of nationalisation, the Government of 
India controlled around 91% of the banking business of India. Later on, in the year 
1993, the government merged New Bank of India with Punjab National Bank. It was 
the only merger between nationalised banks and resulted in the reduction of the 
number of nationalised banks from 20 to 19. After this, until the 1990s, the 
nationalised banks grew at a pace of around 4%, closer to the average growth rate 
of the Indian economy. 

Stock market 

A stock market, equity market or share market is the aggregation of buyers 
and sellers (a loose network of economic transactions, not a physical facility or 
discrete entity) of stocks (also called shares); these may include securities listed on 
a stock exchange as well as those only traded privately 

The Bombay Stock Exchange is the oldest exchange in Asia. Its history dates 
back to 1855, when five stockbroker would gather under banyan trees in front of 
Mumbai's Town Hall. The location of these meetings changed many times to 
accommodate an increasing number of brokers. The group eventually moved to 
Dalal Street in 1874 and in became an official organization known as "The Native 
Share & Stock Brokers Association" in 1875. 

On August 31, 1957, the BSE became the first stock exchange to be 
recognized by the Indian Government under the Securities Contracts Regulation Act. 
In 1980, the exchange moved to the Phiroze Jeejeebhoy Towers at Dalal Street, Fort 
area. In 1986, it developed the BSE SENSEX index, giving the BSE a means to 
measure the overall performance of the exchange. In 2000, the BSE used this index 
to open its derivatives market, trading SENSEX futures contracts. The development 
of SENSEX options along with equity derivatives followed in 2001 and 2002, 
expanding the BSE's trading platform. 

Historically an open outcry floor trading exchange, the Bombay Stock 
Exchange switched to an electronic trading system developed by CMC Ltd. in 1995. 

https://en.wikipedia.org/wiki/Indira_Gandhi
https://en.wikipedia.org/wiki/Prime_Minister_of_India
https://en.wikipedia.org/wiki/Prime_Minister_of_India
https://en.wikipedia.org/wiki/Government_of_India
https://en.wikipedia.org/wiki/Nationalization
https://en.wikipedia.org/wiki/Jayaprakash_Narayan
https://en.wikipedia.org/wiki/Parliament_of_India
https://en.wikipedia.org/wiki/President_of_India
https://en.wikipedia.org/wiki/New_Bank_of_India
https://en.wikipedia.org/wiki/Punjab_National_Bank
https://en.wikipedia.org/wiki/Stock
https://en.wikipedia.org/wiki/Stock_exchange
https://en.wikipedia.org/wiki/Indian_Government
https://en.wikipedia.org/wiki/Phiroze_Jeejeebhoy_Towers
https://en.wikipedia.org/wiki/Dalal_Street
https://en.wikipedia.org/wiki/Fort_(Mumbai_precinct)
https://en.wikipedia.org/wiki/Fort_(Mumbai_precinct)
https://en.wikipedia.org/wiki/Fort_(Mumbai_precinct)
https://en.wikipedia.org/wiki/BSE_SENSEX


 

126 | P a g e  
 

It took the exchange only 50 days to make this transition. This automated, screen-
based trading platform called BSE On-Line Trading (BOLT) had a capacity of 8 
million orders per day. The BSE has also introduced a centralized exchange-based 
internet trading system, BSEWEBx.co.in to enable investors anywhere in the world 
to trade on the BSE platform.  

The BSE is also a Partner Exchange of the United Nations Sustainable Stock 
Exchange initiative, joining in September 2012.  

In 1894, the Ahmedabad Stock Exchange was started to facilitate dealing in 
the shares of textile mills. 

There are 23 stock exchanges in india. Among them two are national level 
stock exchanges namely Bombay stock exchange (BSE) and National Stock 
Exchange (NSE). The rest 21 are Regional stock Exchanges (RSE). 

Securities and Exchange Board of India  

The Securities and Exchange Board of India (SEBI) is the regulator for the 
securities market in India. It was established in the year 1988 and given statutory 
powers on 12 April 1992 through the SEBI Act, 1992.  

History 

It was established by The Government of India on 12 April 1988 and given 
statutory powers in 1992 with SEBI Act 1992 being passed by the Indian Parliament. 
SEBI has its headquarters at the business district of Bandra Kurla Complex in 
Mumbai, and has Northern, Eastern, Southern and Western Regional Offices in New 
Delhi, Kolkata, Chennai and Ahmedabad respectively. It has opened local offices at 
Jaipur and Bangalore and is planning to open offices at Guwahati, Bhubaneshwar, 
Patna, Kochi and Chandigarh in Financial Year 2013 - 2014. 

Controller of Capital Issues was the regulatory authority before SEBI came 
into existence; it derived authority from the Capital Issues (Control) Act, 1947. 

Initially SEBI was a non statutory body without any statutory power. However, 
in 1995, the SEBI was given additional statutory power by the Government of India 
through an amendment to the Securities and Exchange Board of India Act, 1992. In 
April 1988 the SEBI was constituted as the regulator of capital markets in India under 
a resolution of the Government of India. 

The SEBI is managed by its members, which consists of following: 

1. The chairman who is nominated by Union Government of India. 
2. Two members, i.e., Officers from Union Finance Ministry. 
3. One member from the Reserve Bank of India. 
4. The remaining five members are nominated by Union 

Government of India, out of them at least three shall be whole-time members. 
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Organization structure 

Name Designation 

Upendra Kumar Sinha Chairman 

Nishant Rathi Whole Time Member 

Rajeev Kumar Agarwal Whole Time Member 

S Raman Whole Time Member 

Prakash Chandra Joint Secretary, Ministry of Finance 

V. K. Jairath magya Member Appointed 

Anand Sinha Deputy Governor, Reserve Bank of India 

Naved Masood Secretary, Ministry of Corporate Affairs 

Raje Kumar Part Time Member 

List of former Chairmen  

Name From To 

U K Sinha 18 February 2011 present 

C. B. Bhave  18 February 2008 18 February 2011 

M. Damodaran 18 February 2005 18 February 2008 

G. N. Bajpai 20 February 2002 18 February 2005 

D. R. Mehta 21 February 1995 20 February 2002 

S. S. Nadkarni 17 January 1994 31 January 1995 

G. V. Ramakrishna 24 August 1990 17 January 1994 

Dr. S. A. Dave 12 April 1988 23 August 1990 

Functions and responsibilities 

The Preamble of the Securities and Exchange Board of India describes the 
basic functions of the Securities and Exchange Board of India as "...to protect the 
interests of investors in securities and to promote the development of, and to 
regulate the securities market and for matters connected there with or incidental 
there to". 

SEBI has to be responsive to the needs of three groups, which constitute the 
market: 

 the issuers of securities 
 the investors 
 the market intermediaries. 

SEBI has three functions rolled into one body: quasi-legislative, quasi-judicial 
and quasi-executive. It drafts regulations in its legislative capacity, it conducts 
investigation and enforcement action in its executive function and it passes rulings 
and orders in its judicial capacity. Though this makes it very powerful, there is an 
appeal process to create accountability. There is a Securities Appellate Tribunal 
which is a three-member tribunal and is headed by Mr. Justice J P Devadhar, a 
former judge of the Bombay High Court.[6] A second appeal lies directly to the 
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Supreme Court. SEBI has taken a very proactive role in streamlining disclosure 
requirements to international standards. 

Powers 

For the discharge of its functions efficiently, SEBI has been vested with the 
following powers: 

1. to approve by−laws of stock exchanges.sebi 
2. to require the stock exchange to amend their by−laws. 
3. inspect the books of accounts and call for periodical returns from 

recognized stock exchanges. 
4. inspect the books of accounts of a financial intermediaries. 
5. compel certain companies to list their shares in one or more stock 

exchanges. 
6. registration brokers. 

There are two types of brokers: 

1. circuit broker 
2. merchant broker 

SEBI committees 

1. Technical Advisory Committee 
2. Committee for review of structure of market infrastructure institutions 
3. Advisory Committee for the SEBI Investor Protection and Education Fund 
4. Takeover Regulations Advisory Committee 
5. Primary Market Advisory Committee (PMAC) 
6. Secondary Market Advisory Committee (SMAC) 
7. Mutual Fund Advisory Committee 
8. Corporate Bonds & Securitization Advisory Committee 

Major achievements 

SEBI has enjoyed success as a regulator by pushing systematic reforms 
aggressively and successively. SEBI is credited for quick movement towards making 
the markets electronic and paperless by introducing T+5 rolling cycle from July 2001 
and T+3 in April 2002 and further to T+2 in April 2003. The rolling cycle of T+2 

means, Settlement is done in 2 days after Trade date. SEBI has been active in 
setting up the regulations as required under law. SEBI did away with physical 
certificates that were prone to postal delays, theft and forgery, apart from making the 
settlement process slow and cumbersome by passing Depositories Act, 1996.  

SEBI has also been instrumental in taking quick and effective steps in light of 
the global meltdown and the Satyam fiasco. In October 2011, it increased the extent 
and quantity of disclosures to be made by Indian corporate promoters. In light of the 
global meltdown, it liberalised the takeover code to facilitate investments by 
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removing regulatory structures. In one such move, SEBI has increased the 
application limit for retail investors to Rs 2 lakh, from Rs 1 lakh at present.  

Controversies 

Supreme Court of India heard a Public Interest Litigation (PIL) filed by India 
Rejuvenation Initiative that had challenged the procedure for key appointments 
adopted by Govt of India. The petition alleged that, "The constitution of the search-
cum-selection committee for recommending the name of chairman and every whole-
time members of SEBI for appointment has been altered, which directly impacted its 
balance and could compromise the role of the SEBI as a watchdog." On 21 
November 2011, the court allowed petitioners to withdraw the petition and file a fresh 
petition pointing out constitutional issues regarding appointments of regulators and 
their independence. The Chief Justice of India refused the finance ministry‘s request 
to dismiss the PIL and said that the court was well aware of what was going on in 
SEBI. Hearing a similar petition filed by Bengaluru-based advocate Anil Kumar 
Agarwal, a two judge Supreme Court bench of Justice SS Nijjar and Justice HL 
Gokhale issued a notice to the Govt of India, SEBI chief UK Sinha and Omita Paul, 
Secretary to the President of India.  

Further, it came into light that Dr KM Abraham (the then whole time member 
of SEBI Board) had written to the Prime Minister about malaise in SEBI. He said, 
"The regulatory institution is under duress and under severe attack from powerful 
corporate interests operating concertedly to undermine SEBI". He specifically said 
that Finance Minister's office, and especially his advisor Omita Paul, were trying to 
influence many cases before SEBI, including those relating to Sahara Group, 
Reliance, Bank of Rajasthan and MCX. 

 

List of stock market indices  

Global 

Large companies not ordered 
by any nation or type of business. 

 BBC Global 30 

 FTSE/Mondo Visione Exchanges 
Index 

 MSCI World 

 S&P Global 100 

 S&P Global 1200 

 Russell Global Launched 17/01/07 

 The Global Dow - Global version 
of the Dow Jones Industrial 
Average 

 Dow Jones Global Titans 50 

 Dow Jones Global Total Stock 
Market Index 

Regional indices 

 MSCI EAFE (Europe, Australasia, 
and Far East) 

Asia 

 S&P Asia 50 

 Dow Jones Asian Titans 50 Index 

 Dow Jones Asia/Pacific Small-
Cap Total Stock Market Index 
(DWAPS) 
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Europe 

 EURO STOXX 50 - 50 large blue 
chip companies in the Eurozone 

 FTSE Eurotop 100 - 100 most 
highly capitalised blue chip 
companies in Europe 

 FTSE Euromid - A benchmark for 
medium capitalisation pan-
European equities. 

 FTSE Euro 100 - The 100 most 
highly capitalised blue chip 
companies resident and 
incorporated within countries 
representing the Europe Monetary 
Union (EMU). 

 FTSEurofirst 80 Index - the 60 
largest companies by market 
capitalisation in the FTSE 
Eurozone Index and 20 additional 
companies selected for their size 
and sector representation in the 
Eurozone exclusive of the United 
Kingdom. 

 FTSEurofirst 100 Index - the 60 
largest companies by market 
capitalisation in the FTSE 
Developed Europe Index and 40 
additional companies selected for 
their size and sector 
representation in the Eurozone 
including the United Kingdom. 

 FTSEurofirst 300 Index - the 300 
largest companies ranked by 
market capitalisation in the FTSE 
Developed Europe Index. 

 FTSEurofirst Euro Supersector 
Indices 

 S&P Europe 350 

 S&M Fund 

Latin America 

 S&P Latin America 40 

Southeast Asia 

 FTSE/ASEAN 40 
 FTSE/ASEAN 

National indices 

Equity indices ordered by 
nationality of companies (in 
alphabetical order). 

Argentina 

 MERVAL - 12 Companies 

Australia 

 All Ordinaries 

 CSE Composite Index 

 S&P/ASX 20 

 S&P/ASX 50 

 S&P/ASX 100 

 S&P/ASX 200 

 S&P/ASX 300 

 S&P/ASX All Australian 50 

 S&P/ASX All Australian 200 

 S&P/ASX Midcap 50 

 S&P/ASX Small Ordinaries 

Austria 

 ATX 

Bangladesh 

 CSE 30 
 DSEX 
 DSES 

Belgium 

 BEL20 

Bosnia and Herzegovina 

 SASX-10 - main market index in 
Federation of Bosnia and 
Herzegovina 

 BIFX - investment funds index in 
Federation of Bosnia and 
Herzegovina 

 BIRS - main market index in 
Republic of Srpska 
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 FIRS - investment funds index in 
Republic of Srpska 

 ERS10 - power utility index in 
Republic of Srpska 

Botswana 

 BSE DCI - Botswana Stock 
Exchange Domestic Company 
Index 

 BSE FCI - Botswana Stock 
Exchange Foreign Company 
Index 

Brazil 

 Ibovespa - Bovespa Index 

 IBrX - Brazil Index (~100 
companies) 

 IBrX50 - Brazil Index (50 
companies) 

 IBVX-2 - Valor Bovespa Index 
(with Valor Econômico newspaper) 

 IEE (index) - Electric Power Index 

 IGC (index) - Special Corporate 
Governance Stock Index 

 ITEL - Telecommunication Sector 
Index 

Bulgaria 

 SOFIX 
 BG40 

Canada 

 S&P/TSX 60 

 S&P/TSX Composite Index 

 S&P/TSX Venture Composite 
Index 

Chile 

 IPSA 
 IGPA 

 

China 

 SSE Composite Index  

 SZSE Component Index  

 CSI 300 Index  

Colombia 

 IGBC 
 COLCAP 

Croatia 

 CROBEX 
 CROBIS 
 CROEMI 

Cyprus 

 CySE GENERAL 
 FTSE/CySE20 

Czech Republic 

 PX Index 

Denmark 

 OMX Copenhagen 20 
(OMXC20) 

 OMX Copenhagen (OMXC) 
(all share) 

Egypt 

 EGX 30 Index 
 EGX 70 Index 
 EGX 100 Index 

Estonia 

 OMXT - OMX Tallinn 

Finland 

 OMX Helsinki 25 (OMXH25) 
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France 

 CAC 40 
 CAC Next 20 
 SBF 250 

Germany 

 DAX 

 TecDAX 

 NEMAX 50 (discontinued in 
2004) 

 MDAX (Mid Cap) 

 SDAX (Small Cap) 

 NSLA (BIG CAP) 

Ghana 

 GSE All-Share Index 

Greece 

 Athex 20 

Haiti 

 Haitian Stock Exchange 

Hong Kong 

 Hang Seng Index 

 HSI-Industrial 

 HSI-Finance 

 HSI-Utilities 

 HSI-Properties 

 Hang Seng China Enterprises 
Index 

 Hang Seng China H-Financials 
Index 

 Hang Seng China-Affiliated 
Corporations Index 

 GEM (Growing Enterprise 
Market) Index 

Hungary 

 BUX 

Iceland 

 OMX Iceland 15 (discontinued) 

 OMX Iceland 6 

India 

 Bombay Stock Exchange(BSE) - 
Sensex 

 National Stock Exchange of 
India(NSE) - Nifty 

 MCX Stock Exchange [MCX - 
SX] 

Indonesia 

 IHSG (Indeks Harga Saham 
Gabungan — Composite Stock 
Price Index), also called Jakarta 
Composite Index# 

 Agriculture 

 Mining 

 Basic-Ind 

 Misc-Ind 

 Consumer 

 Property 

 Infrastructure 

 Finance 

 Trade 

 Manufacture 

 LQ-45 

 Jakarta Islamic Index (JII) 

 MBX (Main Board Index) 

 DBX (Development Board Index) 

 IDX30 

 BISNIS 27 

 Pefindo 25 

 SRI KEHATI 

 Kompas100 

Iran 

 TEPIX 

Ireland 

 ISEQ Overall 
Index - Irish Stock Exchange 
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 ISEQ 20 

Israel 

 TA-100 Index (Tel Aviv 100) 
 TA-25 Index TASE's flagship 

index, listing TASE's 25 largest 
stocks by market cap, 
previously called the Ma'of.  

 TA-75 - Stocks on TA-100 
which are not included in TA-25 

 Yeter - All TASE stocks not 
included in the TA-100 Index 

 Mid-Cap-50 -The largest 50 
shares not included in TA-100 
Index (replaced the Yeter-30) 

 Tel-Tech 15 - TASE's 15 largest 
high-tech sector stocks 

 TA Real-Estate 15 - TASE's 15 
largest real-estate sector stocks 

 TA Finance 15 - TASE's 15 
largest Finance sector stocks 

 Tel-Div 20 - Index of the 20 
issues listed on the TA-100 
Index with the highest annual 
dividend yield. 

 Maala - socially responsible 
investing index 

 Tel-Bond 20 - consists of 20 
corporate bonds 

Italy 

 FTSE MIB 
 FTSE Italia Mid Cap 
 MIBTel 
 MIDEX 
 All STARS 
 STAR 
 TechSTAR 

Jamaica 

 Jamaica Stock Exchange (JSE) 

Japan 

 Nikkei 225 
 Topix (TPX) 

 JPX400 

Jordan 

 ASE Weighted Index 

Kenya 

 NSE 20 Share Index 
 AIG 27 Share Index 

Latvia 

 OMX Riga (OMXR) 
 OMXVGI - OMX Vilnius All-

Share Gross Index 

Lithuania 

 OMX Vilnius (OMXV) 

Luxembourg 

 LuxX Index - Luxembourg Stock 
Exchange 

Malaysia 

 Kuala Lumpur Composite Index 
 Second Board 
 MESDAQ 
 FTSE Bursa Malaysia Index 

Note that the KLCI and Second Board 
comes under the umbrella of Bursa 
Malaysia. 

Maldives 

 MASIX (Maldives Stock 
Exchange Index) 

Mexico 

 Indice de Precios y 
Cotizaciones (IPC) ("Bolsa 
index") 
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Morocco 

 MASI index (Moroccan All 
Shares Index) 

 MADEX index (Moroccan Most 
Active shares Index) 

Moldova 

 EVM Composite index, 
Moldavion all shares index 

Mongolia 

 TOP 20 index 

Montenegro 

 Index MOSTE 

Nepal 

 Nepal Stock Exchange 
(NEPSE) 

Netherlands 

 AEX index 
 AMX index (Midcap) 
 AScX index (Small Cap) 

New Zealand 

 NZX 50 Index 

Nigeria 

 NSXA-B index (The All-Share 
Index)  

Norway 

 OBX Index 
 OSE All Share 

Oman 

 MSM-30 

Pakistan 

 KSE 100 Index 
 KSE All Share Index 
 KSE-30 Index 
 KMI 30 Index 

Palestine 

 Al Quds Index 

Peru 

 IGBVL 20 shares main index 
 ISBVL 20 shares index 

Philippines 

 PSE Index (PSEi) 
 PSE All Shares Index 
 PSE Financials Index 
 PSE Industrial Index 
 PSE Holding Firms Index 
 PSE Property Index 
 PSE Services Index 
 PSE Mining and Oil Index 

Poland 

 WIG 
 WIG30 
 mWIG40 
 sWIG80 

Portugal 

 PSI-20 
 PSI Geral 

Qatar 

 DSM-200 

Romania 

 BET-10 
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Russia 

 MICEX (Moscow Interbank 
Currency Exchange) 

 RTS Index (RTSI) 
 CSFB ROS Index 
 RTX 

Saudi Arabia 

 Tadawul 
 BMG Index 

Serbia 

 BELEX15 
 BELEXline 
 SRX 

Singapore 

 FTSE Group indices  
o FTSE SGX Asia Shariah 

100 
o FTSE ST Mid Cap 
o FTSE ST Small Cap 
o FTSE ST All-share 
o FTSE ST Fledgling 
o FTSE ST China 
o FTSE ST China Top 

Index 
o FTSE ST Real Estate 
o FTSE ST Real Estate 

Holding and 
Development 

o FTSE ST Real Estate 
Investment Trusts 

o FTSE ST Oil & Gas 
o FTSE ST Basic Materials 
o FTSE ST Industrials 
o FTSE ST Consumer 

Goods 
o FTSE ST Health Care 
o FTSE ST Consumer 

Services 
o FTSE ST 

Telecommunications 
o FTSE ST Utilities 
o FTSE ST Financials 

o FTSE ST Technology 
 PrimePartners China 
 Straits Times Index (STI) 
 UOB Catalist Index 

Slovenia 

 SBI 20 (Slovene Stock 
Exchange Index) 

 SBI TOP (Slovene Blue Chip 
Index) 

South Africa 

 FTSE/JSE All-Share 
 FTSE/JSE Top 40 Index 
 FTSE/JSE Mid Capitalisation 

Index 
 FTSE/JSE Small Capitalisation 

Index 
 FTSE/JSE Fledgling Index 

South Korea 

 KOSPI 
 KOSDAQ (for small cap 

companies) 

Spain 

 IBEX 35 
 MADX 
 Mercado Continuo 

Sri Lanka 

 All Share Price Index (ASPI) 
 Milanka Price Index (MPI) - 

Discontinuted with effect from 
January 1, 2013. 

 S&P Sri Lanka 20 (S&P SL20)  
 Colombo Stock Exchange 

Sector indices (CSE Sectors) 

Sweden 

 OMX Nordic Mid Cap 
 OMX Stockholm 30 (OMXS30) 
 OMX Stockholm PI (OMXSPI) 
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Switzerland 

 Swiss Market Index (SMI) 
 Swiss Performance Index (SPI) 

Taiwan 

 Taiwan Capitalization Weighted 
Stock Index (TAIEX) 

Thailand 

 SET Index 
 SET50 Index 
 SET100 Index 
 mai Index 
 FTSE Group indices  

o FTSE SET Large Cap 
o FTSE SET Mid Cap 
o FTSE SET Small Cap 
o FTSE SET Mid/Small 

Cap 
o FTSE SET All-Share 
o FTSE SET Fledgling 
o FTSE Shariah 

 SET HD Index 

                 Trinidad and Tobago 

 Trinidad and Tobago Stock 
Exchange (TTSE) 

Turkey 

 ISE-100 Index (XU100) 
 ISE-30 Index (XU030) 

Ukraine 

 PFTS index 

United Kingdom 

 FT30 Index 
 FTSE 100 Index 
 FTSE MID 250 Index 
 FTSE 350 Index 
 FTSE All-Share Index 
 FTSE SmallCap Index 

 FTSE Fledgling Index 
 FTSE techMark Index 
 FTSE AIM All-Share Index 
 FTSE AIM UK 50 Index 
 Numis Smaller Companies 

Index 
 Numis Smaller Companies + 

AIM Index 

United States 

 Amex indices  
o NYSE Arca Major Market 

Index 
o Amex Volatility Index 
o Amex Composite Index 
o Amex Gold Miners Index 

 CBOE indices  
o CBOE DJIA BuyWrite 

Index (BXD) 
o CBOE NASDAQ-100 

BuyWrite Index (BXN) 
o CBOE NASDAQ-100 

Volatility Index (VXN) 
o CBOE S&P 500 

BuyWrite Index (BXM) 
o CBOE Volatility Index 

(VIX) 
 Dow Jones & Company indices  

o Dow Jones Industrial 
Average 

o Dow Jones 
Transportation Average 

o Dow Jones Utility 
Average 

o Dow Jones U.S. Large 
Cap Growth Index 

o Dow Jones U.S. Large 
Cap Value Index 

o Dow Jones U.S. Small 
Cap Growth Index 

o Dow Jones U.S. Small 
Cap Value Index 

o Dow Jones U.S. Total 
Market Index 

o Dow Jones U.S. Select 
Dividend Index 

o Dow Jones U.S. Sector 
Indexes 
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o Dow Jones U.S. Target 
Date Indexes 

 Goldman Sachs indices  
o GSTI Semiconductor 

Index 
o GSTI Software Index 

 MarketGrader indices  
o Barron's 400 Index 

 MSCI indices  
o US LARGE CAP 300 

INDEX 
o US LARGE CAP VALUE 
o US LARGE CAP 

GROWTH 
o US MID CAP 450 INDEX 
o US MID CAP VALUE 
o US MID CAP GROWTH 
o US SMALL CAP 1750 

INDEX 
o US SMALL CAP VALUE 
o US SMALL CAP 

GROWTH 
 Nasdaq indices  

o NASDAQ Composite 
o NASDAQ-100 
o NASDAQ Volatility Index 

 Russell Indexes (published by 
Russell Investment Group)  

o Russell 3000 
o Russell 3000 Growth 
o Russell 3000 Value 
o Russell 1000 
o Russell 1000 Growth 
o Russell 1000 Value 
o Russell 2000 
o Russell 2000 Growth 
o Russell 2000 Value 
o Russell Top 200 
o Russell Top 200 Growth 
o Russell Top 200 Value 
o Russell MidCap 
o Russell MidCap Growth 
o Russell MidCap Value 
o Russell 2500 
o Russell 2500 Growth 
o Russell 2500 Value 
o Russell Small Cap 

Completeness 
o Russell Small Cap 

Completeness Growth 

o Russell Small Cap 
Completeness Value 

 Standard & Poor's indices  
o S&P 500 

(GSPC,INX,SPX) 
o S&P Completion 
o S&P 500/BARRA Growth 
o S&P 500/BARRA Value 
o S&P Midcap 400 
o S&P Midcap 400/BARRA 

Growth 
o S&P Midcap 400/BARRA 

Value 
o S&P SmallCap 600 
o S&P SmallCap 

600/BARRA Growth 
o S&P SmallCap 

600/BARRA Value 
 Value Line Composite Index 
 Wilshire Associates indices  

o Wilshire 5000 
o Wilshire 4500 
o Wilshire US REIT 
o Wilshire US RESI 
o Wilshire US Large Cap 
o Wilshire US Large Cap 

Growth 
o Wilshire US Large Cap 

Value 
o Wilshire US Mid Cap 
o Wilshire US Mid Cap 

Growth 
o Wilshire US Mid Cap 

Value 
o Wilshire US Small Cap 
o Wilshire US Small Cap 

Growth 
o Wilshire US Small Cap 

Value 
o Wilshire US Micro Cap 
o Wilshire Global REIT 
o Wilshire Global RESI 
o Wilshire Global REIT ex 

US 
o Wilshire Global RESI ex 

US 
 CPMKTE - The Capital Markets 

Equity Index 
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Venezuela 

 Índice Bursátil Caracas (IBC) 

Vietnam 

 Vn-Index 
 HASTC-Index 
 CBV Index 
 S&P Vietnam 10 Index 

Zimbabwe 

 Zimbabwe Industrial Index 
 Zimbabwe Mining Index 

            Equity, by industry 

o Equity indices ordered by 
industry (in alphabetical 
order). 

Energy 

 Amex Oil Index (companies 
nationality: international)[9] 

 Alternative Energy Index[10] 
(companies nationality: 
international) 

 Philadelphia Oil Service Index 
(Oilfield Services companies 
nationality: international) 

 Dow Jones U.S. Oil & Gas 
Index 

Electronics 

o Electronic tech, 
computers, hardware, 
software, services, 
Internet 

 AMEX Computer Hardware 
Index 

 AMEX CSFB Technology Index 
 AMEX Disk Drive Index 
 AMEX Morgan Stanley High 

Tech Index 
 AMEX Semiconductor Index 
 CBOE GSTI Composite Index 

 Copenhagen SE Software and 
Computers 

 Copenhagen SE Technology 
and Hardware 

 Dow Jones Internet Composite 
Index 

 Dow Jones Internet Commerce 
Index 

 Dow Jones Internet Services 
Index 

 Dow Jones Technology Titans 
30 Index 

 FTSE TECHMARK 100 
 Germany CDAX Software 

Return Index 
 Germany CDAX Technology 

Return Index 
 GICS Information Technology 
 Hang Seng Composite 

Information Technology 
 Iceland Information Technology 

Index 
 Ireland ISEQ Information 

Technology Price Index 
 Ireland ISEQ Information 

Technology Return Index 
 Kuala Lumpur SE Technology 

Index 
 Mumbai BSE TECk Index 
 Nasdaq Computer Index 
 NASDAQ-100 Technology 

Sector Index 
 OMX Helsinki Information 

Technology Price Index 
 Oslo SE Information 

Technology 
 Oslo SE Software and 

Computer Services 
 Oslo SE Technology Hardware 

and Equipment 
 PHLX Semiconductor Sector 

(companies nationality: 
international) 

 PSE Technology Index 
 S&P Global 1200 Information 

Technology Index 
 S&P/TSX Capped Information 

Technology Index 
 Stockholm SX Information 

Technology Price Index 
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 Stockholm SX Software and 
Computer Services PI 

 Stockholm SX Technology 
Hardware and Equipment PI 

 Sweden Affarsvarlden 
Hardware and Retail Distrib. 

 Sweden Affarsvarlden Software 
 TecDax Price Index 
 Tel Aviv Technology Index 

Environment and Clean Energy 

 The Cleantech Index 
(Amex:CTIUS), The Index of 
Leading Clean Technology 
Companies 

 ACT Australian Cleantech Index 
the index of cleantech 
companies listed on the 
Australian Stock Exchange 
managed by ACT Consulting 

 The DB Nasdaq OMX(R) Clean 
Tech Index (DBCC), a global 
cleantech stock index jointly 
managed by Deutsche Bank 
and Nasdaq 

 Solactive Green Bond Index 

Finance 

 PHLX / KBW Bank Index (BKX) 
(companies nationality: USA) 

 Dow Jones U.S. Financials 
Index 

 Solactive Guru Index (following 
US Hedge Funds) 

Raw materials 

 Dow Jones U.S. Basic Materials 
Index 

Metals 

 Amex Gold BUGS Index 
(companies nationality: USA, 
Canada) 

 Philadelphia Gold and Silver 
Index 

      Technology Sector 

 The Cleantech Index 
(Amex:CTIUS) The Index of 
Leading Clean Technology 
Companies 

 Dow Jones U.S. Technology 
Index 

 Solactive 3D Printing Index 
 Solactive Social Media Index 

Real Estate 

 CBV Real Estate Index 
 Dow Jones U.S. Select REIT 

Index 
 Dow Jones U.S. Select Real 

Estate Securities Index 
 Dow Jones Global Select REIT 

Index 
 Dow Jones Global Select Real 

Estate Securities Index 
 Wilshire US REIT (United 

States real estate investment 
trusts) 

 Wilshire US RESI (United 
States real estate investment 
trusts and Real Estate 
Operating Companies) 

 Wilshire Global REIT (Global 
real estate investment trusts) 

 Wilshire Global RESI (Global 
real estate investment trusts 
and Real Estate Operating 
Companies) 

 Wilshire Global REIT ex US 
(Non-US real estate investment 
trusts) 

 Wilshire Global RESI ex US 
(Non-US real estate investment 
trusts and Real Estate 
Operating Companies) 

Space 

 Space Foundation Index (SFI)  
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Water 

 Palisades Water Index (ZWI) 
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Insurance in India 

Insurance in India refers to the market for insurance in India which covers 
both the public and private sector organisations. It is listed in the Constitution of India 
in the Seventh Schedule as a Union List subject, meaning it can only be legislated by 
the Central government. 

The insurance sector has gone through a number of phases by allowing 
private companies to solicit insurance and also allowing foreign direct investment. 
India allowed private companies in insurance sector in 2000, setting a limit on FDI to 
26%, which was increased to 49% in 2014. However, the largest life-insurance 
company in India, Life Insurance Corporation of India is still owned by the 
government and carries a sovereign guarantee for all insurance policies issued by it.  

History 

In India, insurance has a deep-rooted history. Insurance in various forms has 
been mentioned in the writings of Manu (Manusmrithi), Yagnavalkya 
(Dharmashastra) and Kautilya (Arthashastra). The fundamental basis of the historical 
reference to insurance in these ancient Indian texts is the same i.e. pooling of 
resources that could be re-distributed in times of calamities such as fire, floods, 
epidemics and famine. The early references to Insurance in these texts have 
reference to marine trade loans and carriers' contracts. 

Insurance in its current form has its history dating back until 1818, when 
Oriental Life Insurance Company was started by Anita Bhavsar in Kolkata to cater to 
the needs of European community. The pre-independence era in India saw 
discrimination between the lives of foreigners (English) and Indians with higher 
premiums being charged for the latter. In 1870, Bombay Mutual Life Assurance 
Society became the first Indian insurer. 

At the dawn of the twentieth century, many insurance companies were 
founded. In the year 1912, the Life Insurance Companies Act and the Provident 
Fund Act were passed to regulate the insurance business. The Life Insurance 
Companies Act, 1912 made it necessary that the premium-rate tables and periodical 
valuations of companies should be certified by an actuary. However, the disparity still 
existed as discrimination between Indian and foreign companies. The oldest existing 
insurance company in India is the National Insurance Company , which was founded 
in 1906, and is still in business. 

The Government of India issued an Ordinance on 19 January 1956 
nationalising the Life Insurance sector and Life Insurance Corporation came into 
existence in the same year. The Life Insurance Corporation (LIC) absorbed 154 
Indian, 16 non-Indian insurers as also 75 provident societies—245 Indian and foreign 
insurers in all. In 1972 with the General Insurance Business (Nationalisation) Act 
was passed by the Indian Parliament, and consequently, General Insurance 
business was nationalized with effect from 1 January 1973. 107 insurers were 
amalgamated and grouped into four companies, namely National Insurance 
Company Ltd., the New India Assurance Company Ltd., the Oriental Insurance 
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Company Ltd and the United India Insurance Company Ltd. The General Insurance 
Corporation of India was incorporated as a company in 1971 and it commence 
business on 1 January 1973. 

The LIC had monopoly till the late 90s when the Insurance sector was 
reopened to the private sector. Before that, the industry consisted of only two state 
insurers: Life Insurers (Life Insurance Corporation of India, LIC) and General 
Insurers (General Insurance Corporation of India, GIC). GIC had four subsidiary 
companies. With effect from December 2000, these subsidiaries have been de-
linked from the parent company and were set up as independent insurance 
companies: Oriental Insurance Company Limited, New India Assurance Company 
Limited, National Insurance Company Limited and United India Insurance Company 
Limited. 

Industry structure 

By 2012 Indian Insurance is a US$72 billion industry. However, only two 
million people (0.2% of the total population of 1 billion) are covered under Mediclaim, 
whereas in developed nations like USA about 75% of the total population are 
covered under some insurance scheme. With more and more private companies in 
the sector, this situation is expected to change. ECGC, ESIC and AIC provide 
insurance services for niche markets. So, their scope is limited by legislation but 
enjoy some special powers. 

Insurance Repository 

On 16 September 2013, IRDA launched 'Insurance Repository' services in 
India. It is a unique concept and first to be introduced in India. This system enables 
policy holders to buy and keep insurance policies in dematerialized or electronic 
form. Policy holders can hold all their insurance policies in an electronic format in a 
single account called electronic insurance account (eIA). Insurance Regulatory and 
Development Authority of India has issued licenses to five entities to act as 
Insurance Repository: 

CDSL Insurance Repository Limited ( CDSL IR ) , SHCIL Projects Limited 
Karvy Insurance repository Limited NSDL Database Management Limited CAMS 
Repository Services Limited 

Legal structure 

The insurance sector went through a full circle of phases from being 
unregulated to completely regulated and then currently being partly deregulated. It is 
governed by a number of acts. 

The Insurance Act of 1938 was the first legislation governing all forms of 
insurance to provide strict state control over insurance business.Life insurance in 
India was completely nationalized on 19 January 1956, through the Life Insurance 
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Corporation Act. All 245 insurance companies operating then in the country were 
merged into one entity, the Life Insurance Corporation of India. 

The General Insurance Business Act of 1972 was enacted to nationalize 
about 100 general insurance companies then and subsequently merging them into 
four companies. All the companies were amalgamated into National Insurance, New 
India Assurance, Oriental Insurance and United India Insurance, which were 
headquartered in each of the four metropolitan cities.Until 1999, there were no 
private insurance companies in India. The government then introduced the Insurance 
Regulatory and Development Authority Act in 1999, thereby de-regulating the 
insurance sector and allowing private companies. Furthermore, foreign investment 
was also allowed and capped at 26% holding in the Indian insurance companies. 

In 2006, the Actuaries Act was passed by parliament to give the profession 
statutory status on par with Chartered Accountants, Notaries, Cost & Works 
Accountants, Advocates, Architects and Company Secretaries.A minimum capital of 
US$80 million(Rs.400 Crore) is required by legislation to set up an insurance 
business. 

Authorities 

The primary regulator for insurance in India is the Insurance Regulatory and 
Development Authority of India (IRDAI) which was established in 1999 under the 
government legislation called the Insurance Regulatory and Development Authority 
Act, 1999.  

The industry recognises examinations conducted by IAI (for 280 actuaries), III 
(for 2.2 million individual agents, 680 corporate agents, 380 brokers and 29 third-
party administrators) and IIISLA (for 8,200 surveyors and loss assessors). There are 
9 licensed Web aggregators. TAC is the sole data repository for the non-life industry. 
IBAI gives voice to brokers while GI Council and LI Council are platforms for 
insurers. AIGIEA, AIIEA, AIIEF, AILICEF, AILIEA, FLICOA, GIEAIA, GIEU and 
NFIFWI cater to the employees of the insurers. In addition, there are a dozen 
Ombudsman offices to address client grievances. 

Insurance education 

A number of institutions provide specialist education for the insurance 
industry, these include; 

 National Insurance Academy, Pune, specialized in teaching, conducting 
research and providing consulting services in the insurance sector. NIA offers 
a two-year PGDM program in insurance. NIA was founded as Ministry of 
Finance initiative with capital support from the then public insurance 
companies, both Life (LIC) and Non-Life (GIC, National, Oriental, United & 
New India). 

 Institute of Insurance and Risk Management, Hyderabad, was established by 
the regulator IRDA. The institute offers Postgraduate diploma in Life, General 
Insurance, Risk Management and Actuarial Sciences. The institute is a global 
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learning and research center in insurance, risk management, actuarial 
sciences. They provide consulting services for the financial industry. 

 Amity School of Insurance Banking and Actuarial science (ASIBAS) of Amity 
University, located in Noida and established in 2000, offers MBA programs in 
Insurance, Insurance and Banking, and M.Sc./B.Sc. actuarial sciences to a 
Post Graduate Diploma in Actuarial Sciences. 

 Pondicherry University is offering mba in insurance management. Pondicherry 
university is the only central university which offers insurance management in 
India. 

 Birla Institute of Management Technology is a graduate business school 
located in Greater Noida, established in 1988, offers a PGDM-IBM program in 
insurance business management. This program was launched in 2000 by the 
Centre for Insurance and Risk Management and is accredited by the 
Insurance Regulatory and Development Authority. Life Office Management 
Association (LOMA), USA is BIMTECH's educational partner and BIMTECH is 
an approved centre for LOMA examination. The Chartered Insurance Institute 
(CII), UK has accorded recognition (by way of credits) to the BIMTECH 
PGDM-IBM program. Their two-year PGDM program in insurance business 
has been recognized as equivalent to the Associate level of the Insurance 
Institute of India, Mumbai. 

 National Law University, Jodhpur offers a two-year MBA and one year MS (for 
engineering graduates) program in insurance. 

To become an insurance advisor in India, Insurance Act, 1938 mandates that 
the individual has to be "a Major with sound mind". After the advent of IRDA as 
insurance regulator, it has framed various regulations, viz. training hours, 
examination and fees which are amended from time to time. Since November 2011 
IRDA has introduced a syllabus (IC-33) conceived and developed by CII, London. 
The syllabus mainly aims to make an Insurance Agent a financial professional. 
Recent Initiatives: On 09 th May 2015 NDA Government led by Shri.Narendra Modi 
initiated three social Insurance Security schemes named ATAL PENSION 
YOJANA,PRADHAN MANTHRI JEEVAN JYOTHI YOJANA, PRADHAN MANTHRI 
SURAKSHA YOJANA on a massive scale such as 8 crore people joined in these 
schems in just 03 weeks and still the number growing. 

Financial Institution: At A Glance 

Financial Institute Purpose 

Industrial Finance Corporation of India 
(IFCI), 1948 New Delhi 

The corporation grants loans and 
advances to industrial concerns and 
subscribe debentures floated by them.  

State Financial Corporation‘s (SFCs) 
1951 

The main function of State Finance 
Corporations is to provide long term 
finance to small and medium scale 
Industrial concerns formed as public or 
private limited companies, corporations, 
forms or proprietary concerns repayable 
with in a period of 20 years. At present 
there are 28 are in operation with 28 
state finance corporations  
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Industrial Credit and Investment 
Corporation of India (ICICI) 1955, 
Mumbai 

Indirect assistance to small and medium 
enterprises by granting loans. In 2002 
ICICI merger with ICICI Bank no more a 
DFI. 

Industrial Investment Bank of India (IIBI) 
1985 

To assist the industrial units in Eastern 
region. 

Small Industries Development Bank of 
India (SIDBI),  Lacknow 

To promote, finance and development 
industry in small scale sector. 

Industrial Development Bank of India 
(IDBI) 

Financial Institution for the Promotion, to 
meet the Financial need and 
Development of the Micro, Small and 
Medium Enterprise (MSME) sector and 
for Co-ordination of the functions of the 
institutions engaged in similar activities. 
Wholly owned subsidiary of RBI till 1976. 
Merged with IDBI Bank in 2004. 

Unit Trust of India (1964) (UTI) Set up as an investment institution to 
simulate and pool the savings of the 
middle and small income group. 
UTI bifurcated into two parts 
UTI Mutual Fund   
Specified Undertaking of UTI  (SUUTI)  

National Housing Bank (NHB), 1988 New 
Delhi 

It is the apex institution for housing and is 
a wholly owned subsidiary of Reserve 
Bank of India (RBI). launched RESIDEX 
for tracking prices of residential 
properties in India, in July 2007. 
RESIDEX covered 15 cities in india. 

EXIM Bank (1982), Mumbai To finance, facilitate and promote foreign 
trade in india. 
It is a specialized finance institution. 

Tourism finance corporation of India Ltd 
(TFCI)-1989, New Delhi 

Set up on the recommendation of yunhs 
committee on tourism. 
It is a specified Financial Institution for 
providing financial assistance to tourism-
related activities/projects. 
As on March 2010 tour institutions 
namely EXIM Bank, NABARD, NHB and 
SIDBI regulated by the RBI as all india 
financial institution.  

Mutual Funds Mutual Funds are the most important 
among the newer capital market 
institutions. MFs function is to mobilize 
the savings of the general public and 
invest them in stock market securities.  

 

International Organizations 

International Monetary Fund (IMF)  
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Established on 27 December 1945, in Washington, D.C. on the 
recommendation of Bretton Woods conference. IMF start its financial operations On 
1 March 1947. Its objectives is to promote international monetary cooperation. 

 
International Bank for Re-Construction and Development (IBRD) 
IBRD Established on December 1945 with the IMF on the basis of Bretton 

Woods conference. That is why IMF and IBRD are called ‗Bretton Woods Twins‘. Its 
headquarter in Washington, D.C. objectives of assisting the member nations in the 
economic reconstruction and financing the reconstruction of their territories. 

 
Committees on Various Sectors of Indian Economy   

Committee Sector 

AC Shah Committee  Reforms Relating To Non Banking 
Financial Companies (NFBC) 

Bimal Jalan Committee Market Infrastructure Instruments  

Malegam Committee Function of Micro Finance 

Kirith Parikh Committee Rationalization Of Petroleum 
Product Prices   

Abhijit Sen Committee  Wholesale Price Index 

Rangarajan Committee  Services prices Index and 
Financial Inclusion 

Abid Hussain Committee  Development of Capital Markets 

Damodaran Committee Customer Service in Banks 

Khandewal Committee Human Resource in Commercial 
Banks 

Patil Committee Corporate Debt 

Sarngi Committee Non-Performing Assets 

Khanna Committee Regional Rural Banks 

Dantwala Committee Lead Bank Scheme 

Gadgil Committee Financial Inclusion 

Thorat Committee Deregulation of Small Saving 
Deposit Rates 

Raghuram Rajan Committee  financial sector reforms 

Rakesh Mohan Committee Railways 

Kakodkar Committee Rail Safety 

Pitroda Committee Rail Modernization 

 
World Trade Organization (WTO)  

It was constituted on January  1, 1995and took the place of GATT (General 
Agreement on Tariffs and Trade) as an effective formal organization. GATT an 
informal organization which regulated world trade since 1948. 

Its headquarters of the World Trade Organization in Geneva.  
Function To provide the facilities for implementation administration and 

operation of multilateral and bilateral agreements of the world trade. 
 
Asian Development Bank (ADB) 
It was established on 19 December 1966 with the aim to accelerate social and 

economic development in Asia and pecific region. It was headquartered at Metro 
Manila, Philippines. 
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Census 2011 

The 15th Indian Census was conducted in two phases, house listing and 
population enumeration. House listing phase began on 1 April 2010 and involved 
collection of information about all buildings. Information for National Population 
Register was also collected in the first phase, which will be used to issue a 12-digit 
unique identification number to all registered Indians by Unique Identification 
Authority of India. The second population enumeration phase was conducted 
between 9 to 28 February 2011. The motto of census 2011 was 'Our Census, Our 
future'. 

Important fact 

Census act 1948, forms the basis for the conduct of population census in 
independent india. 

first proper census in India was carried By 1872 in regime of lord mayo. 
Census 2011, was the first census of 3rd millennium and 7th census uninterrupted 
census since independence. However, 2011 census, was 15th consecutive and 7th 
after independence. 

The population of India on 1st march, 2011, was 1210569573 (or 1.21 Billion) 
of which 623.12 million are males and 587.44 million females. India added 1881 
million to its population since 2001, slightly lower then the population of brazil. 

India with 2.44% of the world‘s surface area accounts for 17.5% of its 
population. 

Distribution of population, sex ratio, density and decadal growth rate 
of population : 2011  

Ran
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State / 
Union 
Territory 

Type Populati
on 
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Rural 
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De
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1 Uttar 
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,341 
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9,53,31,
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0 

67.6
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8 
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e 

9,12,76,
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4,44,67,
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5,77,48,
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777 

6.
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4,21,38,
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7,21,47,
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5.
96 

3,61,37,
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70.2
8 

1,66,48,
056 

41,85,74
7 

1,35,1
91 

18
9 

17 Haryana Stat
e 

2,53,51,
462 

2.
09 

1,34,94,
734 

1,18,56,
728 

87
9 

75.5
5 

1,50,29,
260 

61,15,30
4 

44,212 57
3 

18 Delhi UT 1,67,87,
941 

1.
39 

88,87,32
6 

78,00,61
5 

86
8 

86.2
1 

9,44,727 1,29,05,
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